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INDEPENDENT AUDITOR’S REPORT

To the Members of Sarvejana Healthcare Private Limited

Report on the Audit of the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone Ind AS financial statements of Sarvejana Healthcare
Private Limited (“the Company”), which comprise the Balance sheet as at March 31, 2023, the
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement ot Changes in Equity for the year then ended, and notes to the standalone
Ind AS financial statements, including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2023, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Ind
AS Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone Ind AS financial statements under the
provistons of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the standalone
Ind AS financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the director’s responsibility statement , but does not include the
standalone Ind AS financial statements and our auditor’s report thereon,

Our opinion on the standalone Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.
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Responsibility of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonabie and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error.

In preparing the standalone Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud ishigher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, Under section 143(3)(i} of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
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+ or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The financial statements of the Company for the year ended March 31, 2022, included in these
standalone Ind AS financial statements, have been audited by the predecessor auditor who expressed an
unmodified opinion on those statements on May 18, 2022.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies {Indian
Accounting Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these standalone
Ind AS financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2” to this report;
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(g) In our opinion, the managerial remuneration for the year ended March 31, 2023 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position in
its standalone Ind AS financial statements — Refer Note 27 to the standalone Ind AS
financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds

have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
tecorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
petsons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement,
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v. No dividend has been declared or paid during the year by the Company.

vi. As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

} j Y N

W Aot KQ—-,‘ l/l
per Navneet Rai Kabra
Partner
Membership Number: 102328
UDIN: 23102328BGSBMG9926
Place of Signature: Hyderabad
Date: May 16, 2023
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(i)

Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and
regulatory requirements” of our report of even date

Re: Sarvejana Healthcare Private Limited (*the Company*)

In terms of the information and explanations sought by us and given by the company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

a)

b)

c)

d)

b)

A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

B. The Company has maintained proper records showing full particulars of
intangibles assets.

All Property, Plant and Equipment have not been physically verified by the
management during the year but there is a regular programme of verification
which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. No material discrepancies were noticed on such
verification.

The title deeds of all the immovable properties (other than properties where the Company
is the lessee and the lease agreements are duly executed in favour of the lessee) are held
in the name of the Company.

The Company has not revalued its Property, Plant and Equipment (including Right of
use assets) or intangible assets during the year ended March 31, 2023.

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder,

The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion the coverage and the procedure of such verification by
the management is appropriate. There were no discrepancies of 10% or more in
aggregate for each class of inventory.

As disclosed in note 15 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks and financial
institutions during the year on the basis of security of current assets of the Company. The
quarterly returns/statements filed by the Company with such banks are in agreement with
the unaudited books of accounts of the Company.
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(i)

(iv)

v)

a)

b)

c)

d)

€)

During the year the Company has provided loans, advances in the nature of loans, stood
guarantee and provided security to companies as follows:

Particulars Guarantees | Security Loans (in | Advances  in

(in Mn) (in Mn) Mn) nature of loans
{in Mn)

Aggregate amount | Nil Nil 77.22 Nil

granted/ provided during

the year

- Subsidiaries

Balance outstanding as at | Nil Nil 50.00 Nil

balance sheet date in

respect of above cases

- Subsidiaries

During the year the investments made, guarantees provided, security given and the terms
and conditions of the grant of all loans and advances in the nature of loans and guarantees
to companies are not prejudicial to the Company's interest.

The Company has granted loans and / or advance in the nature of loans during the year
to companies, firms, Limited Liability Partnerships or any other parties where the
schedule of repayment of principal and payment of interest has been stipulated and the
repayment or receipts are regular.

There are no amounts of loans and advances in the nature of loans granted to companies,
firms, limited liability partnerships or any other parties which are overdue for more than
ninety days.

There were no loans or advance in the nature of loan granted to companies, firms,
Limited Liability Partnerships or any other parties which was fallen due during the year,
that have been renewed or extended or fresh loans granted to settle the overdues of
existing loans given to the same parties.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly, the
requirement to report on clause 3(iii)(f} of the Order is not applicable to the Company.

The Company satisfies the conditions for exemption from the provisions of section 185
prescribed in notification dated June 5, 2015 issued by the Ministry of Corporate Affairs.
Accordingly, the provisions of section 185 do not apply to the Company.

Further, according to the information and explanations given to us, provisions of sections
186 of the Companies Act, 2013 in respect of loans, investments and, guarantees, and
security have been complied with by the Company.

The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the
Companies Act and the rules made thereunder, to the extent applicable. Accordingly, the
requirement to report on clause 3(v} of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant
to the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the medical and healthcare
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(vii)

(viii)

(ix)

a)

b)

services, and are of the opinion that prima facie, the specified accounts and records have
been made and maintained. We have not, however, made a detailed examination of the
same.

Undisputed statutory dues including goods and services tax, provident fund, employees’
state insurance, income-tax, cess and other statutory dues have generally been regularly
deposited with the appropriate authorities though there has been a slight delay in a few
cases. According to the information and explanations given to us and based on audit
procedures performed by us, no undisputed amounts payable in respect of these statutory
dues were outstanding, at the year end, for a period of more than six months from the
date they became payable.

The dues of goods and services tax, provident fund, employees” state insurance, income-
tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess, and
other statutory dues have not been deposited on account of any dispute, are as follows:

Name of | Nature of | Amount Period to which | Forum where
the statute | the dues Demanded | the amount | the dispute is
(in Mn) relates (Financial | pending
Year)
Income tax Commissioner
Income tax | 2.71 AY 2020-21 of Income-Tax
act, 1961
{appeals)
Income tax Commissioner
Income tax | 351.10* AY 2016-17 of Income-Tax
act, 1961
{appeals)

*During the year, the Company has deposited Rs 20 Mn under protest in connection with
a dispute with income tax authorities for the year A.Y 2016-17.

The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year. Accordingly, the requirement to report on clause 3(viii) of the
Order is not applicable to the Company.

a) The Company has not defaulted in repayment of loans or other borrowings or in
the payment of interest thereon to any lender.

b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

c) Term lnans were applied for the purpase for which the loans were obtained.

d) On an overall examination of the financial statements of the Company, no funds
raised on short-term basis have been used for long-term purposes by the
Company.

e) On an overall examination of the financial statements of the Company, the

Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures.

f) The Company has not raised loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies. Hence, the
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(x)

(xi)

(xii)

(xiii)

(xiv)

b)

a)

b)

requirement to report on clause (ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money during the year by way of initial public offer
/ further public offer (including debt instruments) hence, the requirement to report
on clause 3(x)(a) of the Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares
/fully or partially or optionally convertible debentures during the year under audit
and hence, the requirement to report on clause 3(x)(b) of the Order is not applicable
to the Company.

No fraud/ material fraud by the Company or no fraud / material fraud on the Company
has been noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies
Act, 2013 has been filed by cost auditor, secretarial auditor or by us in Form ADT —
4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act,
2013. Therefore, the requirement to report on clause 3(xii)(a) of the Order is not
applicable to the Company.

The Company is not a nidhi Company as per the provisions of the Companies Act,
2013. Therefore, the requirement to report on clause 3(xii)(b) of the Order is not
applicable to the Company.

The Company is not a nidhi Company as per the provisions of the Companies Act,
2013. Therefore, the requirement to report on clause 3(xii)(c) of the Order is not
applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes
to the financial statements, as required by the applicable accounting standards.

a)

b)

The Company has an internal audit system commensurate with the size and nature of
its business.

The internal audit reports of the Company issued till the date of the audit report, for
the period under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clanse 3(xv) of the Order
is not applicable to the Company.

a)

The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934)
are not applicable to the Company. Accordingly, the requirement to report on clause
{(xvi)(a) of the Order is not applicable to the Company.
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b)

d)

The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause (xviXb) of the Order is
not applicable to the Company.

The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of
the Order is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement
to report on clause 3(xvi) of the Order is not applicable to the Company.

(xvii) The Company has not incurred cash losses in the current year and in the immediately
preceding financial year.

(xviii) The previous statutory auditors of the Company have resigned during the year and we
have taken into consideration the issues, objections or concerns raised by the outgoing
auditors.

{xix) On the basis of the financial ratios disclosed in note 41 to the financial statements,
ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of
the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report

and

we neither give any guarantee nor any assurance that all liabilities falling due

within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) a)

b)

In respect of other than ongoing projects, there are no unspent amounts that are required
to be transferred to a fund specified in Schedule VII of the Companies Act (the Act),
in compliance with second proviso to sub section 5 of section 135 of the Act. This
matter has been disclosed in note 36 to the financial statements.

There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section
135 of Companies Act. This matter has been disclosed in note 36 to the financial

statements.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

NO’MU:P’ ﬁz«

L

per Navneet Rai Kabra

Partner

Membership Number: 102328
UDIN: 23102328BGSBMG9926

Place of Signature: Hyderabad

Date: May 16, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE FINANCIAL STATEMENTS OF SARVEJANA HEALTHCARE PRIVATE
LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act”)

We have audited the internal financial controls with reference to standalone financial statements of
Sarvejana Healthcare Private Limited (“the Company”) as of March 31, 2023 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“JCAIL”)].
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both issued by ICAIL Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to these
standalone financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial statements
included obtaining an understanding of intemnal financial controls with reference to these standalone
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these standalone
financial statements.
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A company's internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to standalone financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Standalone Financial
Statements

Because of the inherent limitations of internal financial controls with reference to standalone financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to standalone financial statements to future periods are
subject to the risk that the internal financial control with reference to standalone financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with reference to
standalone financial statements were operating effectively as at March 31, 2023, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAIL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Mo oo

per Navneet Rai Kabra
Partner

Membership Number: [02328
UDIN: 23102328BGSBMG9926
Place of Signature: Hyderabad
Date: May 16, 2023




Sarvejana Healthcare Private Limited

CIN; US5100T'G2008PTCO62090

Standalone Balance Sheet as at 31 March 2023

{All amounts are in million of Indian Rupess, except share data or unless otherwise stated)

Note As st Asat
31 March 2023 31 March 2022
ASSETS
Non-current asseis
Property, plant and equipment 3 415,77 48592
Capital work-in-progress 4 282522 9237
[ntangible assels 3 10.22 6,93
Right-of-use assets 28 6.31 95,27
Financial assets
(i) lovestments 5 690.10 110.20
(i) Loans 6 50.00 784.58
(iiiy Other financial assets 7 5099 830
Non-turrent tax assels {net) 4 60.46 101.55
Deferred tax assets (net) 39 90.68 113.53
Other non-current assets 8 175.31 129.24
Total non-current assets 4,375.06 1,987.3%
Current assets
Inventories 10 48.52 5543
Fliancial assels
(i) Trade receivables i] 3610 320.72
(ii) Cash and cash equivalents 12 2293 48.77
(iiiy Bank balances cther than (i} above 12 27.27 71810
{iv) Other financials assets ? 152.25 201.86
Other current assets 3 19.57 24.63
Total current assets 606.64 1,384.51
Total assets 4,981.70 337040
EQUITY AND LIABILITIES
EQUITY
Equity share capital 13 365.16 352,93
Other equity 14 3.283.55 2,513.90
Total equity . : 3,648,71 2,866.83
LIABILITIES
Mon-current ligbilities
Financial Liabitities
{i) Bomrowings 15 993.50 -
(ii} Lease liabilities 28 5.44 843
(iii) Other financial liabilities 16 411 1233
Provisions 17 .82 28.34
Tolal nen-current liabilities 1,034.87 49.60
Current liabilities
Financial liabilities
(i} Lease liabilities 28 299 137,82
(11) Trade payables 18
{a) Total outstanding dues of micro enterprises and small enterprises; and 1272 -
{b) Toral cutstanding dues of creditors other than micre enterprises
and small enterprises 167.08 254 40
(iii) Oaher financial diabilities 16 61.97 3199
Provisions 17 16.28 3.62
Other current liabilities 19 32.09 15.20
Current tax liabilities (nec} 9 - 12,94
Total curvent liabilities 29813 455.97
Total equity and liabilities 4,981.70 3.372.40
S y of significant accounting policies 21
The accompanying notes referred to above form an intepral part of the financial statements.
As per our report of even dated
For S.R. Batliboi & Associates LLP For and on behalf of the Board of Direciors
Chartered Accountants Sarve|ana Healtheare Private Limifed
[CAI Firm Registration No.: 101049W/ E300004 0
! 3 i ﬂ AOAMJOWA * A"
' v Q_(
per Navneet Rai Kabra \, r. AV.Gurava Reddy Dr. A. Bhavani
Parner Managing Director Wholetime Divecior
Membership No: 102328 DIN: 00480134 DIN : 02480132

Chief Financial Qfficer mpany Secretary
M Wo: 39473
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NagendT™a Kumar Gupavarapu il Agarwal
o

Place; Hyderabad Place: Hyderabad
Date: 16 May 2023 Date: 16 May 2023




Sarvejana Healthcare Private Limited
CIN: USS100TG2008PTCO62090

Standalone Statement of profit and loss for the year ended 31 March 2023
(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Note For the year ended For the year ended
o 31 March 2023 31 March 2022
Income
[ncoine from operations 20 279974 3,170.94
Other income 21 8345 134.27
Total income 2,883,129 330521
Expenses
Purchase of medical consumables, drugs and surgical instruments 728.92 840.40
w { (increase) in ioventories of medical consumables, drugs and 2 6.91 a7.98)
surgical instruments
Employee benefits expense 23 352.89 340.20
Finance costs 24 9.54 2937
Depreciation and amortisation expense 25 239.64 214.0%
Other expenses 26 998.59 1,204.51
Total expenses 2336.49 2:611.1%
Profit before tux and excepiionsl item 546,70 694,02
Exceptional item 42 54,23 -
Profit before tax 492.47 694.02
Tax expenses 39
- Current tax 109.34 199.94
- Defesred tax charge/(credit) 17.86 (7.48)
- Adjustments of tax relating to earlier year {18.53) -
Total tax expense 108,67 192,46
Profit for the year (A) 333.80 501.56
Other comprehensive income
Ttems that will not be reclassified subsequently to profit and loss
- Re-measurement income on defined benefit plans 0.03 1.36
- Income tax effect (0.01) {0.35)
Other comprehensive income, net of tax (B) 0.02 L01
Tetal comprehensive ioceme for the yvear (A+B) 383.92 S02.57
Eamings per share (face value of share Rs. 10 ¢ach) )|
- Basic 10,51 1702
- Diluted 10,51 17.02
S y of significant accounting policies 2.1

The accompanying notes referred to above form an integral part of the financial staternents.

As per our repont of even dated

For 5., Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration No.: 101049W/ E300004

qu:»c? X

per Navoeet Rai Kabrs

Partner

Membership No: 102328

Place: Hyderabad
Date; 16 May 2023

For and ont bekalf of the Board af Direciors
Sarvejana Healthcare Private Limited

\
\) Dr. A.Y.Gurava Reddy

Managing Director

DIN: 00430134

Nagendra tu mar Gopavarapu

Chief Financial Officer

Place: Hyderabad
Date: 16 May 2023

Wholetime Direclor
DIN : 02480132

Cahipany Secrelary
M No: 39473 '




Sarvejana | ¢ Private Li
CIN: US5100TG200BPTC0620%0
Standnlone Statement of Cash Flows for the year ecoded 31 March 2023

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

|

For the year ended For the year ended
31 March 2023 31 March 2022

1. Cash flows from opevafing activities:
Profit before tax 49247 694.02
Adjustmenty for opernting activities:
Depreciation and amortisation exp 239.64 214.69
Finance cost 9.54 29.37
(Profit) / Loss on sale of Property, Plant and Equipment (0.79) 4.60
Reversal of Stock appreciation rights - 8.16
(R 1)/ P of Expected credit [oss for trade receivables (57.44) 74,18
Liabilities no longer required written back . (1.02) {49.99)
I i on fixed deposits, security deposit and loan to related parties (67.13) (68.50)
Interest income on income tax refund (6.03) -
Gain on sale of Mutual Funds (6.32) -
Exceptional Item 54.23 -
Operacing cash flows before working capiinl changes 657,15 906,53
Adjustments for:
Decrsase / {Increass) i trade receivables 51.06 (122.38)
Decrease f (Increase) in inventories 6,91 (17.98)
Degrease f (Increase) in Loans, Other financials assets and other assets 74649 (230.91)
Increase in made payvables, other fmancial liabilities, provisions and other liabilities {6.61) (96.37)
Cash generaied from operafions 1,45500 438,89
Income taxes paid, net of refunds (51.65) (207.44)
Net cash from in operating aciivities A 1,40335 23148
II. Cash flws from investing activities
Purchass of property, plant and equipment and intangible assets (2,789 38) {416.26)
Proceeds from sale of Property, Plant and Equipment 097 1.27
Redemption of bank deposits(heving original mawrity of more than three months) 1,278.86 193.84
| t in bank deposits (having original maturity of more than three months) {63131 {839.79)
Interast received 60.44 50.91
[nvestment in Subsidiaries (600.00) -
Proceeds from sale of Subsidiary 201 -
[rvestment in mutual funds (329.98) -
Redemption of mutual funds : 336.30 -
Net cash used in investing activities ' B {2,672.59) {1,010.03)
1T, Cash flows from faancing activitics
Proceeds from long-term bomrowings 993,50 -
Repayment of long-term borrowings - (§048)
Proceeds from issue of shares 398.06 941.93
Repayment of short-term borrowings (net) - (296,98)
Payment of lease liabilities (147.11) (144.00)
Interest paid (1.05) (29.51)
Net cash from financing activities C 1,243, 40 460,96
Net decrease in cash and cash equivalenis A+B+C {23.84) (317.62)
Cash and cash equivalents at the beginning of the year 48.77 366.39
Cash and cash equivalents ot the end of the year 22.93 48.77
Note:
2} The statement of cash flows has been prepared under the "Indirect Method” as set out in the Indian ting Siandard (Ind 7}-5t of cash
flows:
b) Cash and cash equivalents comprises of:

For the year ended For the year ended

31 March 2023 31 March 2022

Cash on hand 292 L.62-
Bolance with banks:
- On current sccounts 1.1 47.10
- Cheques on hand - 0,03
~ In deposit accounts (with original maturity of 3 months or less) . 8.90 -
Total 22.93 48.77
The panying notes referred to above form an integral part of the financial
As per our report of even dated
For SR, Batlibei & Asseciates LLP For and on bekaif of the Board of Direciors
Chartered Accountants Sarvejann Healthcare Private Limiced

[CAIl Firm Registration No.: 101049%W/ E300004

N et

Dr. A V.Gurava Reddy Dy, A. Bhavani
Partner Managing Director Wholesime Direcror
Membership No: 102328 DIN: 00480134 DIN : 02480132

Cr ‘boquuinq ku-w-i
Nugendrli Kumar Gopavarapu

Chuef Financial Officer

Place: Hyderabad
Date; 16 May 2023

Place: Hyderabad
Date; 16 May 2023



Sarvejana Healthcare Private Limited

CIN: U8S100TG2008PTC062090

Statement of chapges In equity for the year ended 31 March 2023

(Al amounts are in million of Indian Rupees, except share data or unless otherwise stated)

a

a) Equity share capital
Equity shares of Rs.10 each issued, subscribed and fully paid or partly paid No. of Shares Amount
Asat I April 2021 24,283,200 242.83
Add: Partly paid up shares issued during the year 12,232,390 110.190
As at 31 March 2022 36,516,090 35293
Add: Conversion of partly paid shares to fully paid up shares - 12.23
As at 31 March 2023 36,516,090 365.16
b) Other Equity
Reserves and surplus

Particulars Securities premium | Capiial reserves | Refained earnings | Other Comprehensive | Total of othér equity

account Income
Asat I April 2021 79226 2995 360,65 (.37 1,179.49
Profit for the year - - 501.56 - 501.56
Tssue of partly paid up of shares 831.84 - - - 531.84
Onher comprehensive income for ihe year - = - 1.01 1.01
As af 3 March 2022 1,624.10 2995 862,21 {2.36) 2,513.90
Profit for the year - - 383.80 - 383.80
Conversion of partly paid up shares to fully paid up 385,83 - - - 385,83
Other comprehensive incone - - - .02 0.02
As wit 31 March 2023 2.009.93 29.95 1,246.1 {2.34) 3,183.55

The accompanying notes refemred to above form an integral part of the financial statements.

As per our report of even dated

For S.R. Batliboi & Associates LLP

Chartered Accountanls

ICA] Firm Registration No.: 101049W/ E300004

N;tw& &)

prr Navneet Rai Kabra

Membmhrp No: 102328

Place: Hyderabad
Dare: 16 May 2023

-

For and on behalf of the Board of Dirvectors
Sarvejana Healthcave Private Limited

AN\ rﬁ—ﬂ{’/” W' -

Dr, A. Bhavani
Wholetime Direcior
DIN : 02480132

Dr/A.V.Gurava Reddy
Managing Direcror
DIN: 00430134

g\% oo oareat
Nagendrd Kumar Gopavarapu

Chief Financial Officer

Place: Hyderabad
Date: 16 May 2023
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Sarvejana Healtheare Private Limited

CIN: US5100TG2008PTCO62050

Notes 1o Standalone financial sintements for the year ended 31 March 2023

(All amounts are in million of Indian Rupess, except share data or unless otherwise stated)

5  Non current investments
{(Unqueted, Non-trade Investment)

Investment in subsidiaries - valued at cost

a} Equify shares
9,010,000 {31 March 2022 ; 9,010,060) equity shares of Rs. 10 each
fully paid held in Rajyalakshmi Healthcare Private Limited
Wil (31 March 2022 - 2,010,000 equity shares of Rs. 10 each fully paid
held in Suryateja Healthcare Private Limited

by Optionally convertible redeemuble preference shares (Refer Note 30)
60,000,000 (31 March 2022 : Nil) 0.01% optionally convertible
redeemable preference shares of Rs. 10 each fully paid up held in
Rajyalakshmi Healthcare Private Limited

Total

Aggregate amount of wiquoted investments
Aggregate provision for impairment in value of investments

6 Loans (at anorfised cost)
(Unsecured, considered good)

MNow-current
Leans to Subsidiary (Refer Note 30)

Total

The Company has no boans which are either repayable on demand or withowt specifying any terms or period of repayment.

7 Oiber financial asgets (at amortised cost)
{Unsecwred, considered good)

{a) Noa-current
Deposits with banks having maturity more than 12 months*
Security deposits

Total
* Inchades deposits placed with banks are restrictive in nature as it pertains to bank goarantes,
{by Current

-To parties other than related parties

Contract assets (Unbilled revenue) (Refer note 40}
Interest accued on bank deposits

Security deposits

Orther receivables

=To related parties (Refer note 30) #
Interest accrued and not due on loans to related partiss

Total

§  Other assets
{Unsecured, considered pood)

{(a} Nom-current
Capital advances
Balange with government authorities
Prepaid expenses
Total

(&)  Curreat
Prepaid expenses
Advance 1o employees
Advance to suppliers

Tota)

Asat As at
31 March 2023 31 March 2022
90,10 9010
= 20.10
600.00 -
G010 110.20
69010 110.2¢
50.00 T784.58
50.00 784.58
4945 6.17
1.54 213
50.9% 830
71 872
1.23 201
28.40 80.35
5491 74.91
= 41.87
15225 207.86
155.2% 189.08
20.00 -
0.06 016
175.31 189.24
11.52 5.89
1.62 0.40
643 1834
19.57 24.63




Sarvejana Healthcare Private Limited
CIN: UBS100TG2008PTC062090

Notes to Stumdalone financial statements for the year ended 31 March 2023
{All amounts gre in million of Indian Rupees, except share data or unless otherwise stated)

9 MNon-current tax assets (pet)

Advance tax (net of provision for taxation)

Total

10 Imvemtories

(Valued at lower of cost or net realisable value)

Medical consumables, drugs end surgical instraments

Total

11 Trade receivables (amortised cost)
(Unsecured)

Considered good - Unsecured
Less: Allowance for expected credit loss

Total

Agat Asat
31 March 2023 31 March 2022
60.46 101.55
£0.46 101.55
4852 5543
4852 5543
527.84 607 54
(191.74) (277.8%)
336.10 Eriher)

No trade or other receivable are due from directors ar other officers of the Company either severally or jointly with any other person, nor any trade or other receivable are due from

firms of private companies respectively in which any director is » partner, a director or a member.

Trade receivables are non-interest bearing and generally on terms of 30 to 90 days.

As at 31 March 2023

Particulars

Current but not

QOutstanding for following perieds from due date of payment

due

Less tham 6
momihs

6 months -1 year

1-2 years

2-3years

More thaw 3 years

Total

(1) Undisputed Trade receivables-
S 1 ]._‘,ODd
(i) Undisputed Trade receivables-
significant increase in credit risk

(iii) Undisputed Trade receivables-
credit impaired

(iv) Disputed Trade receivables-
considered good

(v) Disputed Trade receivables-
significant increase in credit risk

(vi) Disputed Trade receivables-credit
impaired

111.22

139.17

28.18

9911

38.67

51.49

527.84

Total
Less : Allowance for expected credit loss
Balapce at the end of the year

As ot 31 March 2022

527.84
(191.74)

336,10

Particulars

Current but not

Cutstandiog for following periods from due date of pavment

due

Less than 6

& months -1 year

12 years

2-3 years

More than 3 years

Total

(i) Undisputed Trade receivables-
considered good

{ii) Undisputed Trade receivables-
significant increase in credit risk
(iii) Undisputed Trade receivables-
credit impaired

(iv) Disputed Trade receivables-
considered good

(v) Disputed Trade receivables-
significant increase in credit risk
(vi) Disputed Trade receivables-credit
impaired

110.07

231.72

124.67

67.45

25.79

47.34

607,54

Tetal
Less ; Allowance for expected credit loss
Balance at the end of the year

607.54
277.82)
329.72




Sarvejane Healtheare Private Limited

CIN; UaS100TG2008PTCO620%0

MNotes 1o Standalone financial statements for the year ended 31 March 2023

(All amounts are in miltion of Indisn, Rupess, except share date or unless otherwise stated)

12

{a)

»

()

Asut As at
3 March 2023 31 March 2022
Cash and bank balances
Cash snd cash equivalents
Cash on hand 29 162
Balances with banks
« in current accounts 11.1% 4710
= in deposit accounts (with original maturity of 3 months or less) 890 -
Cheques on hand - 0.05
1293 48.77
Bank balances ofher than (a) above
Deposits with remaining nosturity less then 12 months® 27.27 718.10
.27 T18.10
Total 50.20 766.87

Short-term deposits are made for varying periods of between one day and three months, depending on the immediate cash requirements of the Company, and earn interest at the

respective short-term deposit rates.
*Includes Rs. Nil (31 March 2022: Rs. 71.77) depusits placed which are restrictive in nature as it pertains to bank guarantes,

Chunges in Eabilitiey arising from financing netivities:

Particulars 01 April 2022 Cash flows Others 31 March 2023 |
Current and Non-current lease liabilities 146.25 {147.11) 9.29 843
Long teym borrowings - 993.50 - 993.50
Total liabilitics from financing activitics 146.25 846.39 9.29 1,001,923
Particulars 01 April 2021 Cash flows Others 31 March 2022 |
Current and Non-current lease liabilities ) 266,81 (144.00) 23.44 146.25
Tatal liabilitics from ing activities 266,81 (144.00) 23.44 146,25 ]

The ‘Other’ colwnn includes lease liabilities to current due to the passage of time and the effect of accrued interest on lease liabilities.




Sarvejnoa Healiheare Private Linlted

CIN: US3100TG2008PTC06209¢

Notes to Standalone financial statements for the year ended 31 March 2023

{AHl amounts are in million of Indian Rupees, except chare data or unless otherwise stated)

As at As at
3 March 2023 31 March 2022
13 Equity share capital
Authorised Equity shares
37,000,000 (March 31, 2022: 37,000,000) equity shares of Rs, 10 each 370.00 370.00
370.00 J70.00
Issued, subscribed and paid-up
36,516,090 (March 31, 2022: 24,283,200) equity shares of Rs. 10 each 365.16 242,83
Issued, subscribed and parily paid-up
Nil (March 21, 2022: 12,232 890 equity shares of Rs. 9 each paid up) - 110.10
Total 365.16 352,93
(i) Reconciliation of number of equity shares of Rs. 10 each, fully paid up and partly paid up outstanding at the beginning and at the end of the year:
As at 31 March 2023 As at 31 March 2022
No. of Shares Amount No. of Shares Amount
At the commencement of the year 36,516,000 15292 24 283 200 242,83
Add; Sharcs issued during the year (Partly paid up shares) - - 12,232,890 110,10
Add: Conversion of partly paid shares to fully paid up shares - 12.23 - .
Shares outstanding at the end of the year 36,516,050 365.16 36,516,090 35193

(ii) Rights, preferences and resivictions attached to equity shares of Rs, 10 each, fully pald up and partly paid up:

The Company has only one class of equity shares having par value of Rs. 10/- each. Each equity share holder is entitled to one vote per equity share held. In the event of liquidation of
the company, the holders of equity shares will be entitled to receive remaining assets of the company, afer distribution of all preferential amounts. The distribution will be in proportion

tor the number of equity shares held by the shareholders.

(iii) Particulars of shareholders holding more than 5% equity shares of Rs. 10 each, fully paid up

As at 31 March 2023 Asat 31 March 2022
Name of the sharehokder No. of shares % HoMing Mo. of shares % Holding
Equity shares of Rs. 10 each fully paid up shares
Krishna Institute of Medical Sciences Limited 20,670,127 56.61% 6,416,666 26.42%
Dr.A.V.Qurava Reddy 1,678,549 4.60% 1,670,549 6.88%
Dr. Annaparecddy Bhavani 1,645,830 451% 1,645,880 6,78%
A Nanga Deepthi 1,619,843 4.44% 1,955,677 8.05%
D Pooja Lakshmi 668,406 1.83% 1,653,207 6.81%
Movva Moralikrishna 1,627,484 4.46% 1,627 484 6.70%
Equity shares of Rs. 10 each partly paid up shares
Krishna Instirute of Medical Sciences Limited - 0.00% 12,232,890 100.00%
Tetal 27,910,189 17,202,353

As per the records of the Company including its register of shareholders and other declarations received from shareholders reparding beneficial interest the above shareholding

répresents both legzl and beneficial interest,

{iv) Shares of the Company held by bolding company
As at 31 March 2013

As at 31 March 2022

Name of the sharehoMer MNo. of shares % Holding No, of shares % Holding
Equity shares of Rs. 10 each fully paid up shares

Krishna Instituie of Medical Sciences Limited 20,670,127 %6.61% 6,416,666 26.42%
Total 20,670,127 56.61% 6,416,666 2642%
Equity shares of Rs, 10 each partly pald up shares

Krishna Institute of Medical Sciences Limiced - 0.00% 12,232,890 100.00%
Total - 0.00% 12,232,890 100.00%

¥) The Company has not issued bonus shares during the period of five years immediately preceding the reporting period,

(vi) The Company has not bought back any shares during the period of five years immediately preceding the reporting period.




Sarvejana Healihcare Private Limited

CIN: USS100TG2008PTC052090

Notes to Standalone (nancizl statements for the year ended 31 March 2023

(Al amounts are in million of Indian Rupees, except share data or unless otherwise stated)

As at As at
31 March 2023 31 March 2022
{vii) Dretalls of shares held by Promoters*
As 2t 31 March 2023
8. No. Parficulars Promoter name “T:':EE‘: :,efst:i Ch:::’; f:rrins ::1 c;frsllll::r;s E;: s oftotalshares  * chanﬁ::rlll‘inf the

1 f:;“’ shares of Rs. 10 each &dly 1y 4 v Gurava Reddy 1,670,549 £,000 1,678,549 460% 0.48%

2 E:;';i‘y sharesof Rs. 10 each flly 1 pyyvani Anmapareddy 1,645,380 - 1,645,380 451% 0.00%

1 p"::;i" shares of Rs. [0 each fully 1y 4 jarch Annapareddy 914,607 . 914,607 2.50% 0.00%

a ﬂf" il gir];;(a':é'i':m'i“d“ $70,500 #70,500 238% 0.00%

5 z;il;ity shares of Rs. 10 each fully 1y, vy Annapareddy 840,940 - 840,940 2.30% 0.00%

s pE:_‘:'Y shares of Rs. 10 each fully 1o oho Annapareddy 624,349 186,924 s11.2m 222% 29.94%

7 E;‘:"’ Eres fRe 10 cack fully ?&Tﬂ;"f”@w 6,416,666 14,253 461 20,670,127 56.61% 22.13%

8 E:}';“:pmms of Rs. 10 each partly E::m'ﬁ:::z"f L 12232,890 (12,232,890) g 0.00% -100,00%

Total 25216381 2215495 27,431,876 512%
As at 31 March 2022

5. No, Particulars Promoter name h':[:%;:{;:l;?':; Chﬁz:::hg :‘:T::;;rﬁ:: % of fotal shares b chang:l :ﬁng 3
I f:;;“’ shares of Rs. 10each fully 1y 4 v Gurays Reddy 1,670,549 ; 1,670,549 6.58% 0%
2 pE::‘Y shares of Rs. 10each Rlly 1y ptovani Annapareddy 1,645,880 1,645,880 6.78% 100%

3 g‘:‘y shares of Rs. 10 each fully 1,0 yorchs Annapareddy 914,607 . 914,607 377% 100%

4 f::"y gmecs ol BayDaciitilly gﬁﬂm:f“d“ 870,500 2 870,500 3.58% 100%

5 pE:"idi" shores of Rs. 10 each Rilly b ¥avya Annapareddy 840,940 . 840,940 3.46% 160%

6 Eziw shares of Rs. 10 each fully [, Annapareddy 624,349 5 624,349 2.57% 100%

7 2‘:" pa - ks 1bcachiily,  KORITICRERIMadicl s 6,416,666 6,416,666 26.42% 100%

8 pE:;.‘:‘:p"’“’e‘ efifs 10N paly m‘z::fﬁ:;"f B sdical . 12,232,890 12,232,890 100.00% 100%

Total 6,566,825 18,649,556 25216381 206.14%

* Promoters are as per the annual retum filed by the Company.
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14 Other equity

(i) Securities premivm {refer below note 1)
Balance as per last financial statements
Add; Shares issued during the year
Closing balance

{ii) Capitsl Reserve {refer below note 2)
Balance as per last financial statements

Closing balance

{iil) Retained earnings (refer below aoie 3)
Balance as per last financial staiements
Add: Profit for the year
Closing balence

{iv} Other Comprehensive Income (OCT)
Balance as per last financial statements P
Add; Other comprehensive income
Closing balance

Noite:
1. Securities premium

Asat As 8t

31 March 2023 31 March 2022
1,624.10 79226
385.83 831.84
2,009.93 1,624.10
2995 29.95
29.95 29,95
862.21 360.65
383.80 501.56
1,246.01 862,21
(2.36) 3.37)
0.02 1.01
2.3d) {2,36)
3,283.55 2.513.90

Setyrities premium is used 1o recond the premium received on issve of shares. [t is wilised in accordance with the provisions of the Companies Act, 2013,

2. Capital Reserve
Capital reserve represent compensation cost on issuance of shares to directors.

3. Retained carnings

Retained eamings are the profitsflosses (net of appropriations} of the company earned till date, including items of other comprehensive income.

15 Borrewings (at amortised cost)
Men-current borrowings (Secured)
Termn loans from bank - HDFC (refer note below)
Total

Note:
HDFC Bank term loan Facility secured by:

993.50

993.50

- A first mortgage and charge on all immovable properties, present and future, pertaining to the project together with afl structures and appurtenances thereon, present and future,

« A first charge by way of hypothecation on (i} all tangible movable assets, including movable plant and mechinery, machinery spares, tools and accessories, fumniture, fixires,
vehicles and al! other movable assets, present and future; (i) all intangible assets, including but not limited to goodwill, uncalled capital, intellectual property righis and undertaking,
present and future; (iif) all current assets and receivables, including book debis, opesating cash flows, receivables, commissions, revenues of whatsoever nature and wherever arising,

present and future; (iv) all bank accounts and reserves including other reserves and any other bank

intained and account( s) in substitution thereof.

= The losn is repayable in 120 monthly instalments starting from March 2025 to February 2033, The loan carrics an interest rate of 3 months T Bill Rate plus spread (161 bps), currently

interest rate is 8,15% p.a,

=The monthly retums or statements of the current assets filed by the company with bank is in agreement with the books of accounts.

16 Other financial Babilities (at amortised cost)

{(8) Nos-current
Creditors for capital goods

{b} Current
Creditors for capital goods
Security deposits payable
Employee reloted liabilities
Interest accrued but not due on borrowings

Total

4.1 1233
411 12.33
1229 17.55
3500 -
885 14.44
5.83 =
61.97 31.99
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17

(a)

(b)

19

Provitions
Provision for empleyee benefits

Long-term provisiens
Provision for Gratuity (Refer note 29)

Totsl
Short term provisions

Provision for Gratuity (Refer nole 29)
Provision for Compensated sbsences

Totat
Trade payables (at amortised cost)

Trade payables-

- totat outstanding dues of micro enterprises and small enterprises (Refer note 34)
- total outstanding dues of creditors other than micro enterprises and small enterprises

Taotal

The above includes payable to related party. For details Refer note 30
Trade payables are non-interest bearing and are normally seittled on 3090 day terms.

As at 31 March 2023

Asat
31 March 2023

As at
31 March 2022

at.s2

28.84

31.82

28,84

4.66
11.62

362

16.28

3,62

17.72
167.08

254 40

184.80

254.40

Particulars

Current but
net due

Outstaading for following perfods from due date of payment

<1 year

1-2 vears

2-3 vears

More than 3 years

Total

(i) Total outstanding dues of micro enlerprises and small
enterprises

{ii) Total outstanding dues of creditors other than micro
enterprises and small enlerprises

(iii) Disputed dues of micro enterprises and smafl

(iv) Disputed dues of creditors other than micro
enterprises and small enterprises

220

52.23

15.52

1418

6.80

207

1.80

17.72

167.08

Balance at the end of the year

As at 31 March 2022

184.30

Particulars

Current but
not due

Quistanding for following periods from due date of payment

<1 vear

1-2 vears

2-3 vears

More than J vears

Total

(i) Total owstanding dues of micro enterprises and small
cnterprises

(if) Total outstanding dues of creditors other than micro
enterprises and small enterprises

(i) Disputed dues of micro enterprises and small

(iv) Disputed dues of creditors other than micro

enterprises and small enletprises

40.96

319

0.09

254.40

Balamce at the end of the year
Dther Curvent linbilities
Contract lisbilities (Refer note 40)

Stamutory does payable
Total

13.m
19.08

254.40

7.55
71.65

32.09

15.20
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0
A

» ) IF

n

For the year ended For the year ended
31 March 2023 31 March 2022
Income from sperations
Income from contract with customers
Income from medica) and healtboare services (Refer note 40)
Income from hospital services 1,805.0¢ 1,988.50
lncome from pharmacy 969.35 1,174.37
Tetal 2,774.3% 2,162.87
{Hber operating income
Income from academic courses 2.80 0.14
Income from sale of food and beverages 648 5.19
Other Hospital Income 16,07 274
Total 25.35 8.07
Total income from operations (A+B) 2,799,74 3,170.%4
QOtheripcome ..
Interest income on:
- fixed deposits with banks 17.60 621
- loans to related parties {Refer note: 30) 42.06 46.52
- income tax refundg . 6.03 -
= secunity deposit 747 1577
Gain on sale of Mutual Funds 6,32 -
Liabilities no longer required written back 1.02 4999
Reversal of provision for employee stock compensation (Refer note 33) - 816
Profit on sale of property, plant and equipment (net) 0.79 -
Miscellaneous income 216 1.62
Total 83.45 134.27
Decrease / (incrense) in inventories of medical consumables, drugs and surgical instruments
Opening stock 5543 3145
Less: Closing stock {48.52) (55.43)
Total 691 (17.9%)
Emiployee benefit expense
Salaries, wages and boous 32559 311.35
Contribution to provident and other funds (Refer note 29) 2411 23,57
Staff welfare expenses B 1 528
Total 35289 340,20
Finance ceats
Interest expense
« terin Loans - 59
- others 0.07 -
Interest expense on leass liabilities (Refer note 28) 9.29 2344
Other borrowing cost 0138 -
Total 9.54 2037
Depreciation and amortisafion expense
Deprecialion of property, plant and equipment (Refer note no 3) 148,72 123.68
Amortisation of intangible assets (Refer note no 3) 1,96 1.33
Amortization of right-to-use assets (Refer note 28) 88.96 89.48
Total 230.64 214.69
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For the year ended For the year ended

31 March 2023 31 March 2022
6 (rher expenyes

Consultancy charges 636,17 646,81
Housekeeping and security service charges 101.61 81.44
Power and fuel 64.17 59.98
Catering and patient welfare expenses 2390 2572
Rent (Refer note 28) 22,68 2243
Tests and investigations 80.77 104.68
Repairs and maintenance expenses

- Medical equipment . angs 29.59

- Hospital building and others - 10.55 71.32
Printing and siationery 7.26 6.12
Payment to suditor (Refer Note below) 2.60 240
Legal and professional charges 14.12 16.83
Rates and taxes 217 1.70
Travelling and conveyance 535 336
Advertisement and publicity 13.25 1135
Communication expenses 245 236
(Reversal) / provision of Expected credit loss for trade receivables (net off written off} {57.44) 74.18
Insurance 6,16 491
Contributions towards Corporate Social Responsibility (Refer note 36) 7.94 .00
Loss on sale of property, plant and equipment (net) - 4,60
Director Sitting Fee 0.82 -
Bank charges §0.22 16.66
Miscellansous expenses 6.86 5.07
Tetual 998.59 1,204.51
Note: Payment to auditors (excluding applicable taxes)
Statutory audit fee 1.80 210
Limited review* 0.30 -
Other services* 0.50 0.30
Total 2.60 240

*Rs. 0.3 in Limited Review and Rs. 0.5 in other services are paid to erstwhils auditors,
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Confingent liabilities and commitments

(a) _Contingent liabilities

For the year ended For the year ended

o 31 March 2023 31 March 2022
i) Medical claims {gross, excluding interest/costs) 70.89 70,83
ii)  Claims against the Company not acknowledged as debt 353.81 35110

The Company disputed the demands raised by income tax authcrities for the assessment years 2016-17 and 2020-21 (31 March 2022: 2016-17) which are|
pending at Commissioner of Income Tax {Appeals). The Company is confident that these appeals will be decided in its favour.

ili}  On 28 February 2019, the Supreme Court of Indis issued a judgement which provided further guidance for companies in determining which components
of their employee's compensation are subject to statutory withholding obligations, and matching employer contribution obligations, for Provident Fund
contributions under Indian law. There are interpretative issues relating to the refrospective applicability of the judgement. However, from the date of]
order, the Company has complied with the aforesaid Supreme court's judgement. The Company will evaluate the same and update its position for earlier
years, if any on receiving further clarity on the sabject.

Notes:
i. Pending resolution of the respective proceedings, it is not practicable for the Company to estimate the timings of the cash flow, if any, in respect of the above
as it is detesminable only on receipt of judgementsidecisions pending with various forums/authorities.

ii. The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required end disclosed as
contingent liabilitics where applicable in its standalone financial statements. The Company does not expect the outcome of these proceeding 10 have a
materially adverse effect on its financial position.

v
-

(b) Commitments

For the year ended For the year ended

Particulars 31 March 2023 31 March 2022

1) Capital commitment
i} Estimated amount of contracts remaining (o be executed on capital account and not provided for (net of 1,388.03 49551
advances)
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Lease

Operating and Finance leases in the capacity of lessee

The Company has lease coniracts for buildings used in its operations. Leases of building generally have lease terms between 3 and 22 years. The

Company’s obligations under its leases are secured by the lessor’s title to the leased assets,

Leases of buildings with lease tenns of 12 months or less and leases of office equipment with Jow value. The Company applies the *short-term bease

* and *lease of low-value assets” recognition exemptions for these feases.

The Company has several lease contracts that include extension and termination options. These options are negotiated by management to provide
flexibility in managing the leased-asset portfolio and align with the Comparry’s business needs. Management exercises significant judgerent in

determining whether these extension and temmination options are reasonably certain to be exercised.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:

Particulars Building

As at 1 April 2021 184.95
Amortization expense #9.68
As at 31 March 2022 95.17
Amortization expense 38.96
Asat 31 March 2023 6,31

Set out bedow are the canrying amounts of lease liabilities and the movements during the year:

Far the year ended For the year ended
31 March 2023 31 March 2022
Opening balance 146,25 266,81
Accretion of interest 929 23.44
Payments (147.11) {144.00)
Closing balance 8.43 146.25
Current 2.9 137.82
Non-current 5.44 8.43
The effective interest rate for lease liabilities is 11% (31 March 2022: 112), with maturity between 2023-2025,
The: following are the amounts recognised in the staternent of profit or loss:
For the year ended For the year eaded
31 March 2023 31 March 2022
Amortization expense of right-of-use assets 88.96 £9.68
Interest expense on lease liabilities 929 23.44
Expense relating to short-term leases and low-value assets (included in other 22,68 2243
Total amount recognised in profit or losy 120.93 13555
The Company hed total cash outflows for leases of Rs. 169.79 in 31 March 2023 (31 March 2022: Rs. 166.43).
The table below provides details regarding the undiscounted contractual maturities of lease liabilities:
For the year ended For ihe year ended
31 March 2023 31 March 2022
Within less than one year 377 147.12
Between one and five years 5,93 970
Total 9.70 156,82
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29 Employee benefits
@ Defimed benefit plan
The C perate post-employ

Act, 1972 as pplicable as st the bal

half month's salary for esch year of completed services at the time of

defined benefit plan that provides for grotuity. The Compary 4
sheet date, The gratuity plan entifles an

»

‘I “wruwl'

ployes, who hes rend:
fexit. The ity fund is sdmini

of the pay
d at least five years of continuous services, t0 receive one-
d by trust formed for this purpose and is managed

it of Gratity

by Life Insurance Corporation of Indie. The Company’s obligation in respect of gratuity plan, which is o defined benefit plan is provided for based on actuarial valuation
carried out by an independent actuary using the projected unit credit mathod,

A Based on the actuarkal valuation obiained in this r t, the following iable sets oul the status of the gratuity plen and the amounis recogmised in the
Company's siandslone fi kal ag ot the balance sheet date;

For the year ended For the year ended
Particulars 31 March 2023 31 Merch 2012
Defined benefit obligations 3993 3740
Fukr value of plan nsseis 345 B30
Net defined benefit obligations 36.48 2884
MNon-current 31.82 28.84
Current 4.66 -
B Recomciliation of met defined beneflt obligation
The following table shows a reconciliation from the opening bal to the ¢losing bal for net defined benefit obligation, plan assets and its components.

i) Recenclliation of p volue of defined benefit obligath
For the year ended For the year ended
Particula .

— 31 March 2023 31 March 2022
Defined benefit obligation as at beginning of the year 37.40 3385
Benefits paid %30 {5.06)
Current service cost 6.26 8.53
Interest cost 212 1.2%
Impact of liability asswned or {seded)* 0.61 -
Actuarial lossesf{gains) recognised in other comprehensive i
- Chenge in financial assumptions (2.28) (9.3

Change in demographic assumptions - 849
- experience adjustments 2.13 (0.32)
Defined benefit oblig at the end of the year 39,93 37.40
* On account of business combination or inter group wanster
ii) Reconciltation of fair value of plun assets
X For the year ended For ihe year ended
i 31 March 2023 31 March 2022
Plan agsets at beginning of the year 8.56 -
Contributions paid into the plan 0.75 13,45
Interest income 0.56 -
Benefits paid (6,30} (5.06)
Return on plan assets ©0.12) 0.17
Plan assets at end of the year 345 8,56
C i) Expenses recognised in the of profit and loss
For the yesr ended For ihe year ended
Particul
T 31 Mareh 2023 31 March 2022
Current service cost 6.87 8.53
Taterest on net defined benefit obligation L56 1.28
Net gratuity cost, included in 'employee benellis 8.43 2.1
C iR recognised in other comprehensive income (OCH
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Actuarinl pain/(loss) on net defined benefit abligati (0.03) (1.37)
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(i)

(iif)

Employee benefits
D Plan asseis
PMan assels comprises of the foll
For the year ended For the year ended
EACcian 31 March 2023 31 March 2022
Fund managed by Insurer 3.45 8.56
E Defined benefit obligation
i) Actuarial assumptions
The foHlowing are the principal actuaris| assumptions at the reporting date (exg )
. For the year ended For the year ended
Principal actuarial assumptions 31 March 2023 31 March 2022
Discount rate 1.30% 6.25%
Salary escalation rate 8.00% B.00%
Matutity profile of defined bencfit oblig
For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
1sr following year 8.12 706
Year2ito 5§ pr ]| 19.46
Year 6 to 9 12.57 10,6
Year 10 and above 248 19.9]
iiy Senvitivity analysis
Reasonably possible changes at the reposting date to one of the relevant actuarial assumptions would heve affected the defined benefit obligation by the shown
below:
Particulars For the year ended 31 March 2023 For the year ended 31 March 2022
Increase Decrease
Di t rate (1%% j] 3.65 8.00
7.67 30

Sulary escalation rate (1% moverent)

Although the anelysis does not take of the full distribution of cash flows expested vnder the plan, it does not provide an approximation of the sensitivity of the
assymption shown.
Defined contribution plan
) For the year ended For ihe year ended
Rartimiars : 31 March 2023 31 Mareh 2022
Amount recognised in the statement of profit and loss towerds
i) Provident fund 13,41 1114
i) Emipl state insurinee 2.57 2.62

The Code on Social Security, 2020 (*Cade’} relating 1o employee benefits during employment and post-employment benefits received Presidential assent in Sep
2020. The Code has been published in the Gazette of Indis. However, the date on which the Code will come into effect has not been notified and the final
rulesfinterpresation have not yet been issucd. The Company is assessing the impact of the Code and will record any related impact in the period of the Code becomes
effective,

4
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1al shad ts for the year ended 31 March 2023

Reloted party disclosures
(=) Nature of relationship and name of related parties
Nature of relationship Nume of related parties Designation
Directors Dr. Bhaskara Rao Bollineni Director {w.c.f 10 N ber 2021)
Dr. AV. Gurava Reddy Managing Dirsctor
Dr. Bhevani Annapareddy , Whole Time Director
Mr. Venkata Ramudu Jasthi Independent Director (w.e.f 09 August 2022}
Mr. Rajeswara Rao Gandu Independent Director {w.e.f 09 August 2022}
Mr. Adwik Bollineni Director (w.a.f 10 November 2021)
Mr. Murali Krishna Movva Director (w.e.f09 July 2021)
Mr. Nithya Govind Additional Director (w.e.f. ¢1 June 2021} (Resigned on 0% July 2021)
Mr. Anil Kumar Jagirdar Additional Director (w.e.f. 01 June 202 1} {Resigned on 09 July 2021)
Mr. Haril h Buggana Norninee Di (Resigned on 09 July 2021)
Key Manngement personnel (KMP) Mr. Nagendra Kumar Gopavarapa Chief Financial Officer (w.e.f 08 Nov 2022)

Mr. Geurav Duit Trivedi

Company Secratary (Resigned on 31 May 2022)

Mrs. GSA Sravani Company Secretary (w.e.f 01 June 2022 & Resigned 20 December 2022)
Mr. Kxiti Agarwal Company Secretary (w.e.f 31 March 2023)
Holding Ci {w.e.f 01 April 2022) Krishna I of Medical Sciences Limited
mldnr v seaitiontis knfuence (ver e Krishna Institute of Medical Sciences Limited (ceased 31 March 2022)
Subsidinrics Suryatejn Healtheare Private Limited (ceased 30 November 2022)
Rajyalukshimi Healthcare Private Limited
Felative of KMP Dr. Adarsh Annapareddy - Son of Dr. A.V. Gurava Reddy and Dr. Bhavani Annapareddy
Dr. Kushal Ravindra Hippalgaonkar - Son-in-taw of Dr. A.V. Gurava Reddy and Dr. Bhavani Annepareddy
Dr. Kavya Annapareddy - Daughter of Dr. A.V. Gurava Reddy and Dr, Bhaveni Annapareddy
(b) Transactions with related pariies
: For the year ended Far the year ended|
Rastickipes 31 Mareh 2023 31 March 2022
i Loans snd advances given :
Suryateja Healtheare Private Limited 9.72 3473
Rajyalakshmi Heslthcare Private Limited 67.50 561.27
il Repaymieat of loans and advances
Suryatejes Healthcare Private Limited 30.75 25.00
Rajyalakshmi Healthcare Privste Limited 747.65 236.71
ik, Interest ncome earned on leans given
Suryareja Healthcare Private Limited 273 38
Rajyslakshmi Healthcare Private Limited 39.33 42,69
i Receipt of intevest receivable
Suryateja Healthcare Private Limited 345 6.97
Rajyalakshni Healthcare Private Limited 73.82 49.48
v. Tsaue of Shares {including securities preminn)
Krishne Institute of Medical Sciences Limited 398.06 941.93
Vi Professional fe¢ to KMP
Dwr. A.V.Gurava Reddy 33.56 48.00
Dr. Bhavani Annapareddy 731 8.82
vii, Consultancy charges to relative of KMP
Dr. Adarsh Annapareddy 3.97 6.92
Dx. Kushal Ravindra Hippalgaonkar 11.82 829
Dr. Kavya Annapareddy 0.30 -
viii.  Msnagerial remuneration *
Dr. Bhavani Annapareddy 2.40 240
Mr. Nagendra Kumar Gopavarapu 1.08 -
Mr. Gaurav Dutt Trivedi 0.05 0.30
Mrs. GSA Sravani 0.50 -
ix. Purchase of Goods
Rajyalakshmi Healthcare Private Limited 0.47 8.59
Knishna Institote of Medical Sciences Limited 4.83 15.57
x. Sale of Goeds
Rajyalakshmi Healthcare Private Limited 098 26.93
Krislna Institute of Medical Sciences Limited 0.66 0,97
xi, Tests and investigations
Krishna Institute of Medical Sciences Limited 320 -
xii. 1 t im 0,01% of Wy convertible redeemable p
Pajyalakshmi Healthcare Private Limited 600,060 -
xiii Exceplion Item {written off Loan Given and Interest),
Suryateja Healthcare Private Limited 36,14 =
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Related party disclosures

{c) The balances receivables from and payable to related parties

] For the year ended For the year ended
partEuiack 31 I\?I':ch 2023 31 March 2022
i Trade payables

Rajyalakshmi Healthcare Private Limited 0.04 0.91
Dr. A.V.Gurava Reddy - 120
Dr. Bhavani Annepareddy 0.35 06l
Dr. Adarsh Annapareddy - 0.18
Dr, Kushal Revindra Hippalgaonkar 0.90 0.8
Dr. Kavya Annapareddy 0.14 -
Krishna Institute of Medical Sciences Limited 542 12.04
ii. Uneecured Losws given
Rajyalakshmi Healthcare Private Limited 30.00 73015
Surysteja Healthcare Private Limited = 44
iii. lnterest accroed on lowns given p
Rajyaiakshmi Heslthcare Private Limited = 3842
Suryateje Healthcars Private Limited = 345

¢ The managerial personne] ace covered by the Company's gratuity policy and are eligible for leave encashment along with other employees of the Company. The proportionate amount of
gratuity and leave encashiment penaining to the manegerial personnel has not been included in the aforementioned disclosures as these are determined on an actuarial basis for the

Company as a whole.
Terms and conditiony;

All ransactions with these related parties are priced on an am's length besis and resulting outstanding receivables and payables including financial sssets and financial lighilities balances

are settled in cash within & mange of 30-120 days of the transaction date. None of the balances are secured.
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Eamings per share (EPS)

For the year ended|  For the year ended
Bariieulary 31 March2023| 31 Mareh 2022
Earnings
Profit for the year atiributable to equity shareholders 383.80 50156
Shares
Number shares at the beginning of the year 36,516,090 24283200
Add: Equity shares issued during the year - 12,232,890
Total number of equity shares owtstanding at the end of the year 36,516,090 36,516,090
Weighted average number of equity shares outstanding during the year - Basic 35,516,090 29,471,286
Weighted average number of equity shares outstanding during the year - Diluted 16,516,090 29,471,286
Eamings per equity share of par value Rs. 10 - Basic (Rs.) 10.51 17.02
Earmings per equity share of par value Rs. 10 - Diluted (Rs.) 10.51 17.02

Segment information
The Managing Director of the Company takes decision in respect of afl
functional heads and are thus considered to be Chief Operating Decision Maker.

of

and assesses the performance basis the report/ information provided by

Based on the Company's business model, medical and healtheare services have been considered a5 a single business segment for the purpose of making decision on
allocation of resources and assessing ity performance. Accordingly, there are no separate reportable segments in accordance with the requirements of Ind AS 108
‘Operating segment’ and hence, there are no additional disclosures to be provided other than those already provided in the Standalone Financials Statements.
Presently, the Company’s operations are predominantly confined in India. There are no individual customer contributing more than 10% of Company's total revenue.

All non-current assets other than financial instraments, deferred tax assets, post-employment benefit assets of the Company are located in India.

33 Sharc Appreciation Rights (SARs)

On September 02, 2016, the Company had granted Share Appreciation Rights (SARS) to its key employees which are to be settled in cash. As per the plan, the SARs
granted to employees vest in the ratio of 30:30:40 at the end of third, fifth and seventh year from the date of grant respectively. Fair value of the SARs is mesasured at

M

S [cHARTERED
o \ACCOUNTANTS

each reporting daie using a Black-Scholes model which takes into accbunt as of the grant date the

price and £xp

d life of the option, the current price in

the market of the underlying stock and its expected volatility, expected dividends on the stock, and the risk-free interest rate for the expected term of the option.

During the year ended 31 March 2022, the above scheme has been withdrawn,
No SARs had been vested during the previous year ended March 31, 2022,

The Reversal for employee services Juring the previous year is Rs. 8.16.
The particulars of the SARs assigmed, lapsed and redeemed under the Scheme are as below:

Particulars March 31, 2023 March 31,2022
SARs outstanding ap at the beginning of the year - 49,761
Less: SARs forfeited during the vear - 49,761
SARs out: ling as ot the year emd - -
The exercise prices for options outstanding at the end of March 31, 2022 was Rs 180.
Weighted avernge remaining useful life of options owistanding at the end of the March 31, 2022 was Nil years,
The follewing tables list the inputs to the modets used for the plan:
As 9¢ 31 March 2022
Particulars 1st Vesting 2nd Vesting 3rd Vesting
2 September 2019 2 September 2021 2 September 2023
Volatility (%) 73.58% 92.80% Nil
Rigk-firee interest rate (%) 5.04% 5.80% Nil
Dividend yiedd (%) Nil Nil Nil
Fair value of option (Rs)} 179.07 22171 Nil

Due to Micro and Small Enterprises o

The Ministry of Micro, Small and Medjum Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum Number as allocated afier filing of the Memorandum.
Accordingly, the disclosure in respect of the amount payable to such enterprises as at 31 March 2023 has been made in the sisndalone financial statements based on
information received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in accordance with the
provisions of the Micro, Small and Medium Enterprises Development Act, 2006 (“The MSMED Act) is not expected fo be material. The Company has not received

any claim for interest from any supplier.

The amount of interest paid by the buyer in temns of Section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the
appointed day during each accounting year;
The amount of interest due and payable for the period of delay in making payment {which has been paid but beyond
the appointed day during the year) but without adding the interest specified under the MSMED Act;
Jhe amount of interest accrued and remaining unpaid at the end of each accounting year; and

¢ amount of further interest remaining duc and payable even in the succeeding years, until such date when the

[itidpest dues as above are actually paid 10 the small enterprises for the purpose of disallowance a5 a deductible

nditure under Section 23 of the MSMED Act.

7 For the year ended|  For the year ended
< ni—— 31 March 2023 31 March 2022
The amounis remaining unpaid to micro and small supplies as af end of the year
- Principal 17.72 ~
- Interest - -

~
©
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Investments, boans, guaraniees and security:

(2} The Company has made investment in the following Companies:

Enlfi Allotted } .
4 il purchased during | SOW/Writenoff | L oment | As €31 March 2023
1 April 2022 during the year
the year
Investment in subsidiaries
Rajyatakshmi Healthcare Private Limited (Equity shares) 90.10 - - = 920,10
Rajyalakshmi Healthcare Private Limited {Preference shares) - 600.00 - - 600.00
Suryatesja Healthcare Private Limited 20,10 - 20.10 = -
Enfity Allotted /
. Ap“:“';m purchased during ﬁ‘::‘::';:’;e:f Adjustment | Asat 31 March 2022
the year
Tnvestuent in subsidiaries
Rajyalakshmi Healthcare Private Limited (Equity shares) 90.10 - - - 90,10
Suryateja Healthcare Private Limited 2010 - - 20.10
(b} The Company bas given unsecured loans to its following subsidlaries:
Entity Purpose of loans As at Given during the | Repaid during the Asat 31 March 2023
1 April 2022 year year
Rajyalakshmi Healthcare Private Limited Financial assistance 73015 67.50 741.65 50.00
Suryateja Healthicare Private Limited* Financial assistance 54.43 9.72 64.15 -
*Repayment in comrent year includes Rs, 33.3% written off of 1oan, under exceptional item included (Refer Note 42)
Entity Purpose of loans ;\s‘ at Given during the | Repaid during the As at 31 March 2022
1 April 2021 year year
Rajyalakshmi Healthcare Private Limited Financial assistance 405.59 561.27 236.71 730,15
Suryateja Healthcare Private Limited Financial assistance 44.70 34.73 2500 5443
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Consequent t0 the requirements of Section 135 of the Companies Act 2013, the Company has mede contributions as stated below. The same s in line with sctivities specified
36 i Schedule 1l of the Compenies Act, 2013 and activities approved by the CSR committee:

For the yesr ended  For the year ended

= 31 March 2023 31 March 2022
2) Groas amouni required to be spent by the Company during the year 7.94 300
b} Amount approved by the Boand to be spent during the year 7.94 30

¢} Amount spent during the year ending on 31 March 2023: In cash Yet to be paid in cash Toial
i) Construction/acquisition of any asset - - -
ii) On purposes other than (i) above T1.94 - 794

d) Amount spent during the year ending on 31 March 2022: ' In cagh _Yet to be prid in cash Total
i) Construction‘scquisition of any asset # - - -
ii) On purposes other than (i) sbove .00 - 300

For the year ended For the year ended
31 March 2023 31 March 2022
e) Details releted to spent / unspent obligations:

7T “Conmibimion to Publie Trast - -
iy Contribution to Charitable Trust 794 300
iii} Unspent amount in relation to: - -
- Ongoing project - -
« Dther than ongoing project - -
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37 Capital management

The Coinpany’s policy is to maintain a stable capital base so as to maintsin jnvestor and creditor confidence and to sustain futwre development of the business.
Management monitors capital on the basis of return on capital employed as well as the ' net debt’ to 'total equity’ ratio.

The Company's net debt to equity ratio as of 31 March 2023 and 31 March 2022 was as follows:

Particulars * As at 31 March 2023 As at 31 March 2022
Total borrowings 993.50 -
Less: Cash and cash equivalenis 22.93 48.77
Adjusted net debit 970,57 (48.7T)
Total equity 3,618.76 2,836.88
Net debx to equity ratio - Gearing Ratio 26.82% -1.72%

* For ihis pwpose, net debt is defined as total borrowings, less cash and cash equivalents, Total equity comprises all components of equity excluding capital
reserve,

No chianges were made in the objectives, policies or processes for managing capital during and for year ended 31 March 2023 and 31 March 2022;.
In order to achieve this overall objective, the Company's capital management, amongst other things, aitms to ensure that it meets financial covenanis sttached to the

interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financiel covenents would penmit the bank to immediately
call loans and borrowings. There have been no breachss in the financial covenants of any interest-bearing foans and borrowing during the current year.
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3% Financial imstrumenis : Fair valoe and risk management

A, Accounting classification and fair values

As at 31 March 2023
Carrying value Fair Value Fair vahue fevel
Financial assets at amortised cost (Refer note below)
Trade receivables 336,10 336.10
Investments 69010 690.10
Cash and cash equivalents 2193 2293
Bank balancas other than above 2727 27.27
Loans 5000 50.00
Other financial assets 203,24 203.24
Total 1,3290.64 1,329.64 Level 3
Financial liabilitles at amortised cost (Refer note below) .
Long-term borrowings 993.50 993,50
Lease lighilities 543 843
Trade payables 184.80 184,80
Other financial linhifities 66.08 6, (18
Tatal 1,252.81 1,252.81
As at 31 March 2022
Carrying valae Fair Value SUEELAL3
Financial assets at amortised cost (Refer note below)
Trade receivables 32972 32972
Investments 110.2¢ 110,20
Cash and cash equivalenis 48.77 48.77
Bank balances other than above 718.10 718.10
Loans 784.58 T84.58
Other financial asseds 216.16 216,16
Total 2,207.53 2,207.53 UGzl
Financial Babilitles at amortised cost {Refer note below)
Lease Linbilities 146.25 146.2%
Trade payables 254.40 25440
Other financial liabilities 4432 44.32
Total 444,97 444,97

The carrying amounts of trade receivables, trade payables, investments, other financials assets, other financial liabilities, cash and cash equivalents and bank
balances other than cash and cash equivalenis are considered to be e same as their fair values, due to their short-iemm nature,

The fair values for loans were calculated based on cash flows discounted using a current lending rate. They are classified as level 3 fair values in the fair value
hierarchy due to the inclusion of unobservable inputs inclnding counterparty credit risk.

The fair values of non-curvent borrowings and lease liabilities are based on disconnted cash flows using & carrent borrowing rate. They are classified as level 3

fair value hicrmrchy due to the use of unobservable inputs including own credit risk.

B. Financlal risk management

The Company’s activities expose it to a variety of financial risks; credit risk, market risk and liquidity risk.
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3%  Financial instruments : Fair value and risk management
(i) Risk gement fr k
The Company's Board of Drirectors have overall responsibility for the establishament and oversight of the Company's risk management tramework. The Board of
Directors has established the risk ianagement committee, which is vesponsible for developing and monitoring the Company’'s risk management policies. The
committee reports regularly to the Board of Directors on its activities. .

The Company’s risk management policies are established to identify and anafyse the risks faced by the Company, fo set appropriate risk limits and conirols to
monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and Company’s
activities. The Company, through its iraining and management standards and procedures, sims to maintain a disciplined and constructive control environment in
which all the employees understand their roles and obligations.

The Company's audit committee oversees how management monitors compliance with the Company's risk management pelicies and procedures and reviews the
adequacy of risk management framewor) in relation to the risks faced by the Company. The audit committee is assisted in its oversight rote by the intemnal
audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and procedures, the results of which are reponied 1o the audit
commitiee.

(i) Credit risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk
arises principally from its operating activities (primarily trade receivables and contract assets) and from its investing activities, including deposits with banks
znd finencizd institutions and other faanciat instnunents. The castying sucunis of Mnaincial asscis repicsuni the ianiniw credii fisk exposare.

Credit risk is controlled by analysing credit limits to wlom credit has been granted after obtaining necessary approvals for credit. The collection from the trade
receivables and asgets are itored on a continuous basis by the receivables team.

The Company establisbes an allowance for credit loss that represents its estimate of expected losses in respect of irade receivables and contract assets based on
tve past and the recent collection wend. The maximum exposure (o credit risk as at reporting date is primasily from trade recsivables amounting to Rs. 535.55 as
on 31 March 2023 (31 March 2022: Rs. 616.26). The movement in allowance for credit loss in respact of trade receivables during the year was as follows:

Allowance for credif losses As at 31 March 2023 As at 31 March 2022

Opening balance 277.82 222,77
Credit bpss added (86.08) 55.05
Closing bal 191,74 277.82
Trade receivable write off not routed through the above movement 28.64 -

The Company uses a provision matrix to determine the expected credit loss on the portfolio of its trade receivables and contract assets. The provision matrix is
based on its historically observed default rales over the expected life of the trade receivables and contract assets and js adjusted for forward looking estimates.
The expected credit loss allowance is based on the ageing of the days the receivables are due in the provision matrix. Set out below is the information sbout the
eredit risk exposure of the Company”s trade receivables and coniract asset using provision matrix:

0-180 days due past More than 130 days  Gross trade receivables

Not past due due dafe past due date and contract asseds
For the year ended 31 March 2023 118.93 139.17 27745 535.55
For the year ended 31 March 2022 118.79 231.72 265.75 616,26

Customer Conceniration
No single customer represents 10% or more of the Company’s total revenue during the year ended 3§ March 2023 and 31 March 2022, Therefore the custamer
concentration nisk is limited due to the large and unrelated customer base,

Credit risk on cash and cash equivalent is limited as the Company generally transacts with benks and financial iostitutions with high credit ratings assigned by
intemational and domestic credit rating agencies.
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g

Financial instruments ; Fair value and risk managemeni

(i) Liquidity risk '

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset. The Company has an established iquidity risk management framework for managing its short term, medium tenm and long term
funding and liquidity management requirements. The Company's exposure to liquidity risk arises primarily from mismatches of the maturities of financial assels
and limbilities. The Company manages the liquidity risk by maintaining adequate funds in cash and cash equivalents. The Company also has adequate credit
facilities agreed with banks to ensure that there is sufficient cash to meet all its normal operating commitments in a timely and cost-effective manner.

The table befow provides details regarding the undiscounted contractual maturities of significant financial liabilities as of 31 March 2023

Particulars Carrying value Less than 1 year L.-5 years More than 5 years Total
Long-term borrowings 993.50 - 38542 608.08 993,50
Lease liabilities 843 177 593 - 9.70
Trade payables 184,80 184.80 - - 184,80
Other financial liabilities 56.08 66,08 - - 66.08
Total 1,252.81 254,65 39135 608.08 1,254,08
The table below provides details regarding the undiscounted contractual maturities of significant financial linbilities as of 31 March 2022;

Particulars Carrying value  Less than ! year 1-Sysars Moere than Syears Total

Trade payables 254.40 254.40 - - 25440
Lease liabilities 146,25 147.12 91 - 156.82
Other financial liabilities 44.32 44,32 - - 4432
Total 444,97 445.84 92.70 - 455.54

The Company has secured loans from bank that contain loan covenanis. A future breach of covenant may require the Company to repay the loan earlier than
indicaled in the above table.

C. Market visk

{i} Interest rate risk exposure

Interest rate risk is the risk that the fair value or future cash flows of & financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-term and short-term borrowings with variable
interest ratas.

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting vear are as follows:

Particulars As at 31 March 2023 Asat 31 March 2022
Varisble rate long term borrowings (including current maturities) 993.50 -
Total borrowings 993.50 2
(i) Sensitivity
Pieticiliss Impact on profit or loss Impact on equity, net of tax

Asut31 March 2023 Asat31 March 2022 Asat 31 March 2023 Asat 31 March 2022
Sensitivity :
1% increase in MCLR, fL98) - (743) .
1% decrease in MCLR. 9.94 - 7.43 -
The interest rate sensilivity is based on the closing balance of secured term loans from banks.
D. Currency risk

The Company is not exposed to currency risk.
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Enceme-fax
A, Amount recognised in statement of profit and loss

Parficulars For the year ended  For the year caded
31 March 2023 31 March 2022
Current tax 109.34 199,94
Deferred 1ax atiributable o temporary differences 17.36 (7.48)
Adjustments of tax relating (o earlier year . (18.53) -
Tax expenses for the year 108.67 192,46
b. Amovut recogmised in other comprehensive income
Particalars For the year ended 31 March 2023 For the year ¢nded 31 March 2022
Beforetax Taxexpense Netof tax Before tax Tax expense Net of tax
Re-measurement on defined benefit plans 0.03 {0.01) 0.02 1.36 (0.35) 1.01
¢, Recomciliatiom of effective tax rate
Particulars For the year ended  For the year ended
31 March 2023 31 March 2022
Profit before tax 492,47 694.02
Enacted 1ax rates 25.17% 25.17%
Tax expense at enacted rates 123.94 174,69
Tax effeet of anounts which are not deductible/ (faxable) in calculaiing taxable income
Non-deductible expenses 6,55 0.76
Othiers (3.30) 17.02
Adjustment in respect of income-tax for earlier years {18.53) -
Total 108.67 192.46
d. Recognition of deferred tax assets and liabitithes
(i) Deferred tax assets and liabilitles are atiributable to the I'olloi\'ing
Particulars For theyearended  For the year ended
31 March 2023 31 March 2022
Deferred tax saset
Expected credit boss for trade receivables 48.26 69.92
Provision for employee benefits 13.95 10.78
Depreciation/amortisation of Property, plant and equipment and Tntangible assets 27.94 20.00
Others 0.53 12.83
Deferred tax asset (net) 90.68 113,53
(i) Movement in { ary differences
Expected - Depreclation/amortis
Provision for "
L employee  Qihers - assels ation of Property, Total
for trade benefits plant and equipment
reetivables and Intangible assets
Balance as at 1 April 2021 6,73 20.71 22.89 56.07 106.40
Recognised in profit or loss during 2021-22 13.27 (9.58) (10.06) 13.85 7.4%
Recognised in OC! during 2021-22 - (0.35) - - (0.35)
Balance as at 31 March 2022 20,00 10.78 12,83 69,92 11353
Recognised in profit or boss during 2022.23 28.26 318 {12.30) (41.98) (22.84)
Recognised in OCI during 2022-23 - (0.01) - - (0.01)
Balance as at 31 March 2023 , 4826 13.95 0.53 2794 90.68

*Current year expenditure includes defered tax impact of earlier years of Rs 4.98 Mn
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40  Revenue from contracts with customers;

Disaggregated revemue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

For the year ended For the year ended

Particulars 31 March 2023 31 March 2022
Income from hospital services 1,805.04 1,988.50

Income from pharmacy 969.35 1,174.37

Tetal revenue from contracts with customers 2,774.39 3,162.87

India 2,714.39 3,162.87

QOutgide Indin - =

Timing of revenue recognition

Services transferred over time 1,805.04 1,988.50

Goods transferred at a point of time 969.35 1,174.37

Total revenue from contracts with customers 2,774.39 J,162.87

Reconcilinfion of revenue recognised with the contracied price Is as follows:

Contract price 2,887.76 3,280.02

Less: Discounts and disallowances r ) (113.30) (1715
Totsl revenue from contracts with customers ’ 2,774.39 3,162.87

Contract balances

Particulars As at 31 March 2023 Asat 31 March 2022 As at 01 April 2021
Trade receivables 336,10 32972 281.52

Contract assets 7.71 872 49.32

Contract lisbilities 13.01 7.55 35.70

Contract liability: During the financial year ended 31 March 2023, the company has recognised revenue of Rs. 7,55 from advance received from patients
outstanding as on 31 March 2022, During the fmencial year ended 31 March 2022, the company has recognised revenve of Rs. 35.70 from advance
received from patients outstanding as on 31 March 2021. It expects similarly to recognise revenue in year ended 31 March 2024 from the closing balance
of advance from customers as at 31 March 2023,

Contract asses: During the financial period ended 31 March 2023, the company has transferred Rs, 8.72 of contract assets as at 31 March 2022 to trade
receivables on completion of performance obligation. During the financial year ended 31 March 2022, the company has wansferred Rs. 49.32 of contract
assets as at 31 March 2021 to trade reccivables on completion of performance obligation.
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4

=

Ratio Analysis and its el t

. . As at As at
Particulars Nume¢rator Denominator 31 March 2023 31 March 2022 % change
Cturent Ratio * Current Assets Current Liabilities 2.03 3.04 <32.99%
Debt-Equity ratio ** Total Erebtst" Sharehiolder's Equity 0.27 005 438.27%
Debi service coverage ratio *** Earnings for debts service™ Debt service™ 3.6 157 139.04%
Inventory Turnover Ratio¥** Cost of Goods sold Average Inventory 14.16 17.1 -20.06%
Trade Receivable umover Ratio  Net Credit Sales™ Average Trade Receivables 833 1035 -19.47%
Trade Payable tumover Ratio®***  Net credit Purchases™ Average Trade Paysbles 187 5.93 32.57%
Net Capital umover ratio® Net Sales® Worldng capital” 9.08 341 165.74%
Return on Equity Ratio*** Net profits after taxes Average Shareholder’s equity 11.78% 23.39% -49.63%
Net Profit ratio Neit profit Net Sales'® 13.71% 15.85% -13.50%
i 1 H 181

Returt on Capital employegees ~ Comings before interest and taxes  Capital Employed 10.82% 24.06% -55.04%
Retun on Investment***+** Interest (Finance Income) Time Weighted Average Investment 5.68% 3.50% 62.29%
U Debt includes Lease Liabilities

@ Net profit after faxes + Non-Operating expenses
nterest and lease payments + Principal Repayments

) Gross credit sales - sales reum

© Gross credit purchiases - purchase refums + Other expenses

) Totat sales - sales retum

 Curent assets - Current Liabilities

® Tangible Net Worth + Total Debis + Deferred Tax Liability

* Funds are ntilised for the Capital work in progress has resulted in the change in the ratio.

** Increase in the debt due to new term loan taken during the year has resulted in the change in the ratio.
*** Decrease in the profit due to decrease in operations and sale of Suryateja Healthcare Private Limited during the year has resulted in the change in the ratio,
*4%¢ Increase i5 on account of average increase in credit period as compared to Previous year,
*#+4* Chenge is on account of increase in fixed deposits rates as compared to previous year

Tnvesiments during the year ended 31 March 2023
The Company bas invested in Rajyalakshmi Healthcare Private Limited through purchase of 60,000,000 (31 March 2022 Nil} 9.01% optionally convertible redeemable praference
shares of Rs. 10 each fully paid up arnounting to Rs. 600.

Investments during the year ended 31 March 2022

Nil

a
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42 During the year, Company bas sold its investments in Suryateja. On sale, as againsf total investment and the ]oan‘amomting to Rs. 79.23 mn, Company has received Rs. 25
Mn, consequently the Company has recorded exceptional loss of Rs 54.23 Mn.

43 The Company did nos have any long term contracts inclnding derivative contracts for which there were any material foreseeable losses. The Company does not have any
unhedged foreign comency exposure as at 31 March 2023 and 31 March 2022,

44 Other Stattory Information
(i)  The Company do not have any Benami property, where any proceeding has been initisted or pending against the Company for holding any Benami property,

(i} The Comnpany do not have any transactions with companies struck off.

(iii) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

{iv} The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year,

(v} The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), inchuding foreign entities (Int diaries) with the und ding
that the Intermediary shall:
() direetly ar indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

{b) provide any goaranies, security or the like to or on behalf of the Ultimate Beneficiaries

{vi) The Company have not received any fand from any persorys) or entity(ies), including foreign entities {Funding Party) with the understanding (whether recorded in
wriling or ollerwise) that the Company siall:
(a) directly or indirecaly lend or invest in other persons or entities identified in amy tanner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
or
{b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
1ax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

{viii) The Company has not been declared wilful defaulter by any bank or financial institution or goverment or any government authority.

(ix) The Company has not declared/paid any dividend during the year.

45  The Figures of previous year have been regrouped/rearranged wherever necessary (o confinn to those of the current year

46 Events after the reporting period
There were no significant adjusting events that occurred subsequent to the reporiing year.
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1.1 Company Overview

Sarvejana Healthcare Private Limited (‘the Company’) was originally incorporated on 03 December 2008 under
the Companies act 1956.

The Company is a Private company domiciled in India and is incorporated under the provisions of the Companies
Act applicable in India. The registered office of the company is located at Dr. No 1-7-186 to 189 and 1-7-201 to
205, Paradise Centre, Prendergast Road, Opposite to Parsi Dharamshala, Secunderabad, Telangana, India-500003,

&

The standalone financial statements were authorised for issue by the Company’s Board of Directors on 16 May
2023,

1.2 Basis of preparation of standalone financial statements

a) Statement of Compliances:

The Standalone financial statements of the Company as at and for the year ended 31 March 2023, have been
prepared in accordance with requirements of Indian Accounting Standards (“Ind AS”), as prescribed under Section
133 of the Companies Act, 2013 (‘Act’) read with Companies (Indian Accounting Standards) Rules 2015, as
amended, and other accounting principles generaily accepted in India and presentation requirements of Division
II of Schedule I1I of the Act.

All amounts are in Indian Rupees millions, rounded off to two decimals, except share data, unless otherwise stated.

b} Basis of measurement;

The standalone financial statements have been prepareﬁ on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets and liabilities Fair value - refer accounting policy regarding financial
instruments

Net defined benefit (asset)/ liability Defined benefit plan - plan assets measured at fair value

¢) Functional and presentation currency;

These standalone financial statements are presented in Indian Rupees Rs. which is also the Company’s functional
currency. All amounis are in Indian Rupees millions, rounded off to two decimals, except share data and per share
data, unless otherwise stated,

d) Significant accounting judgement, estimates and assumptions:

The preparation of Company’s standalone financial statements in conformity with the recognition and
measurement principles of Ind AS requires management to make judgments, estimates and assumptions that affect
the reported balances of revenue, expenses, assets ahd-liabilities, accompanying disclosures and the disclosure of
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods,
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Estimates and assumptions .

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the standalone financial statements were prepared. Existing circumstances and assumptions about
future developments, however, may change due to market changes or circumstances arising that are beyond the
control of the Company. Such changes are reflected in the assumptions when they occur,

Provision for expected credit losses of trade receivables and contract assets

The Company uses a provision matrix to calculate ECLs for trade receivables and contract assets. The provision
rates are based on days past due for groupings of various customer segments that have similar loss patterns (i.e.,
by product type, customer type and other forms of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The Company will
calibrate the matrix to adjust the historical credit loss experience with forward-looking information.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast
economic conditions. The Company’s historical credit loss experience and forecast of economic conditions may
also not be representative of customer’s actual default in the future.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of
the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date. Refer Note 29 - Measurement of defined benefit obligations, key actuarial
assumptions,

The parameter most subject to change is the discount rate. In determining the appropriate-discount rate for plans
operated in India, the management considers the interest rates of government bonds where remaining maturity of
such bond correspond to expected term of defined benefit obligation.

Fair value measurement of financial instrements

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
DCF model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See Note 38 for further disclosures.
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Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to
pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Company
‘would have to pay’, which requires estimation when no observable rates are available or when they need to be
adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR using observabie inputs
(such as market interest rates) when available and is required to make certain entity-specific estimates.

Determining the lease term of contracts with rewewal and termination obtions — Company as lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an
option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The Company applies
Judgement in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate
the lease. That is, it considers all relevant factors that create an economic incentive for it to exercise either the
renewal or termination. After the commencement date, the Company reassesses the lease term if there is a
significant event or change in circumstances that is within its control and affects its ability to exercise or not to
exercise the option to renew or to terminate (e.g., construction of significant leasehold improvements or significant
customisation to the leased asset).

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets
or observable market prices less incremental costs for disposing of the asset. The value in use calculation is based
on a Discounted cash flow model (“DCF model™). The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant future
investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth
rate used for extrapolation purposes.
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2.1 Significant accounting policies

A. Current and non-current classification
The Company presents assets and liabilities in the balance sheet based current and non-current classification.
Assets

An asset is classified as current when it satisfies any of the following criteria;

L it is expected to be realised in, or is intended for sale or consumption in, the company’s normal operating
cycle;

ii.  itis held primarily for the purpose of being traded;

fil. itis expected to be realised within 12 months after the reporting date; or

iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to seitle a liability for at
least 12 months after the reporting date.

All other assets are classified as non-current,
Liabilities

A lability is classified as current when it satisfies any of the following criteria:

i. it is expected to be settled in the company’s normal operating cycle;

ii.  itis held primarily for the purpose of being traded;

iil.  itis due to be settled within 12 months afier the reporting date; or

iv.  the company does not have an unconditional right to defer settlement of the liability for at least 12 months
after the reporting date.

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as noncurrent assets and liabilities.
Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

B. Fair value measurement:

»

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

* Inthe principal market for the asset or liability, or
¢ Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or

a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs,

All assets and liabilities for which fair value is measured or disclosed in the standalone financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant
to the fair value measurement as a whole:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.c. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the standalone financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.

The Company's Chief Financial officer determines the policies and procedures for both recurring fair value
measurement and for other non-recurring measurement.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are
required to be re measured or re-assessed as per the Company's accounting policies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents,

The Management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable,

Periodically, the Management present the valuation results to the Board of Directors/ Audit Committee and the
Company's independent auditors. This includes a discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above,

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred, Further information about the assumptions made in measuring fair values
is included in Note 38 - financial instruments, ‘
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C. Revenue from contract with customer

The Company’s revenue from medical and healthcare services comprises of income from hospital services and
sale of pharmacy items.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for those goods or services.

Income from hospital services comprises of fees charged for inpatient and outpatient hospital services. The
performance obligations for this stream of revenue include accommeodation, surgery, medical/clinical professional
services, food and beverages, investigation and supply of pharmaceutical and related products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for components of
variable consideration which constitutes discounts, estimated disallowances and any other rights and obligations
as specified in the contract with the customer. Revenue also excludes taxes collected from customers and
deposited back to the respective statutory authorities. Revenue is recognised at the point in time for the outpatient
hospital services when the related services are rendered at the transaction price. With respect to the inpatients
hospital services who are undergoing treatment/ observation on the balance sheet date, revenue is recognised over
the period to the extent of services rendered.

Revenue from sale of pharmacy and food and beverages (other than hospital services), where the performance
obligation is satisfied at a point in time, is recogniséd when the control of goods is transferred to the customer.

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. The Company applies the most likely amount method or the expected
value method to estimate the variable consideration in the contract. The selected method that best predicts the
amount of variable consideration is primarily driven by the number of volume thresholds contained in the contract.
The most likely amount is used for those contracts with a single volume threshold, while the expected value
method is used for those with more than one volume threshold. The Company then applies the requitements on
constraining estimates in order to determine the amount of variable consideration that can be included in the
transaction price and recognised as revenue.

Contract balances

Contract assets represents value fo the extent of medical and healthcare services rendered to the patients who are
undergoing treatment/ observation on the balance sheet date and is not billed.as at the balance sheet date.

Contract assets are subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section (m) Financial instruments — initial recognition and subsequent measurement.

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of Financial instruments —
initial recognition and subsequent measurement.

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Company transfers the related goods or services. Contract liabilities are recognised as revenue
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when the Company performs under the contract (i.e., transfers control of the related goods or services to the
customer).

Other Income

Interest on deposits, loans and debt instruments are measured at amortized cost. interest income is recorded using
the Effective Interest Rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortized cost of a financial lability. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of
the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses. Interest income is included in other income in the statement of profit and loss.

D. Income tax

The Income-tax expense comprises current tax and'deferred tax. It is recognised in profit and loss except to the
extent that is relates to an item recognised directly in equity or in other comprehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the country where the Company operates and generates taxable
income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences.between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss.

* In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised, except:
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o When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss.

¢ In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
gither in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.

Goods and Service taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:

¢ When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

¢ When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.
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E.  Property, plant and equipment

All items of property, plant and equipment are stated at cost, net of tax / duty credit availed, less accumulated
depreciation and accumulated impairment losses, if any. Cost of an item of property, plant and equipment
comprises its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended
use and estimated costs of dismantling and removing the item and restoring the site on which it located. Such cost
includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met. When significant parts of plant and equipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. All other repair
and maintenance costs are recognised in the consolidated statement of profit and loss as incurred.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date are
recognised as capital advance and the cost of property, plant and equipment not ready for intended use before
such date are disclosed under capital work-in-progress.

The Company has elected to continue with the carrying value for all of its Property, Plant and Equipment
recognised as of April 01, 2021 (date of transition to Ind AS) measured as per the previous GAAP and used that
carrying value as its deemed cost as at the date of transition.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the de-recognition of an
item of property, plant and equipment is measured as the difference between the net disposal proceeds and the
carrying amount of the item and is recognized in the Statement of Profit and Loss when the item is derecognized.

Depreciation

Depreciation/Amortisation is provided on the straight-line method, based on the useful life of the assets as
estimated by the management. The management believes that these estimated useful lives are realistic and reflect
fair approximation of the period over which the assets are likely to be used. The Company has estimated the
following useful lives to provide depreciation on its Property, plant and equipment which are in compliance with
the Schedule II of Companies Act, 2013:

Category of Assets Useful life (In years)
Medical and surgical equipment 13-14

Plant and equipment 15

Office equipment 5

Electrical equipment 10

Computers 3-6

Furniture and fixtures 10

Vehicles 8

Based on the planned usage of certain specific assets and technical assessment, the management has estimated the
useful lives of Property, plant and equipment which are different from the useful life prescribed in Schedule II to
the Companies Act, 2013 for the following;
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¢ Individual asset not exceeding Rs. 5,000 have been fully depreciated in the year of purchase.
» Leasehold land is in the nature of perpetual lease without any limited useful life and hence is not amortised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate. In particular, the Company considers the impact
of health, safety and environmental legislation in its assessment of expected useful lives and estimated residual
values.

F. Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets
acquired in a business combination is their fair value at the date of acquisition, Following initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.
Internally generated intangibles, excluding capitalised development costs, are not capitalised and the related
expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amoriisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic benefits
embodied in the asset are considered fo modify the amortisation period or method, as appropriate, and are treated
as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Derecognition

An intangible asset is derecognised upon disposal (i-e.; at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising upon derecogpnition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included
in the statement of profit and loss. when the asset is derecognised.

The Company has elected to continue with the carrying value for all of its other intangibles recognised as of April
01, 2016 (date of transition to Ind AS) measured as per the previous GAAP and used that carrying value as its
deemed cost as at the date of transition.

Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects
of obsolescence, demand, competition and other economic factors {such as the stability of the industry and known
technological advances) and the level of maintenance expenditures required to obtain the expected future cash
flows from the asset.

The estimated vseful lives of intangibles are as follows:
Category of Assefs , Useful life (In years)
Software ) 3-5 years

RTERE

NTANT,
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G. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily
takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

H. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a peried of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

i} Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.¢., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-
use assets are also subject to impairment. Refer to the accounting policies of Impairment of non-financial assets.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable leasé payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees. The lease payments also include the
exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties
for terminating the lease, if the lease term reflects the Company exercising the option to terminate. Variable lease
payments that do not depend on an index or a rate are recognised as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable, After the
commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting
from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.
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iii} Short-term Ieases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases and leases of low-value assets
are recognised as expense on a straight-line basis over the lease term,

Company as a lessor

Leases in which the Company does not transfer substant[ally all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the
lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.

L Inventories

The inventories comprising of medical consumables and drugs and surgical instruments are valued at lower of
cost or net realisable value. Net realisable value is the estimated selling price in the ordinary course of business,
less estimated costs of completion and the estimated costs necessary to make the sale. Cost includes cost of
purchase and other costs incurred in bringing the inventories to their present location and condition, Cost is
determined on weighted average basis. The comparison of cost and net realisable is made on an item by item
basis.

J.  Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required; the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups
of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Company’s cash-generating units to which the individual assets are allocated. These
budgets and forecast calculations are generally covering a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate
can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products,
industries in which the Company operates, or for the rmarket in which the asset is used.
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For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment losses no longer exist or have decreased. If such indication
exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable
amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the
asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the statement of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal is
treated as a revaluation increase,

K. Provisions

Provisions are recognised when the Company has a present obligation (lega! or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, the expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost. :

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required
to seftle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the standalone financial statements.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will
arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the standalone financial
statements,

Contingent liabilities and contingent assets are reviewed at each balance sheet date.
L.  Retirement and other employee benefits
Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme, The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service, If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.
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Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan, The Company’s net obligation in respect of a
defined benefit plan is calculated by estimating the amount of future benefit that employees have eamed and
returned for services in the current and prior periods; that benefit is discounted to determine its present value. The
caloulation' of Company’s obligation under the plan is performed annually by a qualified actuary using the
projected unit credit method.

The gratuity scheme is administered by third party. Re-measurements of the net defined benefit liability, which
comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset ceiling
(if any, excluding interest), are recognised immediately in the Balance Sheet with a corresponding debit or credit
to retained eamings through OCI in the period in which they occur. Remeasurements are not reclassified to profit
or loss in subsequent periods. ;

The Company determines the net interest expense (income) on the net defined liability (assets) for the period by
applying the discount rate used to measure the net defined obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes to the defined benefit liability (asset) as
a result of contribution and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognised in the statement of profit and loss. The Company recognises gains and losses in.the
curtailment or settlement of a defined benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognised immediately in the statement of profit and loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognised in the Statement of Profit and Loss account on the
earlier of amendment or curtailment.

The Company recognises the following changes in the net defined benefit obligation as an expense in the

Statement of Profit and Loss:

 Service costs comprising current service costs, past-service costs, gains-and losses on curtailments and
non-routine settlements; and ‘

e Net interest expense or income

Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as the relative service is
provided. A liability is recognised for the amount expected to be paid e.g., under short term cash bonus, if the
Company has a present legal or constructive obligation to pay this amount as a result of the past service provided
by the employee, and the amount of obligation can be estimated reliably,

Compensated Absences

As per the leave encashment policy of the Company, the employees have to utilise their eligible leave during the
financial year and lapses at the end of the financial year, Accrual towards compensated absences at the end of the
financial year are based on last salary drawn and outstanding leave absence at the end of the financial year.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The company
recognizes expected cost of short-term employee benefit as an expense, when an employee renders the related
service, :
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The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the year end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The obligations are presented as current
liabilities in the Balance sheet if the entity does not have an unconditional right to defer the settlement for at least
twelve months after the reporting date, . '

M. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity,

Financial Assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss. The classification of financial assets at
initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s
business model for managing them. With the exception of trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient, the Company initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial
assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective
of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order
to gencrate cash flows. The business model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both, Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business model with the
objective of both holding to collect contractual cash flows and selling.

Subsequent measurement

On initial recognition, a financial asset is classified as measured at

- Financial assets at amortised cost o

= Financial assets at fair value through OCI (FVTOCI)

= Financial assets at fair value through profit or loss (FVTPL)

= Equity instruments measured at fair value through other comprehensive income (FVTOCI)
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Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

This category is the most relevant to the Company. Afier initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in interest income in the Statement of Profit and Loss. The
losses arising from impairment are recognised in the profit or loss. The Company’s financial assets at amortised
cost includes trade receivables, and loan to an associate and loan to a director included under other non-current
financial assets. For more information on receivables, refer to Note 38,

Financial assets at fair value through OCI (FVTOCI)
A *financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

»  The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and
® The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTQCI category are measured lmtlally as well as at each reporting date at
fair value. For debt instruments, at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the profit or loss and computed in the same manner as for financial
assets measured at amortised cost. The remaining fair value changes are recognised in OCI. Upon derecognition,
the cumulative fair value changes recognised in OCI is reclassified from the equity to profit or loss. The
Company’s debt instruments are not fair value through OCI assets.

Financial assets at fair value through profit or loss

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.
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Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the company could be
required to repay.

Impairment of financials assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) mode! for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

+ Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt securities,
deposits, trade receivables and bank balance.

o Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL. '

The Company considers that there has been a significant increase in credit risk when contractual payments are
more than 30 days past due,

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal or external
information indicates that the Company is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Company. A financial asset is written off when there is
no reasonable expectation of recovering the contractual cash flows.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting date.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs,
Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment.
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ECL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original
EIR.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, as appropriate. All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of directly autributabie transaction costs. The Company’s
financial liabilities include trade and other payables, loans and borrowings including bank overdrafis and financial
guarantee contracts,

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
= Financial liabilities at fair value through profit or loss
- Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied, For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/
losses are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
Statement of Profit and Loss. The Company has not designated any financial liability as at fair value through
profit or loss.

Financial instruments are classified as a liability or equity components based on the terms of the contract and in
accordance with Ind AS 32 (Financial instruments: Presentation). Financial instrument issued by the Company
classified as equity is carried at its transaction value and shown within "equity", Financial instrument issued by
the Company classified as liability is initially recognised at fair value (issue price). Subsequent to initial
recognition, such Financial instrument is fair valued through the statement of profit or loss., On modification of
Financial instrument from liability to equity, the Financial instrument is recorded at the fair value of Financial
instrument classified as equity and the difference in fair value is recorded as a gain/ loss on modification in the
Statement of Profit and Loss.

Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acqulsltlon and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This category generally applies to borrowings. .
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Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

N.  Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, that are readily convertible to a known amount of cash and subject to
an insignificant risk of changes in value. For the purpose of the statement of cash flows, cash and cash equivalents
consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafis as they are considered
an integral part of the Company’s cash management.

0. Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity shareholders for the
period by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equ}ty shareholders of Company by the
weighted average number of Equity shares outstanding during the year plus the weighted average number of
Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

P.  Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Board of Directors is responsible for allocating resources and assessing performance of the
operating segments and accordingly is identified as the chief operating decision maker.

Q.  Corporate social responsibility

The Company charges its Corporate Social Responsibility expenditure to the statement of profit and loss.

R.  Events after reporting date

Where events occuiring after the Balance Sheet date provide evidence of conditions that existed at the end of the

reporting period, the impact of such events is adjusted within the standalope financial statements. Otherwise,
events after the Balance Sheet date of material size brnature are only disclosed.
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S. New and amended standards

The Company applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 Apr 2022. The Company has not early adopted any other standard or amendment that has
been issued but is not yet effective:

= Ind AS 101, First-time Adoption of Indian Accounting Standards

= Ind AS 109, Financial Instraments Classification, Recognition and Derecognition

= Ind AS 16, Property, Plant and Equipment

- Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets

These amendments had no impact on the financial statements of the Company.

Standards issued but not yet effective and not early adopted by the Company

Ministry of Corporate Affairs (“MCA”) notifies new standard or amendments to the existing standards, On March
31, 2023, the MCA, issued certain amendments to Ind AS. The amendments relate to the following standards:

- Ind AS 8, Accounting Policies, Changes in‘Accounting Estimates and Errors
= Ind AS 12, Income Taxes
— Ind AS 1, Presentation of Financial Statements

These amendments are effective from April 01, 2023, The Company believes that the aforementioned
amendments will not materially impact the financial statements of the Company,




