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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of M/s. Chalasani Hospitals private limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2026, the
Statement of Profit and Loss, Cash Flow Statement ended on that date, and a summary
of significant accounting policies and other explanatory information (Hereinafter referred
to as Financial Statements).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
Act, 2013 (the “Act”) in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2026, the profit, and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under Section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI) together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the financial
statements.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the ‘Director’s

report’ but does not include the finarWts and our auditor’s report thereon.
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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements, or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. WWe have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate of accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of
the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial

reporting process. X
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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
financial control with reference to financial statements.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

» Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the /L@[éteddisdasures in the financial statements or,
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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditors’ Report) Order, 2020 (“Order”) issued by
the Central Government in terms of section 143 (11) of the Companies Act 2013,
we give in the “Annexure A” a statement on the matters specified in paragraphs 3
and 4 of the said Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

(b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.
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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

(c) The Balance Sheet, the Statement of Profit and Loss, and the Statement of
Cash Flows dealt with by this Report are in agreement with the relevant
books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on
March 31, 2026 taken on record by the Board of Directors, none of the
directors are disqualified as on March 31, 2026 from being appointed as a
director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference
to those financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure B” to this report.

(g) With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact
its financial position.

ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses.

iii. There were no amounts which are required to be transferred, to the
Investor Education and Protection Fund by the Company as at 31st March,
2026. -

S,
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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

iv.

a. The Management has represented that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds)
by the company to or in any other person(s) / entity(ies), including foreign
entities (‘Intermediaries’), with the understanding, whether recorded in
writing or otherwise, that the Intermediary has, whether directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

b. The Management has represented that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s) /
entity(ies), including foreign entities, that the company has directly or
indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

c. Based on the audit procedures which we have considered reasonable and
appropriate in the circumstances and according to the information and
explanations provided to us by the Management in this regard, nothing
has come to our notice that has caused us to believe that the
representations made by the Management under sub-clause (a) and (b)
contain any material misstatement.

v. The Company has neither declared nor paid any dividend during the year.

vi. As proviso to rule 3(1) of Companies (Accounts) Rules, 2014 is applicable
for the company only w.e.f from April 1, 2023, reporting under this clause is
applicable. oy
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Independent Auditor’s Report

To the Members of Chalasani Hospitals private limited
Report on the Audit of the Financial Statements

Based on our examination, the company has used accounting software for
maintaining its books of account which has a feature of recording audit trail (edit
log) facility and recording an audit trail of each and every transaction, creating an
edit log of each change made in the books of account along with the date when
such changes were made. The audit trail faciiity has been operating throughout
the year for all relevant transactions recorded in the software. Further, there are
no instances of audit trail feature being tampered with. Additionally, the audit trail
of prior year has been preserved as per the statutory requirements for record
retention.

3. In our opinion, according to information, explanations given to us, the provisions
of Section 197 of the Act and the rules thereunder are not applicable to the
Company as it is a private Company.

for B. Naga Ehushan & Co,,
Chartered Accountants, . .
Firm Registration/No:005584$
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B. Naga Bhushaftz,. . AE
Partner /\«\‘“ﬁ\:’
Membership No: 028574
UDIN: 26028574DKYHFES868

Place: Hyderabad
Date: 14.05.2026
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ANNEXURE A TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF CHALASANI HOSPITALS PRIVATE LIMITED FOR
THE YEAR ENDED MARCH 31, 2026.

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ in the Independent Auditors’ Report]

i.
(@) A The company has maintained proper records showing full particulars including
quantitative details and situation of Property, Plant and Equipment.

B The Company has maintained proper records showing full particulars of
intangible assets.

(b) Property, Plant and Equipment have been physically verified by the management at
reasonable intervals during the year and no material discrepancies were identified on
such verification.

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, title deeds pertaining to the immovable
properties disclosed in the financial statements are held in the name of the company.

(d) According to the information and explanations given to us, the Company has not
revalued its property, plant and Equipment (including Right of Use assets) and its
intangible assets. Accordingly, the requirements under paragraph 3(i)(d) of the Order
are not applicable to the Company.

(e) According to the information and explanations given to us, no proceeding has been
initiated or pending against the Company for holding Benami property under the
Benami Transactions (Prohibition) Act, 1988 and rules made thereunder.
Accordingly, the provisions stated in paragraph 3(i) (e) of the Order are not applicable
to the Company.

ii. (a) According to the provisions stated in paragraph 3(ii) (a) to (b) of the Order physical
verification of inventory has been conducted at reasonable intervals by the
management and in the opinion of the auditor, the coverage and procedure of such
verification by the management is appropriate; No discrepancies of 10% or more in
the aggregate for each class of inventory were noticed
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(b) The company has been sanctioned working capital limits of fifteen crore rupees
from Bandhan bank on the basis of security of current assets. Quarterly
statements filed by the company with the bank are in agreement with the books of
account of the Company

iii. According to the information & explanation provided to us, the Company has not
made any investments, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties. Hence, the requirements under paragraph
3(iii) of the Order are not applicable to the Company.

iv. In our opinion and according to the information and explanations given to us, the
Company has not either directly or indirectly, granted any loan to any of its directors
or to any other person in whom the director is interested, in accordance with the
provisions of section 185 of the Act and the Company has not made investments
through more than two layers of investment companies in accordance with the
provisions of section 186 of the Act. Accordingly, provisions stated in paragraph 3(iv)
of the Order are not applicable to the Company.

v. In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of sections 73, 74, 75 and 76 of the Act,
the rules framed thereunder and the Circulars, notifications issued from time to time
with regard to the deposits accepted. No order has been passed by the Company
Law Board or National Company Law Tribunal or Reserve Bank of India or any
Court or any other Tribunal in this respect.

vi.  The provisions of sub-section (1) of section 148 of the Act are not applicable to the
Company as the turnover doesn’t meet the turnover criteria mentioned in Companies
(Cost Records and Audit) Rules 2014 for maintenance of cost records. Accordingly,
the provisions stated in paragraph 3 (vi) of the Order are not applicable to the
Company.

Vii.

(a)  According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, undisputed statutory dues including
goods and services tax, provident fund, employees’ state insurance, income-tax,
customs duty, cess have generally been regularly deposited with the appropriate
authorities though there has been a slight delay in a few cases.
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(b) According to the information and explanation given to us and the records of the
Company examined by us, there are no dues of income tax, goods and service tax,
customs duty, cess and any other statutory dues which have not been deposited on
account of any dispute.

viii. ~ According to the information and explanations given to us, there are no transactions
which are not accounted for in the books of account which have been surrendered or
disclosed as income during the year in the Tax Assessment of the Company. Also,
there is no previously unrecorded income which has been now recorded in the books
of account. Hence, the provision stated in paragraph 3(viii) of the Order is not
applicable to the Company.

iX.
(a) In our opinion and according to the information and explanations given to us, the

Company has not defaulted on repayment of loans or borrowings or in payment of
interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our
audit procedures, we report that the company has not been declared a willful

defaulter by any bank or financial institution or government or any government
authority.

(c) in our epinion, and according to the information & explanation provided to us, money
raised by way of term loans during the year has been applied for the purpose for
which they were raised.

(d) In our epinion, according to the information & explanation provided to us, there are no
funds raised on a short-term basis for long-term purposes. Accordingly, the provision
stated in paragraph 3(ix)(d) of the Order is not applicable to the Company.

(e) According 1o the information & explanation given to us and on an overall examination
of the financial statements of the Company, we report that the company has not
taken any funds from any entity or person on account of or to meet the obligations of
its subsidiaries, associates or joint ventures.

(f) According to the information and explanations given to us and procedures performed
by us, we report that the Company has not raised loans during the year on the pledge
of securities held in its subsidiaries, joint-ventures or associate companies.

A e —— /)
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(a) The Company did not raise any money by way of an initial public offer or further

public offer (including debt instruments) during the year. Accordingly, the provisions
stated in paragraph 3 (x)(a) of the Order are not applicable to the Company.

(b) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares fully, partly or optionally
convertible debentures during the year. Accordingly, the provisions stated in
paragraph 3 (x)(b) of the Order are not applicable to the Company.

Xi.

(a) During the course of our audit, examination of the books and records of the
Company, carried out in accordance with the generally accepted auditing practices in
India, and according to the information and explanations given to us, we have neither
come across any instance of material fraud by the Company or on the Company.

(b) We have not come across any instance of material fraud by the Company or on the
Company during the course of audit of the financial statement for the year ended
March 31, 2026, accordingly the provisions stated in paragraph (xi)(b) of the Order
are not applicable to the Company.

(c) There are no whistle blower complaints against the company during the year hence
the provisions stated in paragraph (xi)(c) of the Order are not applicable to the
Company.

xii. In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph
3(xii) (a) to (c) of the Order are not applicable to the Company.

xiii. According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with sections 177 and 188 of the Act, where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv. According to the information and explanations given to us, the company has an
internal audit system commensurate with the size and nature of its business.

e ——
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Since the company is not mandated as per Companies (Accounts) Rules, 2014 to
appoint an Internal Auditor, the Company does not require to comply with the
provision of section 138 of the Act. Hence, the provisions stated in paragraph 3(xiv)
(a) to (b) of the Order are not applicable to the Company.

xv. According to the information and explanations given to us, in our opinion during the
year the Company has not entered into non-cash transactions with directors or
people connected with its directors and hence provisions of section 192 of the Act are
not applicable to the company. Accordingly, the provisions stated in paragraph 3(xv)
of the Order are not applicable to the Company.

XVi.
(a) In our opinion, the Company is not required to be registered under section 45 IA of
the Reserve Bank of India Act, 1934 and accordingly, the provisions stated in
paragraph clause 3 (xvi)(a) of the Order are not applicable to the Company.

(b) In our opinion, the Company has not conducted any Non-Banking Financial or
Housing Finance activities without any valid Certificate of Registration from Reserve
Bank of India. Hence, the reporting under paragraph clause 3 (xvi)(b) of the Order is
not applicable to the Company

(c) The Company is not a Core investment Company (CIC) as defined in the regulations
made by Reserve Bank of India. Hence, the reporting under paragraph clause 3
(xvi)(c) of the Order is not applicable to the Company.

(d) The Company does not have more than one CIC as a part of its group. Hence, the
provisions stated in paragraph clause 3 (xvi)(d) of the Order are not applicable to the
Company.

xvii.  According to the information & explanation provided to us, the Company has incurred
cash losses in the current financial year and in the immediately preceding financial
year. Cash loss incurred for the current financial year 2025-26 is Rs. 163.65 million
and previous financial year 2024-25 is Rs. 188.56 million.

xviii. ~ There has been resignation of the statutory auditors by way of casual vacancy during
the year. No issues, objections or concerns were raised by the outgoing auditors.
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xix. According to the information and explanations given to us and based on our
examination of financial ratios, ageing and expected date of realization of financial
assets and payment of liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans, we are
of the opinion that no material uncertainty exists as on the date of audit report and
the Company is capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date.

xx.  According to the information and explanations given to us, the provisions of section
135 of the Act are not applicable to the Company. Hence, the provisions of paragraph
(xx)(a) to (b) of the Order are not applicable to the Company.

xxi.  According to the information and explanations given to us, the Company does not
have any subsidiary / Associate/ Joint Venture. So, there is no preparation of
consolidated financial statements. Accordingly, the provisions stated in paragraph
clause 3 (xxi) of the Order are not applicable to the Company.

for B. Naga Bhushan & Co.,
Chartered Accountants
Firm Regjstration No: 005584S

B. Naga Bhus\i“\?-@\ P
Partner N$RED e
Membership No: 028574
UDIN: 26028574DKYHFE5868

Place: Hyderabad
Date: 14.05.2026
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON
THE FINANCIAL STATEMENTS OF CHALASANI HOSPITALS PRIVATE LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory
Requirements’ in the Independent Auditors’ Report of even date to the Members of
CHALASANI HOSPITALS PRIVATE LIMITED on the Financial Statements for the year
ended March 31, 2026]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
CHALASANI HOSPITALS PRIVATE LIMITED (“the Company”) as of March 31, 2026,
in conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl) (the
“Guidance Note”). These responsibilities include the design, implementation and
maintenance of internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to Company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference to financial statements based on our audit. \We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an
audit of internal financial controls. Those Standards and the Guidance Note require that
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we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether internal financial controls with reference to
financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls with reference to financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to financial statements.

Meaning of Internal Financial Controls With reference to Financial Statements

A Company's internal financial control with reference to financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal
financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls With reference to financial
statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the internal
financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, internal financial controls with
reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as of March 31, 2026, based on the
internal control with reference to financial statements criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note.

for B. Naga Bhushan & Co.,
Chartered Accountants
Firm Registration No: 005584S

B. Naga Bhugh?aQ. &)
Partner NERETTm o2/

Membership No: 0\2‘8574
UDIN: 26028574DKYHFE5868

Place: Hyderabad
Date: 14.05.2026
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Independent Auditor’s Review Report on the Quarterly and Year to Date Audited
Financial Results of the Chalasani Hospitals Private Limited Pursuant to the
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended

Review Report to
The Board of Directors
Chalasani Hospitals Private Limited

1. We have reviewed the accompanying statement of unaudited financial results of
Chalasani Hospitals Private Limited (the “Company”) for the quarter and year
ended 318 March 2026 (the “Statement”) attached herewith, being submitted by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations”).

2.  The Company’s Management is responsible for the preparation of the Statement in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34, (Ind AS 34) “Interim Financial Reporting” prescribed under
Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. The Statement has been
approved by the Company’s Board of Directors. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on
Review Engagements (SRE) 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.



Cell : 9849995678, 7382590368

% email :nagabhushanca@gmail.com
bnagabhushan@yahoo.com
1-1-380/38, Ashok Nagar Extn.,
B. NAGA BHUSHAN & Co., Hyderabad - 500 020. Telangana.
CHARTERED ACCOUNTANTS

Date : | .05 - 2DQ 6

4. Based on our review conducted as above , nothing has come to our attention that
causes us to believe that the accompanying Statement, prepared in accordance
with the recognition and measurement principles laid down in the aforesaid Indian
Accounting Standards (‘Ind AS’) specified under Section 133 of the Companies
Act, 2013 as amended, read with relevant rules issued thereunder and other
accounting principles generally accepted in India, has not disclosed the information
required to be disclosed in terms of the Listing Regulations, including the manner in
which it is to be disclosed, or that it contains any material misstatement.

Other matters

5. The Statement includes the results for the corresponding quarter and year ended
315t March,2026 as reported in these Audited Financial Results have been prepared
solely based on the information compiled by the management, and have not been
subject to audit or review.

Our conclusion on the Statement is not modified in respect of this matter.

for B. Naga Bhushan & Co.,
Chartered Accountants :
ICAI Firm Registration Number: 0055845

) / \
) lb Al x | HYDERABAD |

Pl

B. Naga Bhushart \

Partner N
Membership No: 028574
UDIN: 26028574DKYHFES868

Place: Hyderabad
Date: 14.05.2026



Chalasani Hospitals Private Limited

CIN: U85110AP2010PTCU68262

Balunce sheet as a1 31 March 2026

(All amoamts ace in millions of Indian Rupees except share dala or unless atherwise stated,)

As at As at
Nole 31 March 2026 31 March 2025
ASS|
1
Nou-cusrent pssels
Praperty. plunt and equipment 2 1) 1,493 00 1,066.00
Copital work-in-progress 21 (by 169 00 300
Inlangible assels 21(c) 400 200
Right (0 use-assets 224 109 00 8300
Financinl assets
(1) Other linancial assets 22(a) 5100 4000
Dererred 1ax assets (nel) 193 00 131 00
Non-curient lax assets {(net) 247 42 00 3100
Other non current assels 23 27500 a2 00
Total non-carrent assets 2,7336.00 1,448.00
Currem aussets
Invenlories 24 26.00 3100
Financial assels
(1) Trade receivables 2051 397.00 21800
(i) C. d 26 (a) 7.00 36.00
(i) Other financial assets 22(b) 1100 11.00
Other cuirent assets 28 21 00 24 00
Total curvent assets 462.00 320.00
Tolal ussets 2,798.00 1.768.00
EQUITY AND LIABILITIES
EQUITY
Equity shaie capital 29(a) 5300 5300
Other equiry 29 (b) (611.00) (416.00)
Total eqaaty (558.00) (363.00)
LIABRTIES
Non curren( liabilities
Financial labylities
(i) Burowings 210 2,405 00 1,386 00
() Lease Linbility 224 100 00 79 00
Provisions 202 2000 900
‘Totnl now eurrent linbilities 2.525.00 1,474.00
Current linbilities
Financiai habilities
(i) Bonowings 2,10 493 00 298,00
(ii) Trade payables 2;12
(a) Tolal outstanding dues of micro enterprises and small enterprises - -
(b) Total outstanding dues of creditors other than micro enterprises 242 00 322,00
titi) Other financial liabilities 2 11(b) 64 00 1300
(1v) Leise Liability 224 1300 400
Other current liabilities 213 1200 10 00
Provisions 214 700 10 00
Current 1ax liabilities - -
Current tax habilities (Net) - -
Total current liabilities 831,00 657.00
Fowpl linbilities 1,783.00 1,76R.00
Malenial secounting ool 13

The accompunying notes referred Lo above form an inteial part of the financial statements

As per our 1eport atlached of even date

lor B.NAGA BHUSHAN & CO,.
Chartered Accounlants

N

[

Farmi

B Nagas Bho

rariner

Place Hyaeiabad
Daie 14 032020

For and on behalf of the Board of Directors of
Chalasuni Hospitals Private Limiled

-~

\

Sm&s hulk Salvi

Direelor
DIN: 9780373

Place: Hyderabad
Date' 14 052026

’Cv.,bva-fﬂ,‘

Veera Kishore Reddy Sune
Director
DIN 03492323

Place: Hyderabad
Date: 14 05 2026



Chalasani Hospitals Private Limited

CIN: UBS110AP2010PTC068262

Statement of Profit and loss for the period ended 31 March 2026

(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)

Income

Revenue from operations
Other income

Total Income

Expenses

Purchase of medical consumables, drugs and surgical instruments

(Increase)/Decrease in invenitories of medical consumables, drugs and surgical instraments
Employee benefits expense

Finance costs

Depreciation and amortisation expense

Other expenses

Total expenses

Luss before tax and exceptional items

Exceptional items
Statutory impact of new Labour Coces
Lass Before Tax (VI - IX)

Lax expense
Curent lax
- Delerred tax credité(charge)
- Tax pertining 1o previous years
Total tax expense

Loss for the year

Other comprehensive income

Items that will not be reclassificd subsequently to profit and loss
- Re-measurement gain on defined benefit plans

- Income tax effect

Other comprehensive income, net of tax

Total comprehensive loss for the year

Matetial aecountiny policies

Note

2.16
217

218
ALY
220
2:21]
2:22

For the year ended For the year ended
31 March 2026 31 March 2025

1,066.00 744.00

i4.24 5.00

1,080.24 749.00

294.00 162.00
5.00 (19.00)

193.00 176 00

226.00 11900

8700 42,00

526.00 498.00

1,331.00 978.00

(250.76) (229.00)

(8.00)

(258.76) (229.00)
(63.00) (131.00)
(63.00) (131.00)

(195.76) (98.00)

101
(0.26) = -
0.76 -
(195.00) {98.00)

The accompanying notes referred (o above forn an integral part of the financial staternents.

As per our report attached of even date

for BNAGA BHUSHAN & CO,.
Charlered Accountants

Fom Rey N 0055845
Ne M-

B.Nasa Blushun /f S
Partner ." : O\ \‘|
Memnbership No. 6283747 | HYDER;\ n el
UDIN: 26028574L)Ksi-gr{\1~4’;5:§m ABAD | *
=\

1

Place: Hyderabad
Date: 14052026 N

For and on behalf of the Board of Directors of
Chalasani Hospitals Private Limited

l\>>'j' pr,MfA(_

Sachin Ashok Salvi Veera Kishore Reddy Sane
Director Director

DIN: 09780375 DIN: 03492323

Place: Hyderabad Place: 1{vderabad

Date: 14.05.2026 Date: 14,05.2026



Chalasani Hospitals Private Limited

CIN: U8SI10AP2010PTC068262

Statement of Cash Flows for the period ended 31 March 2026

(Al amounis are in millions of [ndian Rupees except share data o1 unless otherwise stated)

For the year ended For rhe year ended
31 March 2026 31 March 2025

I. Cash flows from operating activities:
Loss before tax and exceptional items (258.76) (229.00)
Adjustments {or operating activities;
Depreciation and amortisation expense 87.00 42.00
Loss on sale of property, plant and equipment 37.00
Provision ol Expected credit loss for trade receivables (net of bad debts) 3.00 4.00
Liabilities no longer required written back (2.24) 116.00
Interest income on fixed deposits and security deposits (3.00) (2.00)
Interest on income-tax refund (2.00) (2.c0)
Finance cosls 226.00 119.00
Operating cash Mows before working capital changes 50.00 85.00
Adjustments furs
Increase in trade receivables (182 00) (49.00)
Incicase in imentories 500 (19.00)
Increase in loans and other assets (73.00) (61.00)
Increase in habilities and provisions {61.00) 99.00
Cash generuted from operations 1261.00) 55.00
Income-taxes paid, net of refund (10.00) 10.00
Net cash flow generated from operaling activities (A) {271.00) 65.80
1L, Cash flyws from investing activities
Purchuse of property, plant and equipment (734.00) (934.00)
Redemptinn o hank deposits (having original maturity of more than thiee months) (6.00) 5.00
Sale of subsuliary investment - 3200
Interest recenved 500 - 400
Net cash used in investing activities (B) (735.00) (893.00)
{1, Cash flows from financing activities
Proceeds from lung-term borrowings 779.00 883.00
Repryment of long-term borrowings (115.00) -
Proceeds from long-term borrowings taken from related parties 610.00 -
(Repayment)/Proceeds [rom short-term borowings (net) (60.00) 38 00
Payment of principal portion of lease liabilities (11.00} (1.00)
Payment of Inleest on lease liabilities (10.00) (2.00)
Fimance Cosis paid (216.00) (59.00)
Net cash flows generated lrem financing activities (C) 977.00 859.00
Net increase in cash and cash equivnlents (A+B+C) {29 00) 3100
Cash and cash cquivalents at the beginning of.the year 36.00 5.00
Cash and cash equivalents at the end of the period 7.00 36.00

Note:
#) The statement of cash flows has been prepared under the "[ndirect Method" as set out in the Indian accounting Standard (Ind AS 7)- Statement of cash flows:

by Cash and cash equivalents comprises of:

As at 31 March 2026 As at 31 March 2025
Cash on hand - 1.00
Balances with banks
= 0N cwrent accounts 7.00 35.00
- un deposit accounts - =
Total 7.00 36.00

The accompanying notes referred to above fouin an integral part of the financial statements

As per our report artached of even date.

for and on behalf of the Board of Directors of

for B.NAGA BHUSHAN & CO,. Chalaseni Hospitals Private Limited
Chartered Accountants

Firm Rewe. Ny 055845 — \
\ N X .
\ W ceawd

B.Naga Whushan { } A\,
Partner [ / \O i\ Sachin Ashok Salvi Veera Kichore Reddy Sane
Membership No. (1285 1 \ 1 Director Directal

} E [l <
UDIN: 26028574DK Y[ #‘K JYD-_RABAD | | DIN: 09780375 DIN: 03492323

\ /

Place: Hyderabad WFAN ¥ 4 Place: Hyderabud Place: Hydeiabad
Date: 14.05 2026 \ 9 A Date: 14.05.2026 Date: 14.05.2026



Chalasani Hospitals Private Limited

CIN: U85110AF2010PTC068262

Statement of Changes in Equity for the period ended 31 March 2026

(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)

2} Equity share capital

Equity shares of Rs. 10 each issued, subscribed and fully paid
At 01 April 2024

Add- Shaves issued dwing the year

At 31 March 2025

Add: Shares issued during the period

At 31 March 2026

b) Other cquity

Number of sliares Amouni
52,34,487.00 52.34
52,34,487.00 52.34
52,34,487.00 5234

Particulars Other equity Total of Other equity
Reserve and surplun
- Securities premium Retained earnings
Re-mehsuenient ol defined boneli) lubility (et of mx) — = 4 .
Falancs as at 31 March 2024 104.00 {422.00) (318.00)
| Profit for the period : (98.00) (98.00)
Re-measurement of defined benefit liability (net of tax) ~ . =
Balance as at. 31 Mareh 2025 104.00 (520.00) (416.00)
I'rafit for the period (195.76) (195.76),
e-measurement of definesd benefil liability (net of thx) 0.76 0.7§)
Bilunce ns ut 31 Muich 2026 104.00 (715.00)] (611.00;

The accompanying notes referred to above form an integral part of the financial statements.

As pei aur report allached of even date.

for B.NAGA BHUSHAN & CO,.

Chartered Accountants
Firta Rep N 007 584S
L

,ﬂ" : \
| HYDERABAD |

|
18
O 35
N /<

B.Nagn Bhushan ";b
Pureer 3
Nlembership No. ¢ “f"\
i CIN. 26028574 DNV T

Place: Hydeinbad
Date 14.05.2026

Jor and on behalf af the Board of Directors of
Chalasani Hospitals Private Limited

A}

Y

Sachin Ashok Salvi
Director
DIN: 09780375

Place: Hyderabad
Date: 14.05.2026

’gg.,lw&-ﬂr‘

Veura Kishore Reddy Sane
Director
DIN: 03492323

Pluce: Hyderabad
Daiv: 14.05.2026




Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026

1.1 Company Overview

Chalasani Hospitals Private Limited (‘the Company’) is a private limited company
incorporated under the provisions of the Companies Act, 1956 (“the Act”) on May 4,
2010. The Company is actively engaged in business of healthcare services and has
its operations in Visakhapatnam.

The Company is a subsidiary of Krishna Institute of Medical Sciences Limited.
1.2 Basis of preparation of financial statements
a) Statement of compliance:

These financial statements have been prepared in accordance with Indian Accounting
Standards (‘Ind AS”) as amended by the Companies (Indian Accounting Standards)
(Amendment) Rules, 2016 notified under section 133 of Companies Act 2013 (the ‘Act’) and
other relevant provisions of the Act.

The Company’s financial statements up to and for the year ended 31 March 2017 were
prepared in accordance with the Companies (Accounting Standards) Rules 2006, notified
under Section 133 of Companies Act 2013 (the ‘Act’) and other relevant provisions of the
Act (“previous GAAP").

As these are the first financial statements prepared in accordance with Indian Accounting
Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting Standards has
been applied. An explanation of how the transition to Ind AS has affected the previously
reported financial position, financial performance and cash flow of the Company is provided
in Note 2.10.

The financial statements were authorised for issue by the Company’s Board of Directors on
14.05.2026.

b) Functional and presentation currency:

These financial statements are presented in Indian Rupees INR, which is also the
Company’s functional currency. All amounts are in Indian Rupees millions, rounded off to
two decimals, except share data and per share data, unless otherwise stated.

c) Basis of measurement:

The financial statements have been prepared on the historical cost basis except for the
following items:

' Items Measurement basis

Certain financial assets and liabilities Fair value

Fair value of plan assets less present value

| Net defined benefit (asset)/ liability of defined benefit obligations




Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

1.2 Basis of preparation of financial statements (continued)
d) Use of estimates and judgements:

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised prospectively.

e) Judgments

Information about judgments made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements.

f) Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have significant risk of
resulting in a material adjustment in the year ending 31 March 2026.

g) Current—-non-current classification

All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:
i. it is expected to be realised in, or is intended for sale or consumption in, the
Company's normal operating cycle;
ii. itis held primarily for the purpose of being traded:;
iii. it is expected to be realised within 12 months after the reporting date; or
iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to
settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

Liabilities
A liability is classified as current when it satisfies any of the following criteria:

i. itis expected to be settled in the Company's normal operating cycle;

ii. itis held primarily for the purpose of being traded:;

iii. it is due to be settled within 12 months after the reporting date; or

iv. the company does not have an unconditional right to defer settlement of the liability

for at least 12 months after the reporting date.
Current liabilities include current portion of non-current financial liabilities. All other liabilities
are classified as non-current. —_
AN
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

1.2 Basis of preparation of financial statements (continued)
Operating cycle

Company has ascertained its operating cycle as twelve months that is the time between the
acquisition of assets for processing and their realisation in cash or cash equivalents.

h) Measurement of fair values:

A number of the Company’s accounting policies and disclosures require the measurement
of fair values, for both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

- Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs)

When measuring the fair value of an asset or a liability, the Company uses observable
market data as far as possible. If the inputs used to measure the fair value of an asset or a
liability fall into different levels of the fair value hierarchy, then the fair value measurement is
categorised in its entirety in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of
the reporting period during which the change has occurred. Further information about the
assumptions made in measuring fair values.

1.3 Significant accounting policies
a) Financial instruments
i. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets
and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at
fair value through profit and loss (FVTPL), transaction costs that are directly attributable to
its acquisition or issue.




Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

a) Financial instruments (continued)
ii. Classification and subsequent measurement
Financial asset

On initial recognition, a financial asset is classified as measured at

- Amortised cost;
- FVTPL

A financial asset is measured at amortised cost if it meets both of the following conditions
and is not designated as at FVTPL:

- the asset is held within a business model whose objective is to hold assets to collect
contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost at
FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Financial assets: Subsequent measurement and gains and losses

These assets are subsequently measured at fair value.
Financial assets at FVTPL Net gains and losses, including any interest or dividend |
income, are recognised in profit and loss. |
These assets are subsequently measured at amortised
] ) ) cost using the effective interest method. The amortised
Financial assets at amortised | cost is reduced by impairment losses. Interest income,
cost foreign exchange gains and losses and impairment are
recognised in profit and loss. Any gain or loss on
derecognition is recognised in profit and loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in
profit and loss. Any gain or loss on derecognition is also recognised in profit and loss. For
trade and other payables maturing within one year from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it fransfers the rights to receive the contractual cash flows
in a transaction in which substa//gtp'glly}aftm the risks and rewards of ownership of the

VAN N o




Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

a) Financial instruments (continued)

financial assets are transferred or in which the Company neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance
sheet, but retains either all or substantially all of the risks and rewards of the transferred
assets, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying
amount of the financial liability extinguished and the new financial liability with modified terms
is recognised in profit and loss.

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when and only when, the Company currently has a legally enforceable right to
set off the amounts and it intends either to settle them on a net basis or to realise the assat
and settle the liability simultanzously.

b) Inventories

The inventories comprising of medical consumables and pharmacy items are valued at lower
of cost or net realisable value. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs necessary to make the sale. Cost of
these inventories comprises of all costs of purchase and other costs incurred in bringing the
inventories to their present location and condition.

The Company follows the weighted average method for determining the cost of such
inventories.

The comparison of cost and net realisable is made on an item by item basis.
c) Cash and cash equivalents

Cash and cash equivalents includes, cash on hand, demand deposits with banks, other
short-term highly liquid investments with original maturities of three months or less.

d) Cash flow statement

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted
for the effects of transactions of a nen-cash nature and any deferrals or accruals of past or
future cash receipts or paymentﬂ@ﬂ;j -’:témspf income or expenses associated with investing
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

d) Cash flow statement (continued)

or financing cash flows. The cash flows from regular revenue generating (operating
activities), investing and financing activities of the Company are segregated.

e) Revenue recognition

Income from hospital services is recognised as revenue when the related services are
rendered unless significant future uncertainties exist. Revenue is also recognised in relation
to the services rendered, to the patients who are undergoing treatment/ observation on the
balance sheet date to the extent of services rendered. Revenue is recognised net of
discounts and concessions given to the patients.

Revenue from sale of pharmacy is recognised when all significant risk and rewards of their
ownership are transferred to the customer and no significant uncertainty exists regarding the
amount of the consideration that will be derived from the sale of the goods and regarding its
collection.

Income from interest on deposits, loans and interest bearing securities is recognised on the
time proportionate method.

f) Property, plant and equipment

Recognition and measurement

ltems of property, plant and equipment are measured at cost, which include capitalised
borrowing costs, less accumulated depreciation and accumulated impairment loss, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates, any directly attributable cost of bringing the item to its working condition for its
intended use and estimated costs of dismantling and removing the item and restoring the site
on which it located.

The cost of self-constructed item of property, plant and equipment comprises the cost of
materials and direct labor, any other cost directly attributable to bringing the item to working
conditions for its intended use, and estimated costs of dismantling and removing the item
and restoring the site on which it is located.

If significant parts of item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and
equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in
profit and loss.

Transition to Ind AS

On the transition to Ind AS, the Company has elected to continue with the carrying value of
its property, plant and equipment recognised as at 1 April 2016, measured as per the
previous GAAP, and use that carrying value as deemed cost of such property, plant and
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

f) Property, plant and equipment (continued)
Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits
associated with expenditure will flow to the Company.

Depreciation and amortisation

The Company provides depreciation under straight line value on Property, Plant and
Equipment, other than assets costing less than INR 5,000 based on the useful life specified
in schedule Il of the Companies Act, 2013, as in the opinion of the Management, the same
reflects the estimated useful life. Depreciation is calculated on pro-rata basis from the date
on which the assets are ready for use or till the date the assets are sold or disposed of.

Leasehold land is in the nature of perpetual lease without any limited useful life and hence is
not amortised. Assets costing less than INR 5,000 based on internal assessment and
materiality the Management has estimated that the same shall be depreciated in the period
of purchase.

Depreciation methods, useful lives and residual values are reviewed at each financial year-
end and adjusted appropriately.

The cost and related accumulated depreciation are derecognised from the financial
statements upon sale or disposition of the asset and the resultant gains or losses are
recognised in the statement of profit and loss. Amounts paid towards the acquisition of
property, plant and equipment outstanding as of each reporting date are recognised as
capital advance and the cost of property, plant and equipment not ready for intended use
before such date are disclosed under capital work-in-progress.

g) Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impairment.
Intangible assets are amortised over their respective estimated useful lives on a straight-line
basis, from the date that they are available for use, based on the expected pattern of
economic benefits of assets.

Subsequent expenditure
Subsequent expenditure is capitalised only when it increases the future economic benefits
embodied in

the specific asset to which it relates. All other expenditure is recognised in profit and loss as
incurred.

Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all its
intangible assets recognised as at 1 April 2016, measured as per the previous GAAP, and
use that carrying value as the ;emed cost of such intangible assets.
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

g) Intangible assets (continued)

Amortisation

The estimated useful life of an identifiable intangible asset is based on a number of factors
including the effects of obsolescence, demand, competition and other economic factors
(such as the stability of the industry and known technological advances) and the level of
maintenance expenditures required to obtain the expected future cash flows from the asset.

The estimated useful lives of intangibles are as follows:

Block of assets Useful life

Software 3-6 years

h) Investment properties

Property that is held for long term rental yields or for capital appreciation or for both,
and that is not occupied by the company is classified as investment property.
Investment properties are initially measured at cost, includes transaction

i) Borrowing costs

Borrowing costs are interest and other costs (including exchange differences relating to
foreign currency borrowings to the extent that they are regarded as an adjustment to interest
costs) incurred in connection with the borrowing of funds. Borrowing costs directly
attributable to acquisition or construction of an asset which necessarily take a substantial
period of time to get ready for their intended use are capitalised as part of the cost of that
asset. Other borrowing costs are recognised as an expense in the period in which they are
incurred.

i) - Employee benefits
Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as
the relative service is provided. A liability is recognised for the amount expected to be paid
e.g, under short term cash bonus, if the group has a present legal or constructive obligation
to pay this amount as a result of the past service provided by the employee, and the amount
of obligation can be estimated reliably.

Post-employment benefits
Defined contribution plans

A defined contribution plan is post-employment benefit plan under which an entity pays
specified contributions to separate entity and has no obligation to pay any further amounts.
The Company makes specified obligations towards employee provident fund and employee
state insurance to Government administered provident fund scheme and ESI scheme which
is a defined contribution plan. The Company's contributions are recognised as an expense in
the statement of profit and Io;f’s,r;dulring the period in which the employee renders the related
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

i) Employee benefits (continued)
Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net
obligation in respect of a defined benefit plan is calculated by estimating the amount of future
benefit that employees have earned and returned for services in the current and prior
periods; that benefit is discounted to determine its present value. The calculation of
Company'’s obligation under the plan is performed annually by a qualified actuary using the
projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if
any, excluding interest), are recognised immediately in other comprehensive income (OCI).
The Company determines the net interest expense (income) on the net defined liability
(assets) for the period by applying the discount rate used to measure the net defined
obligation at the beginning of the annual period to the then-net defined benefit liability
(asset), taking into account any changes to the defined benefit liability (asset) as a result of
contribution and benefit payments. Net interest expense and other expenses related to
defined benefit plans are recognised in the statement of profit and loss. The Company
recognises gains and losses in the curtailment or settlement of a defined benefit plan when
the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in
benefit that relates to past service or the gain or loss on curtaiiment is recognised
immediately in the statement of profit and loss.

Compensated Absences

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as
short-term employee benefit and the accumulated leave expected to be carried forward
beyond twelve months, as long-term employee benefit for measurement purposes. The
Company records an obligation for such compensated absences in the period in which the
employee renders the services that increase this entitiement. The obligation is measured on
the basis of independent actuarial valuation using the projected unit credit method.

k) Leases

Determining whether an arrangement contains a lease

At the inception of an arrangement, it is determined whether the arrangement is or contains a
lease.

At inception or on the reassessment of the arrangement that contains a lease, the payments
and other consideration required by such an arrangement are separated into those for the
lease and those for the other elements on the basis of their relative fair values. If it is
concluded for a finance lease that it is impracticable to separate the payments reliably, then
an asset and a liability are recognised at an amount equal to the fair value of the underlying
asset. The liability is reduced as payments are made and an imputed finance cost on the
liability is recognised using the incremental borrowing rate.
T
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

j) Leases (continued)
Operating leases

Asset held under lease that do not transfer to the Company and associate substantially all
the risks and rewards of ownership (i.e., operating lease) are not recognised in the balance
sheet.

Lease payments under operating lease are generally recognised as an expense in the
statement of profit and loss on a straight line basis over the term of lease unless such
payments are structured to increase in line with the expected general inflation to compensate
for the lessor’s expected inflationary cost increases.

1) Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to equity
shareholders for the period by the weighted average number of equity shares outstanding
during the year.

Diluted earnings per share is computed by dividing the net profit attributable to equity
shareholders for the year relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the
weighted average number of equity shares which could have been issued on the conversion
of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share.

m) Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in the
statement of profit and loss except to the extent that is relates to an item recognised directly
in equity or in other comprehensive income.

Current income tax

Current tax comprises the expected tax payable or receivable on the taxable income for the
year and any adjustment to the tax payable or receivable in respect of previous years. The
amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. It is measured
using tax rates (and tax laws) enacted or substantially enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended to realise the assets and settle the
liability on a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between carrying amounts of
assets and liabilities for financial reporting purposes and the corresponding amounts used for

taxation purposes. Deferred tax liabilities are recognised for all taxable temporary
differences. UG E




Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

1) Income tax (continued)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period when the asset is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted at the reporting date.

The measurement of deferred tax reflects the tax conseguences that would follow from the
manner in which the Company expects, at the reporting date, tc recover or setile the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realised simultaneously.

n) Foreign exchange transactions and translations

Transactions in foreign currencies are recorded at prevailing rate at the dates of the
transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and
liabilities that are measured at fair value in a foreign currency are translated into the
functional currency at the exchange rate when the fair value was determined. Non-monetary
items that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Foreign currency differences are generally
recognised in the statement of profit and loss.

o) Impairment
i. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets
measured at amortised cost;

At each reporting date, the Company assesses whether financial assets carried at amortised
cost through other comprehensive income (FVOCI) are credit impaired. A financial asset is
‘credit impaired’ when one or more events that have a detrimental impact on the estimated
future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit impaired includes the following observable data:

- significant financial difficulty of the-borrower or issuer;
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

n) Impairment (continued)

- the restructuring of a loan or advance by the Company on terms that the Company
would not consider otherwise;

- it is probable that the borrower will enter bankruptcy or another financial
reorganisation; or

The Company measures loss allowances at an amount equal to lifetime expected credit
losses, except for the following, which are measured as 12 month expected credit losses:

- bank balances for which credit risk (i.e. the risk of default occurring over the expected
life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime
expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible
default events over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from
default events that are possible within 12 months after the reporting date (or a shorter period
if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the
maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly
since initial recognition and when estimating expected credit losses, the Company considers
reasonable and supportable information that is relevant and available without undue cost or
effort. This includes both quantitative and qualitative information and analysis, based on the
Company's historical experience and informed credit assessment and including forward
looking information.

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e. the difference between the cash
flows due to the Company in accordance with the contract and the cash flows that the
Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financia! assets measured at amortised cost are deducted from the
gross carrying amount of the assets.
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

n) Impairment (continued)

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the
extent that there is no realistic prospect of recovery. This is generally the case when the
Company determines that the trade receivable does not have assets or sources of income
that could generate sufficient cash flows to repay the amounts subject to the write off.
However, financial assets that are written off could still be subject to enforcement activities in
order to comply with the Company’s procedures for recovery of amounts due.

ii. Impairment of non-financial assets

The Company’'s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If
any such indication exists, then the asset's recoverable amount is estimated.

P) Provisions and contingent liabilities
General

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, the expense relating to a provision is presented in the statement of profit and
loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as
a finance cost.

Contingent liabilities

A disclosure for contingent liabilities is made where there is a possible obligation or a present
obligation that may probably not require an outflow of resources. When there is a possible or
a present obligation where the likelihood of outflow of resources is remote, no provision or
disclosure is made.

Onerous contracts

Provision for onerous contracts. i.e. contracts where the expected unavoidable cost of
meeting the obligations under the contract exceed the economic benefits expected to be
received under it, are recognised when it is probable that an outflow of resources embodying
economic benefits will be required to settle a present obligation as a result of an obligating
event based on a reliable estimate of such obligation.
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Chalasani Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2026 (continued)

p) Recent accounting pronouncements:
Standards issued but not effective on Balance sheet date:

Ind AS 115, Revenue from Contracts with Customers

Ind AS 115, establishes a comprehensive framework for determining whether, how much and
when revenue should be recognised. It replaces existing revenue recognition guidance,
including Ind AS 18 Revenue, Ind AS 11 Construction Contracts and Guidance Note on
Accounting for Real Estate Transactions. Ind AS 115 is effective for annual periods
beginning on or after 1 April 2018 and will be applied accordingly.

The core principle of Ind AS 115 is that an entity should recognise revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or
services. Specifically, the standard introduces a 5-step approach to revenue recognition.

Step 1: ldentify the contract(s) with a customer
Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price
Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

The Company has completed an initial assessment of the potential impact of the adoption of
Ind AS 115 on accounting policies followed in its financial statements. The quantitative
impact of adoption of Ind AS 115 on the financial statements in the period of initial application
is not reasonably estimable as at present.

Further, the new standard requires enhanced disclosures about the nature, amount, timing
and uncertainty of revenue and cash flows arising from the entity’s contracts with customers.

Ind AS 21, The effect of changes in foreign exchange rates

‘he amendment clarifies on the accounting of transactions that include the receipt or
payment of advance consideration in a foreign currency. The appendix explains that the
date of transactions, for the purpose of determining the exchange rate, is the earlier of the
date of initial recognition of the non-monetary prepayment asset or deferred income liability
and the date the related item is recognised in the financial statements. If there are multiple
payments or receipts in advance, a date of transaction is established for each payment or
receipt. Based on preliminary evaluation considering known and estimable information, the
management believes that the standard will not have a significant impact on the Company's
financial statement in the period of its initial application.

Ind AS 40, Investment property

The amendment explains that the transfer to, or from, investment property is made when
there is an actual change of use, that is the asset meets or ceases to meet the definition of
investment property and there is evidence of change in use. A change in management's
intentions for the use of a property does not provide evidence of a change in use. Since the
Company does not have any investment-property in its books of account, the Company has
concluded that there will be no ipipact-of ;i\s_a‘m\endment on its financial statements.
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Chalasani Hospitals Private Limited

CIN: USS110AP2010PTCO068262

Notes to the financial statements for the period ended 31 March 2026

(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)
2.1 (a) Property, plant and equipment

Leasehold Medical and SRR . Total of
Particulars i Improve- Buildings  surgical Ph.m i 0"..-‘" ucfm“l Computers Papaiteauld' i, Property, plant
land > lixtures 5
ments equipment (5 ZE2.5 e and equipment

Gross carrying amount

Balance as at 1 April 2024 100 = 175.00 $4.00 400 500 200 200 12.00 3.00 288.00
Additions 359.00 - 476,00 29.00 10.00 1.00 200 5.00 - - 882.00
Disposals - . - (38.00) (1.00) {3.00) (1.00) < (12.00) - (35.00)
Balance as at 31 March 2025 360.00 - 651.00 75.00 13.00 3.00 3.00 7.00 - 3.00 1L,115.00
Balance as at 1 April 2025 360.00 - 651.00 75.00 3.00 3.00 3.00 700 - 300 L115.00
Additions - - 358.00 300 4.00 4.00 10.00 20.00 100 40000
Additions on account of BTA - 41.00 - 45.00 300 100 200 - 6.00 - 98.00
Disposals

Balance as at 31 March 2026 360.00 41.00 651.00 478.00 19.00 8.00 9.00 17.00 26.00 4.00 1,613.00
Accumulated depreciation

Balance as at 1 April 2024 - - 7.00 21.00 = 1.00 = - Lo0 - 30.00
Depreciation charge for the year - - 2400 12.00 - - - 1.00 - = 38.00
Disposals = - = (17.00)y - (1.00) - - (1.00) - (19.00)
Balance as at 31 March 2025 - - 3100 16.00 - - - 1.00 - - 49.00
Balance as at 1 April 2025 - - 200 16.00 - - - 1.00 - - 49.00
Depreaiation charge for the year - 4.00 24.00 33.00 100 1.00 1.00 4.00 200 - TLO0
Disposals

Balance as at 31 March 2026 - 4.00 55.00 49.00 1.00 1.00 1.00 5.00 2.00 - 120.00
Carrying amounts (net)

As at 31 March 2025 360.00 - 620.00 59.00 13.00 3.00 3.00 6.00 - 3.00 1,066.00
As at 31 March 2026 360.00 37.00 596.00 429.00 18.00 7.00 8.00 12.00 2400 4.00 1,493.00

1. Refer note 210 for details of assets pledged as security.
2 The title deeds of immovable properties (other than properties where the Company is the lessee and the lease amngements are duly executed in favour of the lessee) are held in the name of the Company
the Company does not have any mvestment propenty.
3. The Company has not revalued any of its Property, Plant and Equipment during the year.

Note: "0" represents less than Rs | milhon.




Chalasani Hospitals Private Limited
CIN: USS110AP2010PTC068262
Notes to the financial statements for the period ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Note

No.

Particulars

As at
31 March 2026

Asat
31 March 2025

2.1(b) Capital Work in Progress

Gross Carrying amount

Balance as at beginning of the year 3.00 -
Additions 166.00 3.00
Capntalised during the year - -
Balance as at 31 March 2026 169.00 3.00
For capital work in progress, ageing Schedule as on 31 March 2026
CWIP Amount in CWIP for a period of Total
<1 year 1-2 years 2-3 years more than 3 years
-Projects in Progress 166.00 3.00 - - 169.00
-Projects temporarily suspended - - - = -
Total 166.00 3.00 - - 169.00
For capital work in progress, aging Schedule as on 31 March 2025
CWIP Amount in CWIP for a period of Total
<1 year 1-2 years 2-3 years more than 3 years
-Projects in Progress 3.00 - - - 3.00
-Projects temporarily suspended - - - - -
Total 3.00 - - = 3.00

There are no capital work in progress projects, whose completion is overdue or has exceeded its cost compared to its original plan as at 31

March 2026 and 31 March 2025.

2.1 (c) Intangible assets

Software
Balance as at 1 April 2024 3.00
Additions =
Disposals -
Balance as at 31 March 2025 3.00
Balance as at 1 April 2025 3.00
Additions 3.00
Additons on account of BTA -
Disposals
Balance as at 31 March 2026 6.00
Accumulated amortization
Balance as at 1 April 2024 -
Amortisation charge for the year 1.00
Disposals =
Balance as at 31 March 2025 1.00
Balance as at 1 April 2025 1.00
Amortisation charge for the year 1.00
Disposals
Balance as at 31 March 2026 2.00
Carrying amounts (net)
As at 31 March 2025 2.00
As at 31 March 2026 4.00

Note: "0" represents less than Rs.1 million




Chalasani Hospitals Private Limited
CIN: U85110AP2010PTC068262
Notes to the financial statements for the period ended 31 March 2026
(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)
Note ; As at As at
Ny P Db 31 March 2026 31 March 2025
2.2 Other financial assets (at amortized cost)
(a) Non-current
-To parties other than related parties
(Unsecured, considered good)

Deposits with remaining maturity more than 12 months* 42.00 36.00
Security deposits 9.00 4.00
Total 51.00 40.00

* Includes Rs. 11 (31 March 2024: Rs. 6) deposits placed which are restrictive in nature as it
pertains to bank guarantee. These guarantees are maturing after 12 months of the reporting date.
And the for the amount of Rs.30 are kept under security lien for secured loan taken from Bandhan
Bank.)

(b) Current
-To parties other than related parties
(Unsecured, considered good)

Unbilled revenue (refer note 2.33) 11.00 10.00
Interest accrued on bank deposits - -
Total 11.00 11.00

2.3 Other non-current assets
-To parties other than related parties
(Unsecured, considered good)
Capital advances 203.00 91.00
Prepaid expenses - -
Balance with government authorities 1.00 1.00

Total 275.00 92.00

2.4 Inventories
(Valued at lower of cost or net realisable value)
Medical consumables, drugs and surgical instruments 26.00 31.00
Total 26.00 31.00

Inventories are hypothecated against the loans taken by the company from bank. Refer note 2.10




Chalasani Hospitals Private Limited

CIN: USSIIDAP2010PTC068262

Notes to the financial statements for the period ended 31 March 2026

(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)

i Particulars Asat Arat
J 31 March 2026 31 March 2025
25  Trade receivables (at amortized cost)
(Unsecured)
Tide secisvidbies: Conssiirid oo <X i 692.00 542.00
Less: Allowance for expected credit loss (295.00) (331.00)
397.00 218.00
Trade receivables - credit impaired - Unsecured 2t %
Less: Allowance for credit impairment - 5
Total 397.00 218.00

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other person, nor any trade or other recaivable are due from firms or

private companies respectively in which any director is a partner. a director or a member
Trade recervables are non-interest beanng and generally on terms of 30 to 90 days

Trade Receivables ageing schedule as on 31 March 2026
Particulars Total
Current but Not due | Less than 6 months | 6 months -1 year More than 3 years
(1) Undisp d Trade bl dered good 144 00 42.00 200 355.00 69.00 - 692.00
(i) Undisputed Trade receivables- significant increase - - - - - - -
(1) Undisputed Trade receivables-credit impaired - - = = = = =
(iv) Disputed Trade receivables-considered good o5 " L. % 8 - 1
(v) Disputed Trade receivables- significant increase in - - - - = = s
[(v1) Disputed Trade receivables-credit impaired - - - - - = o
Total 692.00
Less. Allowance for expected credit loss (295.00)
Balance at the end of the year 397.00
Trade Receivables ageing schedule as on 31 March 2025
Particulars O ding for following periods from due date of payment Total
Current but Not due | Less than 6 months | 6 months -1 vear I-2 years 2-3 years | More than J years.
(1) Und d Trade receivabl dered good 13.00 66.00 231.00 216.00 23.00 - 549.00
(1) Und d Trade bl gnifi increase - 5 - 5 = 2 =
(1) Undisputed Trade bl dit imp i = - - - - - g
(iv) Disputed Trade receivables-considered good - - - - 5 = =
(v) Disputed Trade receivables- significant increase in < - = = 4 5 &
(1) Disputed Trade receivables-credit impaired = - - = = = -
Total 549,00
Less: Allowance for expected credit loss (331.00)
Balance at the end of the year 218.00




Chalasani Hospitals Private Limited

CIN: U85110AP2010PTC068262

Notes to the financial statements for the period ended 31 March 2026

(All amounts are in millions of Indian Rupees except share data or unless otherwisc stated)

; Asat As at
Note o, vroeuiars 31 March 2026 31 March 2025
2.6 Cash and bank balances
a) Cash and cash equivalents
Cash on hand - 1.00
Balances with banks
- In current accounts 7.00 35.00
Total 7.00 36.00
b) Changes in liabilities arising from financing activities
Particulars 1 April 2025 Cash flows Addition 31 March 2026
Short term borrowings 298.00 (60.00) 255.00 493.00
Current Lease liabilities 4.00 (11.00) 20.00 13.00
Long Term borrowings 1.386.00 664.00 355.00 2.405.00
Non-current lease liabilities 79.00 - 21.00 100.00
Total liabilities from financing activities 1,767.00 593.00 651.00 3,011.00
Particulars 1 April 2024 Cash flows Addition 31 March 2025
Short term borrowings 202.00 38.00 - 298.00
Current Lease liabilities - - 4.00 4.00
Long Term borrowings 503.00 883.00 - 1.386.00
Non-current lease liabilities - - 79.00 79.00
Total liabilities from financing activities 705.00 921.00 83.00 1,767.00
2.7 Non-current tax assets (net)
Advance tax (net of provision for taxation) 42.00 31.00
42.00 31.00
2.8 Other current assets
(Unsecured, considered good)
Advance to suppliers 15.00 21.00
Prepaid expenses 2.00 1.00
Other receivables 4.00 2.00

Total 21.00 24.00
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Notes to the financial statements for the period ended 31 March 2026

(All amounts arc m mullions of Indian Rupees except share data or unless otherwise stted)

Note No. N Asat Asat
Particulars 31 March2026 31 March 2025
2.9a) Equity shure capital
Authorised
Class A: 7.500,000 (31 March 2026 7.300.000: 01 Apnil 2025: 7. 50(.00() exusty shares of INR 10 each 500 7300
Class B 2 500,000 (31 March 2026 2,300,000 01 April 2025 2,500,000 ) ecquaty shares of INR 10 cach 2300 25 0
10000 100,00
Issucd, subscribed and paid-up
Calss A° 4.969.510 (31 March 2026: 4.969.510. 01 Apnl 2025: 4 969 510) cquity shares of INR 10 each 3000 50.00
Calss B 264,977 (31 March 2026: 264,977, 01 April 2025 204,79%) cquiry shares o INR 10 each 300 ion
53.00
#) Reconcilistion of numbsr of cquity shares outstanding at the beginning and at the cod of the year
Class A:
Particulars As at 31 March 2026 As ut 31 March 2025
Number uf shares Amount _ Number uf shares Amount
Al the commencement of the vear 1969510 50.00 49.60.510 50.00
Shares the - - =)
Sh; ling at the end of the period/ vear 49.69.510 50.00 49,69.510
Class B:
Particulars As ai 31 March 2026 As ut 31 March 2025
Number of shares Amount Number of shares Amount
At the commencement of the vear 264977 300 264977 300
Shares rssusd d ' = S = x
Shares ing at the end of the perind/ year 264,977 300 264,977 300

b) Rights, preferences and restrictions attached to equity shares:
The Company hars two class of equity shares having par value of Rs. 10 per share. Cliss A and Cluss B cquity shares rank pan passu 1 ruspect of dividends ad purticipation m surphis asseis and prolit m
the event of winding up. However, Class B Equity Shares have voting nighis only in respect of Reserved Matiers whereas Class A Fquity Shares have voumg rights in respect of all the maticrs

<) Particulars of sharcholders holding more than $% cquity shares

Name of sharcholder As at 31 March 2026 As ut 31 March 2028
Number of shures e of holding Number of shares. “e ol holding
Krishna Institute of Medicul Sciences Limited 3234477 100.00% 3234477 100 00%

) Shares held by holding company

Name of sharcholder As at 31 March 2026 As ut 31 Macch 2025
Number of shares e of holding Number of shares e of holding.
Krishna Institule of Medical Sciences Limited 3234477 100008 2234477 100 60%

€) The Compuny has not issusd boous shares durmg the period of five years immeditely preveding the reporting period
1) e Company has not boushi back any shares during the period of five y cars immiedistely precading the reporung period

€) Details of shares held by Promoters
As ut 31 March 2026

No of shares at 2
SN Particulary j T — beginming of the Ch“:::rm‘ g N":-r’l:m ': ol ety ‘:::::1:"“
year o d
1 Equity shares of Rs: 10} each flly pawd Krishra Instinnte of Medical Sciene 323447700 = 347700 100% 0%
2 Equih shares of Rs 10 each fulls paid B Bhaskar Rao 10,06 - 10.00 0.0% %
Total $234.487.00 - 323448700 100.00% 0.00%
As at 31 March 2028
Noof sharcs at " —
N Particulars S — beginning of the c""“‘::"" i \n.[r‘:.-:::: M saaane d:::::""“
year 3 i -
1 Equity shares of Rs: 10 each fully pad Knishna Institule of Medical Scianm - 323447700 234477 1% 100%
2 Equity shares of Rs. 10 cach fully pud ‘BBhaskar Roo = 1000 i Pa
3 Fquity shares of Rs. 10 each lully pasd Chalasmi Vijayslabshu 4961410 H9.64.410) - %
4 Eguity shares of Rs. 10 cach fully paid Vyas Cancer Rescarch Privale Lina (%9,666) L)
5 Eguity <hares of Rs. 10 each fully paid Biolara Inc (1,75.31 100y = 0%
6 Lquin sharcs of Rs 10 each fally pad Saileesh Chalaso (2.550.00) - e
7 Equity shares of Rs 10 cach fully pad Usha Chalasam (2.550.00) - L
Total 5234487 - 8234447 100% {0)
NoteNo.  poooiiars Avat Asar
31 Murch 2026 31 March 2025
2.9(b) Other equity
A} Refained carning (refer note (i) below)
Opening balance 1320.00) (422001
Add: (Loss) for the year (195 76) (9% 00y
Other comprehensive incume:
Remcasurement gains on defined benelit phns (net of tax) 076 o
Closing balance (B) (TI5.00) (520.00)
B) Securitics premium (Refer note (i) below)
Openmg balance 104.00 10400
Add: 1 dunmg the penod < 2
Closing balance (C) 104 00 164.00
Total other equity (A+B) (611.00) (416.00)
Nature and purpose of reserves:
(i) Retained carnings
Retained camings ac the profits of f the company camed 1l dute. inchuding ity of other comprehensive i
(i) Securities premium

Fﬁt‘x?miw recond the premium received on issue of shares. 1 is utilise i secordmee with the provisions of the Compisiies Act 2013
AL TSN

AN
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(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)

Note - As ar Asat
el Particulars 31 March 2026 31 March 2025
2.10 Current borrowings
(a) Non-current borrowings
Secured
Term loans from bank
-From Banks
1) Axas Bank 33085 - 2.00
u) ICICI - 9291 1.00 100
i) IDFC-4747 - 1.00
1v) Indusind 0781 200 4.00
v) Yes Bank 1.00 2.00
vi) Bandhan Bank 20001 211.00 27600 "
wi) Bandhan Bank 20002 = =
vi) Bandhan Bank 10001 772.00 115.00
vi) Bandhan Bank 50001 54.00 -
vi) Bandhan Bank 50003 96.00 -
-From Financial Institutions
a) Fed - 1779 - 1.00
c) Fulle 8369 - 1.00
d) Bajaj 2208 A 99,00
f) U Gro 22300 - 1.00
Total loans from bank 1,137.00 503.00
Unsecured
Loans from related parties (refer note 2) 1,268 00 883.00
Total unsecured loans 1,268.00 583.00
Total 2.405.00 1.386.00
Unsecured
Loans itom related parties (refer note 2) 283.00 58.00
Total unsecured loans
Seeured
‘Working capital loan from bank (Refer note 1) 76.00 136.00
‘Current maturity of long term debts 13400 104.00
Total 210.00 240.00
Total 493.00 298.00
—==

1) Axis Bank - Term loan Facility is secured by way of first charge on the medical equipment i.¢. Phillips Preowned Ingenwity 128 Slice CT Scan The loan s
having a tenure of 60 months having 6 months of moratorium and cairies an interest rate of Repo Rate + 4% i.e 9.25% per annum (31 March 2025: 10 50% per
annum}.

n) The Company has availed a Term Loan from ICICI Bank for purchase of Innova Cresta Vehicle which is repayable in 60 Equated Monthly installments

commencing from Apnl 2023 The loan 1s secured by way of Hypothecanion of the vehicle purchased by availing the loan

iii) The Company has availed a Term Loan from IDFC First Bank for which is repayable in 36 Equated Monthly instaliments commencing from November 2023
with a fixed interest rate of 10.99%. The loan is unsecured and is availed for the purpose of meeting working capital requirements.

) Indusind Bank - Term loan Facility is secured by way of hypothecation of medical equipment. The loan 1s haying a tenure of 30 mionths and carries an interest
rate of floating rate linked to 6 months CD rate + spread 4.22% p.a at monthly rest.

(v) The Company has availed a Term Loan from Yes Bank for which is repayable in 60 Equated Monthly installments commencing from October 2023 with a

fixed interest rate of 12%. The loan is unsecured and is availed for the purpose of meeting working capital requirements
vi) Bandhan Bank - Term loan Facility is secured by way of exclusive charge by way of equitable mortzage of the hospital land & building (existing as well as

bl

prop & charge on fixed assets of the company both present & future and second charge over the current assets of the company & FD
margin of Rs.3.0 Crs.The loan is having a tenure of 132 months having 12 months of moratorium and carries an interest rate of Repo Rate + 2% 1.¢ 7.25% pet
annum as on March 3 Ist, 2026 and the repayment starts from January 2025 and end by February 2036.

a) FED Bank - Term Loan Facility is secured by is secured by way of hypoth of medical The loan is repayable in 37 equated monthly

instalments stanting November 2023 and carries an interest rate of 12.50% per annum (3 | March 2025 12 50% per annum) - Closed during the year

b) The Company has availed a Term Loan from SMFG India Credit Co Ltd for which is repayable in 37 Equated Monthly installments commencing from
November 2023 with a fixed interest rate of 13.50%. The loan is unsecured and 1s availed for the purpose of meeting working capital requirements. = Closed
dunng the vear

¢} Bajy Finance Facility 1s secured by collateral security as property HNo.19. 8 No.336/P, House No.19, “BAY MOUNT" Project, Layout No. 103/89,
Rushikonda Layout Tarakarama Nagar, Madhurawada, GVMC Limits, Visakhapamnam, Andhra pradesh The loan is repayable i 180 equated monthly
instalments starting November 2023 and carries an interest rate of Repo rate + 3% i.e. 9.25% per annum (31 March 2024: 9.50% per annum) - Closed during the
year

d) UGRO Capntal - Unsecured business loan Facility is having a tenure of 36 months (Dec 23 1o Nov 26) and carries an inierest rate of 17.50% p.a- Closed
L. Working capital loan from Bandhan bank is secured by exclusive charge over entire current assets of the company both present & future including stocks,
receivables and all other current assets and second charge on hospital land & building, other movable assets of the Company. Loan 1s repayable on demand and
cammies an‘interest rate of Repo rate +2.00% per annum i.e.7.50% (31 March 2025: 8 25% per annum)

2.Unsecured loan from related parties as at 31 March. 2020 represented loans obtained from Knishna Institute of Medical Sciences Limited (Holding Company)
and carrying interest rate of 12% p.a & Sarvejana Healthcare 42 12% p.a(refer note 2.25)

Agyegnli_ml_n_lm[ufsecumd loans (including carrent matunues of long term borrowings) guaranteed by few Disectors 1s Nil on 31 March 2022 (31 March 2021



Chalasani Hospitals Private Limited

CIN: USSII0AP2010PTC068262

Naotes to the financial statements for the period ended 31 March 2026
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Note x As at As at
Ny At 31 March 2026 31 March 2025
2.11 Other financial liabilities (at amortized cost)

(a) Current
Capital creditors 57.00 1200
Employee benefits payable 7.00 1.00
Total 64.00 13.00
2.12 Now- Curreni provisions
Provision for employee benefits
Gratuity (refer note 2 24) 20.00 9.00
Total 20.00 9.00
2.13 Trade payables (at amortized cost)
Trade pavables
- total outstanding dues of micro enterprises and small enterprises (refer note 2.28) T =
- lotal outstanding dues of creditors other than micro enterprises and small enterprises 24200 320.00
Total 242.00 320.00
The above includes payable to related parties. For details refer note 2.25
Trade pavables are non-interest bearing and are normally settled on 30-90 day terms
Trade Payable Ageing Schedule as on 31 March 2026
Particulars AP Quistanding for following periods from due date of payment
Unbilled dues e

<1 year 1-2 years 2-3 years More than 3 years Total
(1) Total outstanding dues of micro enterprises and small - - - - - -
(11) Total outstanding dues of creditors other than micro 57.00 133.00 48.00 - - 238.00
(111) Disputed dues of micro enterprises and small enterprises - - - - - -
(1v) Disputed dues of creditors other than micro enterprises - - - - - -
Total 238.00

Trade Payable Ageing Schedule as on 31 March 2025

Particulars Unbilled dues Outstanding for follewing periods from due date of payment
< | year 1-2 years 2-3 vears More than 3 years Total
(1) Total outstanding dues of micro enterprises and small e - - - - -
(ii) Total outstanding dues of creditors other than micro 20.00 186.00 107.00 7.00 - 320.00
(1i1) Disputed dues of micro enterprises and small enterprises = = = = = =
(iv) Disputed dues of creditors other than micro enterprises - - - - - -
Total 320.00
2.14 Current provisions
Provision for empleyee benefits
Gratuity (refer note 2.24) - 6.00
Compensated absences 7.00 4.00
Total 7.00 10.00
—
2.15 Other liabilities
(a) Current
Stawtory dues payable 10.00 8.00
Contract Liabilities (Refer note 2.32) 200 200

Other habihties - -

Total 12.00 10.00




Chalasani Hospitals Private Limited

CIN: USS110AP2010PTC068262
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(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)

Note Partculars For the year ended
No 31 March 2026

For the year ended
31 March 2025

2.16 Revenue from operations
A Revenue from medical and healthcare services (Refer note 2.32)

Income from hospital services 615.00 533.00
Income from sale of pharmacy and others 451.00 210.00
Total 1,066.00 743.00
B Other operating income
Income from other operation - 1.00
Total - 1.00
Total Revenue from operations 1,066.00 744.00
2.17 Other income
Interest on:
- fixed deposits 3.00 2.00
- income-tax refunds 2.00 2.00
- RPT Loan 4.00 -
Liabilities no longer required written back 2.24 -
Miscellaneous income 3.00 1.00
Total 14.24 5.00
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Notes to the financial statements for the period ended 31 March 2026

(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)

For the year ended  For the year ended

N
M petelirs 31 March 2026 31 March 2025

No.

2.18 (Increase)/Decrease in inventories of medical consumables, drugs and
surgical instruments

Opening stock 31.00 ' 12.00
Less: Closing stock 26.00 31.00
Total 5.00 (19.00)

2.19 Employee benefits expense

Salaries. wages and bonus 176.00 155.00
Contribution to provident and other funds 15.00 21.00
Staff welfare expenses 2.00 -

Total 193.00 176.00

2.20 Finance costs
Interest expense on

- term loans 89.00 55.00
- Lease Liability 10.00 2.00
- Loan from related parties 127.00 62.00
Others = &

Total 226.00 119.00

2.21  Depreciation and amortisation expense

Depreciation of property, plant and equipment (refer note no 2.1(a)) 71.00 38.00
Amortisation_ on ROU assets 15.00 3.00
Amortisation of intangible assets (refer note no 2.1(c)) 1.00 1.00
Total 87.00 42.00

2.22 Other expenses

Consultancy charges 375.00 208.00
House keeping expenses 57.00 35.00
Power and fuel 23.00 20.00
Catering and patient welfare expenses 2.00 6.00
Rent 5.00 5.00
Repairs and maintenance:

= Medical equipment 12.00 28.00

- Hospital building and others 6.00 11.00
Printing and stationery 3.00 3.00
Audit fee 1.00 ) 1.00
Legal and professional charges 2.00 5.00
Rates and taxes 4.00 3.00
Traveling and conveyance 7.00 3.00
Advertisement and publicity 11.00 3.00
Expected credit loss for trade receivables 3.00 4.00
Advance written off - 153.00
Insurance - 1.00
Bank charges 3.00 4.00
Miscellaneous expenses 12.00 5.00

526.00 498.00
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2.23 Contingent liabilities and commitments
(@) Includes a consumer case filed by an individual at National Consumer Disputes Redressal Commission against the Company demanding a total
compensation of Rs. 1 (31 March 2025: Rs. 1) towards medical negligence. Based on the legal opinion obtained by the Company and the internal
evaluation by the management, the Company believes that it has strong case in this regard and there shall not be any outflow of resources. No provision
thereof has been made in the financial statements.

b) Commitments

: Asat Asai|
Particulars
31 March 2026 31 March 2025
Estimated amount of contracts remaining to be exccuted on capital account and not provided for 329.00 2.00
(net of advances)
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2.24

Lease
Operating and Finance leases in the capacity of lessee.

The Company has lease contracts for buildings used in its operations with lease terms between 3 and 10 years. The Company’s obligations under its

leases are secured by the lessor’s title to the leased assets.

The Company has lease contract that include extension and termination options. These options are negotiated by management to provide flexibility in
managing the leased-asset portfolio and align with the Company’s business needs. Management exercises significant judgement in determining whether

these extension and termination options are reasonably certain to be exercised.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:

Particulars Leasehold Building Total
As at 1 April 2024 86.00 86.00
Addition on adoption of Ind AS 116 & 2
Additions - -
Amortization expense 3.00 3.00
As at 31 March 2025 83.00 83.00
Additions 41.00 41.00
Amortization expense 15.00 15.00
As at 31 March 2026 109.00 109.00
Set out below are the carrying amounts of lease liabilities and the movements during the year:
Particulars As at As at
31 March 2026 31 March 2025
Opening balance 83.00 -
Additions 39.00 84.00
Accretion of interest 10.00 2.00
Payments (19.00) (3.00)
As at 31 March 113.00 83.00
Current 13.00 4.00
Non-current 100.00 79.00
The following are the amounts recognised in profit or loss:
As at As at
31 March 2026 31 March 2025
Amortization expense of right-of-use assets 15.00 3.00
Interest expense on lease liabilities 10.00 2.00
Expense relating to short-term leases and low-value assets (included in other expenses) 5.00 5.00
Total amount recognised in profit or loss 30.00 10.00
The Company had total cash outflows for leases of Rs.19 at 31 March 2026 (31 March 2025: Rs. 8).
The table below provides details regarding the undiscounted contractual maturities of lease liabilities:
As at As at
31 March 2026 31 March 2025
Within less than one year 25.00 11.00
Between one and five years 110.00 49.00
After more than five years 55.00 68.00
Total 190.00 128.00
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2.25 Employee benefits
Defined benefit plan
The Company operates post employment defined benefit plan that provides for gratuity. The gratuity plan entitles an employee. who
has rendered at least five years of continuous services, to receive one-half month's salary for each year of completed services at the
time of retirement/exit. The gratuity fund is administered by trust formed for this purpose and is managed by Life Insurance
Corporation of India. The Company's obligation in respect of gratuity plan, which is a defined benefit plan is provided for based on
actuarial valuation carried out by an independent actuary using the projected unit credit method. The Company accrues gratuity as per
the provisions of the Payment of Gratuity Act, 1972 as applicable as at the balance sheet date.

A Based on the actuarial valuation obtained in this respect, the following table sets out the status of the gratuity plan and the

amounts recognized in the Company's financial stat ts as at the balance sheet date:

- As at As at
S 31 March 2026 31 March 2025
Present value of defined benefit obligation 18.00 15.00
Fair value of plan assets = =
Net present value of defined benefit obligation 18.00 15.00
Non-current 10.00 9.00
Current 8.00 6.00

B Reconciliation of net defined benefit obligation

The following table shows a reconciliation from the opening balances to the closing balances for net defined benefit obligation and its

i) Reconciliation of present value of defined benefit obligation

Particulars

As at
31 March 2026

As at
31 March 2025

Defined benefit obligation as at 1 April 15.00 -
Current service cost 2.00 15.00
Past service cost 8.00

Interest cost on defined net benefit plan 1.00 1.00
Actuarial (gains) / losses recognized in other comprehensive income =

- changes in financial assumptions (1.00) -

- experience adjustments - -
Benelits paid (6.00) -
Liability assumed/Settled - =
Defined benefit obligation as at 31 March 18.00 15.00

C i) Expenses recognized in statement of profit and loss

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Current service cost 10.00 15.00
Interest on defined benefit obligation / plan assets (net) 1.00 1.00
Net gratuity cost, included in 'employee benefits' 11.00 16.00

C i) Re-measurements recognized in other comprehensive income

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

Actuarial (gain) / loss on defined benefit obligation

(1.00)
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D Defined benefit obligation
i) Actuarial assumptions

_— . ) As at As at
Principal actuarial assumptions 31 March 2026 31 March 2025
Discount rate 6.65% 6.55%
Salary escalation rate 7.00% 8.00%
Maturity profile of defined benefit obligation
Particulars As at As at

31 March 2026 31 March 2025
Ist following year 8.00 6.00
2 to 5 years 13.00 10.00
Year 6109 3.00 2.00
10 years and above 1.00 -

Discount rate: The discount rate is based on the prevailing market yields of Indian government securities as at the balance sheet
date for the estimated term of the obligations.

Salary escalation rate: The estimates of future salary increases considered takes into accounts the inflation, seniority, promotion
and other relevant factors.

Expected rate of return on plan assets: This is based on the expectation of the average long term rate of return expected on
investment of the fund during the estimated term of the obligations.

1i) Sensitivity analysis
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions would have affected the defined
benefit obligation by the amounts shown below:

Particulars For the year ended 31 March 2026 For the year ended 31 March 2025
Increase Decrease Increase Decrease

Discount rate (1% movement) 2.00 3.00 - 1.00

Salary escalation rate (1% movement) 3.00 2.00 1.00 -

Although the analysis does not take account of the full distribution of the cash flows expected under the plan, it does provide
an approximation of the sensitivity of the assumption shown.

E Defined contribution plan

For the year ended ended
31 March 2026 31 March 2025

Particulars

Amount recognized in the statement of profit and loss towards

1) Provident fund 9.00 2.00
ii) Employee state insurance 2.00 -
1) Employee state insurance = 5

(iii)

The Code on Social Security, 2020 (*Code’) relating to employee benefits during employment and post-employment benefits
received Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on
which the Code will come into effect has not been notified and the final rules/interpretation have not yet been issued. The
Company will assess the impact of the Code when it comes into effect and will record any related impact in the period the
Code becomes effective.
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2.26 Related party disclosures
(a) Parties where control exists or where significant influence exists and with whom transactions have taken place during the current
year or previous year:

Nature of relati p
Holding Company
Key Managerial Personnel (KMP)

Name of related parties

Krnishna Institute of Medical Sciences Limited

Ms. Vijaya Lakshmi Chalasami (resigned w.e f 15.03.2025)

Mr. Saileesh Chalasani (resigned w.e.f 15.03.2025)

Mr. Nagendra B Parvataneni (Additional Directors) (w.e.l31.08.2025)

/-

£
@

Mr. Sana Kishore Kumar Reddy (Additional Directors) (w.e.f 31.08.2025)

Fellow Subsidiaries

KIMS Hospitals Enterprises Private Limited

Sarvejana Healtheare Private Limited (Formarly known as Rajvalakshmi

Iospitals Private Limited)

Iconkrishi Institute of Medical Sciences Private Limited

KIMS Hospital Bengaluru Private Limiied
KIMS Swastha Private Linited

(b)

Transaction with related parties

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

KIMS Swastha Private Limited

Advances given = 5.00
Sarvejana Healthcare Private Limited

Loans & Advances taken - 70,00

Interest Expense = 1.00
KIMS Hospitals Enterprises Private Limited

Advances taken - 25.00

Advances repaid 25.00 -
KIMS Hospitals Bengaluru Private Limited

Loans & Advances Given 42.00 -

Interest Income 1.00 -
Iconkrishi Institute of Medical Sciences Private Limited

Purchase of Fixed Assests 97.00 =

Test & Investigation 1.00 *
Krishna [ of Medical Sci Limited

Purchase of medical consumables. drugs and surgical instruments 4.00 1.00

Loans & Advances taken 385.00 868.00

Repayment of loans 85.00 -

Interest Expense 125.00 61.00

Advances tahen - 40.00

Advances Repaid 40.00 -
(¢) The balances payable to related parties

As at As at

Particulars

31 March 2026

31 March 2025

i Krishna Institute of Medical Sciences Limited

Trade Payable 5.00 1.00

Advances taken - 40.00

Unsecured Loans 1,368.00 868.00

Interest Payable 166.00 54.00
ii.  KIMS Hospitals Enterprises Private Limited

Advances taken - 25.00
iii.  Sarvejana Healthcare Private Limited

Unsecured Loans 15.00 15.00

Interest Payable 2.00 -
iv.  KIMS Hospitals Bengaluru Private Limited

Loans & Advances given 42.00 -

Interest Receivable 1.00 -
v.  lconkrishi l of Medical Sci Private Limited

Trade receivables 3.00 -

%5:;.

| LYDERABAD el

Note: "0" represents less than Rs.1 million.
Terms and conditions:

All E:ih?x;tiq%with these related parties are priced on an’s length basis and resulting outstanding receivables and payables including financial

<) AN
N

assgl{alliﬁl’lﬂl‘lﬁﬂl liablilities balances are settled in cash within a range of 30-120 days of the transaction date. None of the balances are secured
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2.27 Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders of the Company by the weighted

average number of Equity shares outstanding during the year. The weighted average number of equity shares outstanding during the

period is adjusted for share split that have changed the number of equity shares outstanding. without a corresponding change in reserves.

Diluted EPS amounts are calculated by dividing the profit attributable to owners of the company by the weighted average number of
Equity shares outstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all
the dilutive potential Equity shares into Equity shares. The weighted average number of cquity shares including dilutive potential equity
shares , outstanding during the period is adjusted for share split that have changed the number of equity shares outstanding, without a

Parficulars For the year ended  For the year ended
31 March 2026 31 March 2025

Earnings

LLoss for the year attributable to equity shareholders (195.76) (98.00)

Shares

Number shares at the beginning of the year 52.34.487 5234487

Add: Equity shares issued during the year = =

Total number of equity shares outstanding at the end of the year 52.34.487 52,34,487

Weighted average number of equity shares outstanding during the year - Basic 52.34.487 5234487

and Diluted

Eamings per share of par value Rs. 10 cach - Basic and Diluted (Rs.) (37.40) (18.72)

There are no potentially dilutive equity shares and therefore basic and diluted EPS are the same.
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2.28 Segment information
The Board of Directors of the Company takes decision in respect of allocation of resources and assesses the performance basis the report/ information
provided by functional heads and are thus considered to be Chief Operating Decision Maker.

Based on the Company's business model, Medical and Healthcare services have been considered as a single business segment for the purpose of making
decision on allocation of resources and assessing its performance. Accordingly, there are no separate reportable segments in accordance with the requirements
of Ind AS 108 “Operating segment’ and hence, there are no additional disclosures 1o be provided other than those already provided in the consolidated
financial statements. Presently, the Company’s operations are predominantly confined in India. There are no individual customer contributing more than 10%
of Company's total revenue. All non-current assets other than financial instruments, deferred tax assets. post-employment benefit assets of the Company are
located in India.

2.29 Due to Micro and Small Enterprises
The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entreprencurs Memorandum Number as allocated after filing of the Memorandum.
Accordingly, the disclosure in respect of the amount payable to such enterprises as at 31 March 2026 has been made in the financial statements based on
information received and available with the Company. Further in view of the Management, the impact of interest, if any, that may be payable in accordance
with the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 (The MSMED Act') is not expected to be material. The Company
has not received any claim for interest from any supplier.

) As at As at
Particulars 31 March 2026 31 March 2025
The amounts remaining unpaid to micro and small supplies as at end of the year
- Principal = =
- Interest = =

The amount of interest paid by the buyer in terms of Scction 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the
appointed day during each accounting year; '

The amount of interest due and payable for the period of delay in making paymem (which h has been paid
but beyond the appointed day during the year) but without adding the interest specified under the MSMED
Act;

The amount of interest accrued and remaining unpaid at the end of each accounting year: and

The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are actually paid to the small enterprises for the purpose of disallowance as a
deductible expenditure under Section 23 of the MSMED Act.
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2.30 Capital management

The Company’s policy is to maintain a stable capital base so as to maintain investor and creditor confidence and to sustain future
development of the business. Management monitors capital on the basis of return on capital employed as well as the 'net debt’ to "total
equity’ ratio.

For this purpose, net debt is defined as total borrowings, less cash and cash equivalents. Total equity comprises of issued share capital
and all other equity reserves.

The Company's net debt to equity ratio as of 31 March 2026 and 31 March 2025 was as follows:

Particulars " As at As at
31 March 2026 31 March 2025
Total borrowings 2.898.00 1,684.00
Less: Cash and cash equivalents 7.00 36.00
Net debt 2.891.00 1,648.00
Total equity (558.00) (363.00)
Net debt to equity ratio -500% -500%

In order to achieve this overall objective, the Company’s capital management, amongst other things. aims to ensure that it meets financial
covenants attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the
financial covenants would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial

covenants of any interesi-bearing loans and borrowing in the current year.

No changes were made in the objectives, policies or processes for managing capital during the year ended 31 March 2026 and 31 March
2025




Chalasani Hospitals Private Limited
CIN: US5110AP2010PTC068262
Notes to the financial statements for the period ended 31 March 2026
(All amounts are in millions of Indian Rupees except share data or unless otherwise stated)
231 Financial instruments : Fair value and risk management
A. Accounting classification and fair values

The management assessed that loans, trade receivables, cash and cash equivalents, other financial assets, borrowings, trade payables and other financial habilitics approximate their
carrying amounts as fair value. 2

As at 31 March 2026 Carrying Value Fair Value Fair value level
Financial assets at amortised cost (Refer note below)

Trade receivables 397.00 397.00

Cash and cash equivalents 7.00 7.00

Other financial assets 62.00 62.00
Total 466.00 466.00

level 3

Financial liabilities at amortised cost (Refer note below)

Long-term borrowings 2,405.00 2,405.00

Current borrowings 493.00 493 00

Lease labilities 113.00 113.00

Trade payables 242.00 242.00

Other financial liabilities 64.00 64.00
Total 3.317.00 3317.00
As at 31 March 2025 Carrying Value Fair Value Fair value level
Financial assets at amortised cost (Refer note below)

Trade receivables 218.00 218.00

Cash and cash equivalents 36.00 36.00

Other financial assets 51.00 51.00
Total 305.00 305.00

< S 2 level 3

Financial liabilities at amortised cost (Refer note below)

Loan-term borrowings 1,386.00 1,386.00

Short-tenm borrowings 24000 240.00

Lease Liabilities 83.00 $3.00

Trade payables 320.00 320.00

Other financial liabilities 13.00 13.00
Total 2,042.00 656.00

Note for financial assets and financial liabilities at amortised cost:
The carrying amounts of trade receivables, trade payables, other financials assets. other financial liabilities and cash and cash equivalents and bank balances other than cash and cash
equivalents are considered to be the same as their fair values. due to their short-term nature

The fair values of lease l1ability are based on discounted cash flowes using a current borrowing rate. They are classified as level 3 fair value hierarchy due to the use of unobservable
nputs mcluding own credit risk

The fuir value of loans were calculated based on discounted cashflows using current lending rate. They are classified as level 3 fair values hierarchy due 1o the inclusion of obseravable
inputs mcluding counter party credit risk.
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232 Income tax

a. Amount recognised in statement of profit and loss

For the year ended  For the year ended
Particulars 31 March 2026 31 March 2025
Current year lax = =
Deferred tax attributable to temporary differences (63.00) (131.00)
Tax expenses for the year (63.00) (131.00)
b. Amount recognized in other comprehensive income
For the year ended 31 March 2026 For the year ended 31 March 2025
Before tax ez (eepense) Net of tax Before tax ok (pxpieuca)l Net of tax
benefit benefit
Re-measurement on defined benefit plans 1.01 (0.26) 0.76 - - =
c. Reconciliation of effective tax rate
Particulars For the year ended  For the year ended
31 March 2026 31 March 2025
Profit/ (loss) before tax (250.76) (229.00)
Enacted tax rates 25.17% 25.17%
Tax expense at enacted rates (63.00) (58.00)
Tax effeci of amounts which are not deductible/ (taxable) in calculating taxable income
Non-deductible expenses - 46.00
Deferred tax not recognised on various items (net) (62.56) 12.00
d. Recognition of deferred tax assets and liabilities
(i) Deferred tax assets and liabilities are attributable to the following
Particulars Asat Asat
31 March 2026 31 March 2025
Deferred tax asset
Provision for employee benefits (7.00) (5.00)
On Losses (132.00) (47.00)
Total deferred tax asset (139.00) (52.00)
Deferred tax Liability
Property, plant and equipment 2200 5.00
Provision for doubtful receivables (74.00) (83.00)
Finance Lease (0.00) -
Total deferred tax laibility (52.00) (78.00)
Deferred tax liability/asset (net) (191.00) (130.00)
*Tax loss. unabsorbed depreciation carry-forward and others for which no deferred tax assets were recorded amounting to Rs. Nil (31 March 2025 Rs. Nil)
(ii) Movement in temporary differences
Provision for Provision for Property, plant
Particulras doubtful employee Others aid equ.i;nni:ul Total
receivables bencfits
Balance as at | Apnil 2024 - - - - -
Recognised m profit or less during 2024-25 (83.00) (5.00) (47.00) 5.00 (130.00)
Recognised m OCI during 2024-25 - - - - -
Balance as at 31 March 2025 (83.00) (5.00) (47.00) 5.00 (130.00)
Recognised in profit or loss during 2025-26 9.00 (1.74) (85.00) 17.00 (60.74)
Recognised in OCI during 2025-26 - (0.26) - - (0.26)
Balance as at 31 March 2026 (74.00) (7.00) (132.00) 22.00 (191.00)

Note: "0" represents less than Rs.1 million
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2.33 Revenue from contracts with customers:
Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

For the year ended For the year ended
Particulars 31 March 2026 31 March 2025
Income from hospital services 615 533
Income from sale of pharmacy items 451.00 210.00
Total revenue from contracts with customers 1,066.00 743.00
India 1.066.00 743.00
Outside India - -
Timing of revenue recognition
Services transferred over time 615.00 533.00
Goods transferred at a point of time 451.00 210.00
Total revenue from contracts with customers 1,066.00 743.00
Reconciliation of revenue recognized with the contracted price is as follows:
Contract price 1,066.00 745.00
Less: Discounts and disallowances - (2.00)
Total revenue from contracts with customers 1,066.00 743.00
Contract balances
Particulars As at 31 March 2026 As at 31 March 2025
Trade receivables 397.00 218.00
Contract assets - refer note 2.2(b) 11.00 10.00
Contract liabilities - refer note 2.15(a) 2.00 2.00

Contract liability: During the financial year ended 31 March 2026, the Company has recognised revenue of Rs. 2 from advance received
from patients outstanding as on 31 March 2025. During the financial year ended 31 March 2025, the Company has recognised revenue of
Rs. 2 from advance received from patients outstanding as on 31 March 2024,

Contraci asset: During the financial year ended 31 March 2026, the Company has transferred Rs. 11 of contract assets as at 31 March
2025 to trade receivables on completion of performance obligation. During the financial year ended 31 March 2025, the Company has
transferred Rs. 10 of contract assets as at 31 March 2024 to trade receivables on completion of performance obligation.
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2.34 Ratio Analysis and its el

Particulars Numerator Denominator As at Asat % change
31 March 2026 31 March 2025
a) Current Ratio Current Assets Current Liabities 0.56 049 14.14%
b) Debt-Equity ratio * Total Debis'" Shareholder’s Equity (5.40) (4.87) 9.79%
c) Debt service coverage ratio * Eamnings for debts service™ Debt service™ (0.23) (0.25) 6.771%
d) Inventory Tumover Ratio Cost of Goods sold Average Inventory 10.49 6.65 57.74%
¢) Trade Receivable turnover Ratio * Net Credit Sales ™ Average Trade Receivables 347 3.80 -8.78%
f) Trade Payable turnover Ratio * Net credit Purchases”’ Average Trade Payables 292 240 21.81%
2) Net Capital turnover ratio * Net Sales® Working capital” (2.89) 2.21) 30.85%
) Return on Equity Ratio * Net profits after 1axes Average Shareholder’s equity 42.51% 31.31% 3577%
i) Net Profit ratio * Net profit Net Sales® -18.29% -13.17% 38.88%
1) Return on Capital employed * Earnings before interest and taxes Capital Employed™ -1.01% -7.85% -87.11%
k) Return on Investment Interest (Finance Income) Time weighted average investment 10.00% 5.30% 88.68%

Y Debt includes Lease Liabilities
@ Net profit after taxes + Non-Operating expenses
 Interest and lease payments + Principal Repayments
“ Gross credit sales - sales return

s 3
" Gross credit purchases - purchase returns + other expenses

6)

“ Total sales - sales return
(T 3 =
' Current assets - Current liabilities

* Tangible Net Worth + Total Debts + Deferred Tax Liability

* Changes in the ratios is due to change in the busincss operations during the year.
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2.35 Business transfer agreement (BTA)

The Board of Directors of the Company, during the year. had approved the purchase of the Gastro unit from Iconkrishi Institute of Medical Sciences Private Limited, a fellow
subsidiary, on 30 September 2025 C quently, the Company entered into a Business Transfer Agrecment dated 27 May 2025 with lconkrishi Institute of Medical Sciences
Private Limited to purchase its gastro unit undertaking, whereby, all assets and liabilities pertaining to the business undertaking was transferred by way of a slump sale by the
Company for a lump-sum consideration of Rs. 1 with the effective date of 30 Scptember 2025

The book value of assets and linbilities taken over are as follows: Amount
A Assets Taken over

Property, Plant and Equipment 97.20
B Liabilities Taken over

Borrowings 9572
C Net BTA Asset/(Liability) (A-B) 1.48
D Purchase Consideration 148
E Capital Reserve on account of BTA (D-C) =

The company has paid Rs. 100 1ill 31 March 2026 towards taking over of PPE and balance of Rs. 3 has been included in Other receivables to related parties (refer 2.8)
The Company has received Rs. 96 towards borrowing taken over.
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2.36 The Company did not have any long term contracts including derivative contracts for which there were any material foreseeable
losses. The Company does not have any unhedged foreign currency exposure as at 31 March 2026 and 31 March 2025.

2.37 Other Statutory Information :
(i)  The Company do not have any Benami property. where any proceeding has been initiated or pending against the Company
for holding any Benami property.
(i) The Company do not have any transactions with companics struck off.

(iii) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

(iv) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v)  The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Company shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(vii) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as. search or survey or
any other relevant provisions of the Income Tax Act. 1961.

(viii) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government
authority.

(ix) The Company has not declared/paid any dividend during the year.

2.38 The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions recorded in the software. Further,
there are no instance of audit trail featurc being tampered with, additionally the audit trail of prior year has been preserved by
the Company as per the statutory requirements for record retention to the extent it was enabled and recorded in the respective

year.
2.39 There were no significant adjusting events that occurred
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2.36 The Compam did not have any long tern contracts including derivative contracts for which there were any material foreseeable losses The Company does not heve any unhedged
futeipn currency exposure us at 31 March 2026 and 31 March 2025

2.37 Other Statntory lnformation f
(1) The Company do nol have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property
(1) The Company do not have any transactions with companies struck off.
(i) The Company do not have any charges or safisfaction which is yet 1o be registered with ROC beyond the statutory period
(1) The Company have nol traded or invested in Crypto currency or Virtual Currency during the financial year

(v)  The Company have not advanced or loaned or invested funds (o any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like (o or on behaif of the Ultimate Beneficianes

(vi) The Company have not received any fund from any person(s) or entity(ies), including forign entities (Funding Party) with the understanding { whether recorded in writing or
otherwise) that the Company shall:

(a) direerly or indirectly lend or invesl in other persons or entities idemifisd 1n any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimale Beneficiaries,

(vn1) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the [ncome Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

(vi) The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority

(1x) The Company has not declared: paid any dividend during the year

2.38 The Campany has used accounting soflware for maintaining its books of account which has a feature of recording audit trail {edit log) faciity and the same has operated throughout the
year for alt relesin tansdelions recorded i the software Purther, there are no instance of audit trall feature being tampered with, additionally the audit trail of prior year has been
preserved by the Company as per the statutory requirements for record retention to the extent it was enabled and recorded in the respective year

2.39 There were no siwnificant adjusiing events (hat occurred subsequent to the reporting period

As per our repon atlached of even date
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