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INDEPENDENT AUDITOR’S REPORT
To the Members of KIMS Hospital Bengaluru Private Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of KIMS Hospital Bengaluru Private Limited (“the Company™),
which comprise the Balance sheet as at March 31, 2026, the Statement of Profit and Loss, including the
statement of Other Comprehensive Loss, the Cash Flow Statement and the Statement of Changes in Equity
for the year then ended, and notes to the financial statements, including a summary of material accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us , the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, its loss including other
comprehensive loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the *Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics™ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Directors’ report but does not include the financial statements
and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the Mlanagement for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive loss, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are. to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

»  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If

R ASS we conclude th'c.lt a materiegl meertaint)i exists, we are req‘uired to g:iraw attention .in our auditor’s report
Qehe related disclosures in the financial statements or, if such disclosures are inadequate, to modify
Tlr?\ pinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
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report. However, future events or conditions may cause the Company to cease to continue as a gomng

concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Loss, the Cash Flow Statement and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of accounts:

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended.

(e) On the basis of the written representations received from the directors as on March 31, 2026 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2026
from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report;

(g) In our opinion, the managerial remuneration for the year ended March 31, 2026 has been paid /
provided by the Company to its directors in accordance with the provisions of section 196 read
with schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

The Company does not have any pending litigations which would impact on its financial
position;




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

ii.

iii.

V.

Vi

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

a) The management has represented that, to the best of its knowledge and belief, no funds have
been advanced or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”). with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties’), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.

Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software (refer Note 2.32 to the financial statements). Further, during the
course of our audit we did not come across any instance of audit trail feature being tampered
with. Additionally, the audit trail of prior years has been preserved by the Company as per the
statutory requirements for record retention to the extent it was enabled and recorded in the
respective year.

For S.R. Batliboi & Associates LLP
Chartered Accountants
[CAI Firm Registration Number: 101049W/E300004

Nawe G
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@ (CHARTERED
e\ ACCOUNTANTS

per Navneet Rai Kabra

Partner

Membership Number: 102328

T
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UDIN: 26102328DWEJZC9215
Place of Signature: Hyderabad
Date: May 14, 2026
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Annexure ‘1° referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: KIMS Hospital Bengaluru Private limited (“the Company”)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge

and belief, we state that:

(1) a) A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

B. The Company has maintained proper records showing full particulars of
intangibles assets.

b) Some of the Property, Plant and Equipment have been physically verified by the
management during the year in accordance witha planned programme of verifying them
once in three years which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such
verification.

¢) There is no immovable property, (other than properties where the Company is the lessee
and the lease agreements are duly executed in favour of the lessee), held in the name of
the Company and accordingly, the requirements to report on clause 3(i)(c) is not
applicable to company.

d) The Company has not revalued its Property, Plant and Equipment (including Right of
use assets) or intangible assets during the year ended March 31, 2026.

¢) There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder.

(i1) a) Physical verification of inventory has been conducted at reasonable intervals during the
year by management. In our opinion, the coverage and procedure of such verification by
the management is appropriate. There were no discrepancies of 10% or more noticed, in
the aggregate for each class of inventory.

b) As disclosed in note 2.4 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks and financial
institutions during the year on the basis of security of current assets of the Company.
Based on the records examined by us in the normal course of audit of the financial
statements, the quarterly returns/statements filed by the Company with such banks and
financial institutions are in agreement with the books of accounts of the Company.
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(iii)

(iv)

v)

(vi)

(vii)

a)

b)

c)

d)

e)

a)

During the year the Company has not provided loans, advances in the nature of loans,
stood guarantee or provided security to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(a) of the Order is not applicable to the Company.

During the year the Company has not made investments, provided guarantees, provided
security and granted loans and advances in the nature of loans to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to
report on clause 3(iii)(b) of the Order is not applicable to the Company.

The Company has not granted loans and advances in the nature of loans to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly, the requirement
to report on clause 3(iii)(c) of the Order is not applicable to the Company.

The Company has not granted loans or advances in the nature of loans to companies,
firms, Limited Liability Partnerships or any other parties. Accordingly, the requirement
to report on clause 3(iii)(d) of the Order is not applicable to the Company.

There were no loans or advance in the nature of loan granted to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to
report on clause 3(iii)(e) of the Order is not applicable to the Company.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly. the
requirement to report on clause 3(iii)(f) of the Order is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions
of sections 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76 of the
Companies Act and the rules made thereunder, to the extent applicable. Accordingly, the
requirement to report on clause 3(v) of the Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant
to the rules made by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013, related to the medical and healthcare
services. and are of the opinion that prima facie, the specified accounts and records have
been made and maintained. We have not, however, made a detailed examination of the
same.

The Company is regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, employees® state insurance,
income-tax, cess and other statutory dues applicable to it. According to the information
and explanations given to us and based on audit procedures performed by us, no
undisputed amounts payable in respect of these statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

There are no dues of goods and services tax, provident fund, employees’ state insurance,
income tax, cess, and other statutory dues which have not been deposited on account of

any dispute.
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(viii)

(ix)

(x)

(xi)

(xii)

b)

c)
d)

a)

b)

b)

c)

b)

The Company has not surrendered or disclosed any transaction, previously unrecorded
in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year. Accordingly, the requirement to report on clause 3(viii) of the
Order is not applicable to the Company.

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial institution
or government or any government authority.

Term loans were applied for the purpose for which the loans were obtained.

On an overall examination of the financial statements of the Company. no funds raised
on short-term basis have been used for long-term purposes by the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly,
the requirement to report on clause 3(ix)(e) of the Order is not applicable to the
Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly.
the requirement to report on Clause 3(ix)(f) of the Order is not applicable to the
Company.

The Company has not raised any money during the year by way of initial public offer /
further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a) of the Order is not applicable to the Company.

The Company has complied with provisions of sections 42 and 62 of the Companies Act,
2013 in respect of the preferential allotment or private placement of shares / optionally
convertible preference shares respectively during the year. The funds raised, have been
used for the purposes for which the funds were raised.

No material fraud by the Company and no material fraud on the Company has been
noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act,
2013 has been filed by cost auditor, secretatial auditor or by us in Form ADT — 4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

As represented to us by the management, there are no whistle blower complaints received
by the Company during the year.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a) of the Order is not applicable to
the Company.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii}(b) of the Order is not applicable to
the Company.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(c) of the Order is not applicable to
the Company.
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(xiii)

(xiv)

(xv)

(xvi)

(xvil)

(xviii)

(xix)

a)

b)

b)

c)

d)

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes
to the financial statements, as required by the applicable accounting standards

The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company issued till the date of the audit report, for the
period under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order
is not applicable to the Company.

The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are
not applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a)
of the Order is not applicable to the Company.

The Company is not engaged in any Non-Banking Financial or Housing Finance
activities. Accordingly, the requirement to report on clause (xvi)(b) of the Order is not
applicable to the Company.

The Company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of [ndia. Accordingly, the requirement to report on clause 3(xvi) of the
Order is not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to
report on clause 3(xvi) of the Order is not applicable to the Company.

The Company has incurred cash losses amounting to Rs. 1.489 million in the current
financial year and amounting to Rs. 87 million in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 2.33 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting
the assumptions and considering the Company’s current liabilities exceeds the current
assets by INR 1,055 Mn, the Company has obtained the letter of financial support from the
Holding Company, nothing has come to our attention, which causes us to believe that
Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date.

We. further state that this is not an assurance as to the future viability of the Company and
our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due
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(xx) a) The provision of Section 135 to the Companies Act, 2013 in relation to corporate Social
Responsibility is not applicable to the Company. Accordingly, the requirement to report
on clause 3(xx)(a) of the Order is not applicable to the Company.

b) The provisions of Section 135 to the Companies Act, 2013 in relation to Corporate Social
Responsibility is not applicable to the Company. Accordingly, the requirement to report
on clause 3(xx)(b) of the Order is not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

-
per Navneet Rai Kabra

Partner

Membership Number: 102328
UDIN: 26102328DWEJZC9215
Place of Signature: Hyderabad
Date: May 14, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF KIMS HOSPITAL BENGALURU PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of KIMS Hospital
Bengaluru Private Limited (“the Company™) as of March 31, 2026 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as requited under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the
Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to these financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to these financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements. whether due to fraud or errot.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
TAS 1sactions are recorded as necessary to permit preparation of ﬁna.ncia] sta}tements in accorda_nce with
OV 2 "2rxally accepted accounting principles, and that receipts and expenditures of the company are being made

2 accordance with authorisations of management and directors of the company; and (3) provide
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disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2026, hased on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance

Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
[CAI Firm Registration Number: 101049W/E300004

mﬁl\f&nu}’ é\r il

per Navneet Rai Kabra
Partner

Membership Number: 102328
UDIN: 26102328DWEJZC9215
Place of Signature: Hyderabad
Date: May 14, 2026




KIMS Hospital Bengaluru Private Limited
CIN:US5300TG201TPTC115987
Balance Sheet as at 31 March 2026

{All amounts are in million of Indian Rupess, except share data or unless otherwise stated)

Wi As at As at
31 March 2026 31 March 2025
ASSETS
Non-current assets
Praperty, plent and equipment 2. 1(a) 4,992 -
Capital waork-in-progress 2.1(b) 163 4619
Right-of-use assels 211 4,390 3,666
Financial assels
{1) Other financial mssets 22(a) 01 131
Delerred tax nssets (nel) 230 454 ]
Mon-current tax assels (net) P 8 -
Diher non-current assels 2.3(a) etz ] 886
Total non-current assets 15,500 9,302
Current assets
Inventaries 24 133
Financial assets
(1) Trade Receivables 53 16 -
{ii) Cash and eash equivalenis 2.7ta) bt 74
{iii) Bank balances eiber than (i) above 2.7(b) L1 (L]
(iv) Other financial assets 2.2(b} 58 =
Chher curment assets 2.3(b} 5 I
Total current a5sets 530 78
Total assets lﬁ.ﬂgl] 9,480
EQUITY AND LIABILITIES
EQUITY
Equity share capital 2.8 : 0]
Instruments enfirely equity m nature 2.8(b) 1463 713
Other aquity 2.8(c) (7781 2
Total equity 686 715
LIABILITIES
Mon-current labilities
Financial liabilities
(i) Borrowings 2.9(a) 9,158 1413
{i1) Lease lishilines b 5] | 4,182 3RE7
{iii} Other financial liabilies 2 1Ha) 144 3
Provisians 21l 3 =
Other non-current liabilities 215030 270 83
Total non-current labilities 13,759 8,416
Current liahilities
Financial habilities
(i) Borrowings 2Hb) 42 -
(ii) Lease liabilities 22| 16 -
(iii} Trade payvables
(a) Total owstanding dues of micro enterprises and small
enlerprises; 212 7 -
(b) Total outstanding dues of ereditors other than micta
enterprises and small enternnises 212 250 2
{iv} Other Mnancial linbilities 2 1Hb) 497 331
Orher current liabilities 2 13(b) 3 13
Tatal curreat liabilities 1,585 340
Total equity and liabilities 16,030 9,450
"0 represents less than Rs. 1 million
Material aceounting pol 1.3

The accompanying neles referred above form an integral part of the financial statements.

As per our report of even date attached

for .. Batliboi & Asseciates LLP
Chartered Accountants
ICAl Fi pistration no,: LE1049W/ E300004

per Navneet Rai Kabra
Pariner
Membership no. 102328
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KIMS Hospital Bengaluru Private Limited
CIN:U85300TG2017PTC115987
Statement of profit and loss for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share dafa or unless otherwise stated)

" For the year ended  For the year ended
Rasszalens e 31 March2026 31 March 2025
Income

Revenue from operations 14 1,012 -
Other income 2,15 12 5
Total income 1,024 §
Expenses

Purchase of medical consumables, drugs and surgical instruments 2.16(a) 416 -
Increase in inventories of medical consumables, drugs and surgical instruments 2.16(b) (133) -
Employee benefits expense 217 456 -
Finance costs 2.18 578 91
Depreciation and amortisation expense 219 330 #
Other expenses 220 1,195 1
Total expenses 2,842 92
Loss before tax (1,818) (87)
Tax expense

- Current tax 230 - -

- Deferred tax charze 2.30 (454) -

- Adjustment of tax relating to earlier years 2.30 1 -
Total tax expense (453) -
Loss for the year (A) (1,365) (87)
Other com prehensive loss

Items that will not be reclassified subsequently to profit and loss

- Re-measurement gain/(loss) on defined benefit plans (n =

- Income tax effect 0 -
Other comprehensive loss, net of tax (B) () =
Total Comprehensive loss for the year (A)H(B) (1,366) (87)
Earning per share (face value of share Rs. 10 each) 225

- Basic (Rs.) {31,054.70) (B,761.23)
- Diluted {Rs,) (31,054.70) {8,761,23)
“0" represents less than Rs. | million

Material accounting policies 1.3

The accompanying notes referred above form an integral part of the financial statements,

As per our report of even date attached
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Chartered Accountants
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KIMS Hospital Bengaluru Private Limited

CIN:US3300TG201 TPTC115987

Statement of cash Nows for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless ofherwise stated)

; For the year ended
5 Y
articulars 31 March 2026

For the year ended
31 March 2025

1. Cash flows from operating activities:

Loss before tax for the year (1,818) (87
Adjustments for operating activities:

Depreciation and amorlisation expense 330 -
Interest income (t:3) (4)
Finance costs 578 a9l
Operating cash flows before working capital changes (918) 0y
Adjustments for:

Increase in inventores (133) -
Increase in trade receivables (76) -
[nerease in loans and other assels (159 (32)
Inerease in liabilities and provisions 316 13
Cash generated from operations (970) (39
Income-taxes paid, net of refunds (B) (0]
Net cash flow used in operating activities (A) (978) 39)
1L Cash flows from investing activities

Purchase of property, plant and equip and other 1 ible assets, including capital

work-in-progress end capital advances (4.216) (2,383)
Redemption of bank depasits (having original maturity of more than three months) T 45
Investment in bank deposits (having original maturity of more than three manths) (178) (136)
Interest received 8 2
Net cash Mows used in investing activities (B) (3.378) (2,492)
111, Cash Nows from financing activities

Praceeds from long-term borrowings 3,256 1,958
Repayment of borrowings (1,673) £
Proceeds from loan taken [rom related party 4,435 984
Repayment of loan taken from related party (1,151) {628)
Proceeds from short-term borrowings {net) 430 -
Proceeds from issue of equity share 3 -
Proceeds from issue of preference shares 750 T3
Payment of interest portion of lease liabilities {222) {139)
Interest paid (506) (290)
Net cash flows generated from financing activities (C) 5,342 2,598
Net (decrease) fincrease in cash and cash equivalents (A+B+C) (15} 67
Cash and cash equivalents at the beginning of the year 74 i
Cash and cash equivalents at the end of the year 59 74




KIMS Hospital Bengaluru Private Limited

CIN:US5300TG2017TPTC115987

Statement of cash Mows for the year ended 31 March 2026

(Al amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Note:

a) The statement of cash Mows has been prepared under the "Indirect Method" as set out in the Indian accounting Standard (Ind A5 7)- Statement of cash flows:

b) Cash and cash equivalents comprises of:
For the year ended  For the year ended

31 March 2026 31 March 2025

Cash on hand | -
Balances with banks

- in current accounts 57 12

- In deposit accounts (with original maturity of 3 months or less) - 62

Total =5 74

&) Refer note 2.7 (¢} for changes n liabilities arising from financing activities

0" represents less than Rs 1 million,

The accompanying notes referred shove form an integral part of the financial statements.
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KIMS Hospital Bengaluru Private Limited
CIN:U85300TG2017PTC115987
Statement of changes in equity for the year ended 31 March 2026

{All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

a) Equity share capital

Equity shares of Rs. 10 each (31 March 2025: Rs.10 each) issued, subseribed and fully paid No of shares Amount
At 1 April 2024 10,000 i]
Add: Shares issued during the year - -
At 31 March 2025 10,000 0
Add: Shares issued during the year 50,080 1
At 31 March 2026 1,00,080 1
b) Instruments entirely equity in nature
0.001% optionally convertible redeemable preference shares Number of shares Amount
At 1 April 2024 - -
Add: Shares issued during the yvear 7.12,750 713
At 31 March 2025 7,12,750 T3
Add: Shares issued during the year 7.50,000 750
At 31 March 2026 14,62,750 1,463
c) Other Equity

Particulars Other equity Total of other

Security Premium| Retained earnings | Capital Contribution ]

Balance as at 1 April 2024 - (N 48 41
Laoss for the year - (87) - (87)
Guarantee Commission - - 48 48
Balance as at 31 March 2025 - {94) 96 2
Loss for the year - (1,3635) - (1.363)
Capital contribution on leasehold land - - 583 583
Security Premium 3 - - 3
Remeasurement of net defined benefit liability (net of tax) - ( 5 3]
Balance as at 31 March 2026 3 (1,460) 679 (778)

The accompanying notes referred above form an integral part of the financial statements.

As per our report of even date atlached

for S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Eirm Registration no.: 101049W/ E300004
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per Navneet Rai Knbra
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Date; 14 May 2026
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Director
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Mittapalli Anil Kumar
Chief Financial Officer
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Managing Director
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KIMS Hospital Bengaluru Private Limited

CIN: U85300TG2017PTC115987

Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

1.1 Company Overview

KIMS Hospital Bengaluru Private Limited (‘the Company’) is private company domiciled in India and is
incorporated on 20 March 2017 under the provisions of Companies Act, 2013. The registered office of the
company is located at Building No.1-111/55/E, Block 1, I Floor, Kondapur, Serilingampally, Hyderabad,
Telangana, India — 500084,

The Company is primarily engaged in the business of rendering medical and healthcare services.
The financial statements were approved for issue by the Company’s Board of Directors on 14th May 2026.
1.2 Basis of preparation of financial statements

a) Statement of Compliances:

The financial statements of the Company as at and for the year ended 31 March 2026, have been prepared in
accordance with requirements of Indian Accounting Standards (“Ind AS™), as prescribed under Section 133 of the
Companies Act, 2013 (*Act’) read with Companies (Indian Accounting Standards) Rules 2015, as amended, and
other accounting principles generally accepted in India and presentation requirements of Division II of Schedule

[11 of the Act.
All amounts are in Indian Rupees millions, except share data, unless otherwise stated.

b) Basis of measurement:

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets and liabilities Fair value - refer accounting policy regarding financial
instruments

Net defined benefit (asset)/ liability Defined benefit plan - plan assets measured at fair value

¢) Functional and presentation currency:

These financial statements are presented in Indian Rupees, which is also the Company’s functional currency. All
financial information presented, except information related to share and per share data, in Indian rupees has been

rounded to the nearest million.

d) New and amended standards

The Company applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 April 2025. The Company has not early adopted any standard, interpretation or amendment
that has been issued but is not yet effective.




KIMS Hospital Bengaluru Private Limited

CIN: U85300TG2017PTC115987

Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Amendments to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current
Liabilities with Covenants.

The amendment relates to classification of liabilities as current or non-current and non-current liabilities with
covenants. In the context of classifying a liability as current, it removes the requirement of existence of a right
to defer settlement for at least 12 months after the reporting date and instead requires that the said right should
exist on the reporting date and have substance. The amendment also introduces guidance on classification of
liabilities with covenants. The Company has no impact of these amendments in its classification criteria of current

and non-current.
¢) Significant accounting judgement, estimates and assumptions:

The preparation of Company’s financial statements are in conformity with the recognition and measurement
principles of Ind AS requires management to make judgments, estimates and assumptions that affect the reported
balances of revenue, expenses, assets and liabilities, accompanying disclosures and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date,
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year, are described below. The Company based its assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control
of the Company. Such changes are reflected in the assumptions when they occur.

Provision for expected credit losses of trade receivables and Unbilled Revenues

The Company uses a provision matrix to calculate ECLs for trade receivables and Unbilled Revenues. The
provision rates are based on days past due for groupings of various customer segments that have similar loss
patterns (i.e., by product type, customer type and other forms of credit insurance).

The provision matrix is initially based on the Company’s historical observed default rates. The Company will
calibrate the matrix to adjust the historical credit loss experience with forward-looking information.

At every reporting date, the historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and
ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and of forecast
economic conditions. The Company’s historical credit loss experience and forecast of economic conditions may
also not be representative of customer’s actual default in the future.

The disclosures of significant estimates and assumptions relating to the ECLs for trade receivables and Unbilled
Revenues are provided in Note 2.5 & Note 2.31. o 1




KIMS Hospital Bengaluru Private Limited

CIN: U85300TG2017PTC115987

Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine the
amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable
profits together with future tax planning strategies. Refer Note 2.30 — Recognition of deferred tax assets,
availability of future taxable profit against which tax losses carried forward can be used.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of
the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the
discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date. Refer Note 2.24 - Measurement of defined benefit obligations, key actuarial
assumptions.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans
operated in India, the management considers the interest rates of government bonds where remaining maturity of
such bond correspond to expected term of defined benefit obligation.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is measured using valuation techniques including the
DCF model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair values. Judgements include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. See Note 2.32 for further disclosures.

Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental
borrowing rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to
pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The IBR therefore reflects what the Company
‘would have to pay’, which requires estimation when no observable rates are available or when they need to be
adjusted to reflect the terms and conditions of the lease. The Company estimates the IBR using observable inputs
(such as market interest rates) when available and is required to make certain entity-specific estimates.

Determining the lease term of contracts with renewal and termination options — Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an

option to terminate the lease, if it is reasonably certain not to be exercised.

The Company has lease contracts that include extension and termination options. The Company applies judgement
i ating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease.




KIMS Hospital Bengaluru Private Limited

CIN: U85300TG2017PTC115987

Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

That is, it considers all relevant factors that create an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Company reassesses the lease term if there is a significant event
or change in circumstances that is within its control and affects its ability to exercise or not to exercise the option
to renew or to terminate (e.g., construction of significant leasehold improvements or significant customisation to
the leased asset).

The disclosures of significant estimates and assumptions relating to the Leases are provided in Note 2.21.

Impairment of non-financial assets

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets
or observable market prices less incremental costs for disposing of the asset. The value in use calculation is based
on a Discounted cash flow model (“DCF model”). The cash flows are derived from the budget for the next five
years and do not include restructuring activities that the Company is not yet committed to or significant future
investments that will enhance the asset’s performance of the CGU being tested. The recoverable amount is
sensitive to the discount rate used for the DCF model as well as the expected future cash-inflows and the growth

rate used for extrapolation purposes. [
Classification of financial instruments as equity

The company had issued 0.001% optionally convertible redeemable preference shares (“OCRPS™) to Krishna
Institute of Medical Sciences Limited (“KIMS™ or “Holding Company™). As per terms of the OCRPS, the
Company needs to convert at any time after 15" year but before 19" year from the date of issuance and allotment
of the OCRPS or redeem anytime before the end of 20" year from the date of issuance, which is in the control of
the Company. Accordingly, the company has classified and measured the aforesaid instruments as equity, carried

at cost.

1.3  Material accounting policies

A. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based current and non-current classification.

Assets

An asset is classified as current when it satisfies any of the following criteria:

i. it is expected to be realised in, or is intended for sale or consumption in, the company’s normal operating
cycle;

ii. itis held primarily for the purpose of being traded;

iii. itis expected to be realised within 12 months after the reporting date; or

iv. it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

All other assets are classified as non-current.

Liabilities

is classified as current when it satisfies any of the following criteria:




KIMS Hospital Bengaluru Private Limited

CIN: U85300TG2017PTC115987

Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

i it is expected to be settled in the company’s normal operating cycle;

ii.  itis held primarily for the purpose of being traded;

iii.  itis due to be settled within 12 months after the reporting date; or

iv.  the company does not have an unconditional right to defer settlement of the liability for at least 12 months

after the reporting date.
All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as noncurrent assets and liabilities.
Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and
cash equivalents. The Company has identified twelve months as its operating cycle.

B. Fair value measurement:

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
that the transaction to sell the asset or transfer the liability takes place either:

e In the principal market for the asset or liability, or
e In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or

a liability is measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of

unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair

value measurement as a whole:
= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
cither directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
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(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

The Company's Chief Executive officer determines the policies and procedures for both recurring fair value
measurement and for other non-recurring measurement.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are
required to be re measured or re-assessed as per the Company's accounting policies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external
sources to determine whether the change is reasonable.

Periodically, the Management present the valuation results to the Board of Directors/ Audit Committee and the
Company's independent auditors. This includes a discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained

above.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period
during which the change has occurred. Further information about the assumptions made in measuring fair values
is included in Note 2.29 — financial instruments.

6. Revenue from contract with customer

The Company’s revenue from medical and healthcare services comprises of income from hospital services and
sale of pharmacy items. The Company has generally concluded that it is the principal in its revenue arrangements.

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for those goods or services.

[ncome from hospital services comprises of fees charged for inpatient and outpatient hospital services. The
performance obligations for this stream of revenue include accommodation, surgery, medical/clinical professional
services, food and beverages, investigation and supply of pharmaceutical and related products.

Revenue is measured based on the transaction price, which is the fixed consideration adjusted for components of
variable consideration which constitutes discounts, estimated disallowances and any other rights and obligations
as specified in the contract with the customer. Revenue also excludes taxes collected from customers and
deposited back to the respective statutory authorities. With respect to the inpatients hospital services who are
undergoing treatment/ observation on the balance sheet date, revenue is recognised over the period to the extent
of services rendered.

Revenue from sale of pharmacy and food and beverages (other than hospital services), where the performance
obligation is satisfied at a point in time, is recognised when the control of goods is transferred to the customer.

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration
to which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is
estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the
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amount of cumulative revenue recognised will not occur when the associated uncertainty with the variable
consideration is subsequently resolved. The Company applies the most likely amount method or the expected
value method to estimate the variable consideration in the contract.

The selected method that best predicts the amount of variable consideration is primarily driven by the number of
volume thresholds contained in the contract. The most likely amount is used for those contracts with a single
volume threshold, while the expected value method is used for those with more than one volume threshold. The
Company then applies the requirements on constraining estimates in order to determine the amount of variable
consideration that can be included in the transaction price and recognised as revenue.

Contract balances

Unbilled Revenues represents value to the extent of medical and healthcare services rendered to the patients who
are undergoing treatment/ observation on the balance sheet date and is not billed as at the balance sheet date.

Unbilled Revenues are subject to impairment assessment. Refer to accounting policies on impairment of financial
assets in section (M) Financial instruments — initial recognition and subsequent measurement.

A receivable is recognised if an amount of consideration that is unconditional (i.e., only the passage of time is
required before payment of the consideration is due). Refer to accounting policies of financial assets in section
(M) Financial instruments — initial recognition and subsequent measurement.

A contract liability is recognised if a payment is received or a payment is due (whichever is earlier) from a
customer before the Company transfers the related goods or services. Contract liabilities are recognised as revenue
when the Company performs under the contract (i.e., transfers control of the related goods or services to the
customer).

Other Income

Interest on deposits, loans and debt instruments are measured at amortized cost. Interest income is recorded using
the Effective Interest Rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross
carrying amount of the financial asset or to the amortized cost of a financial liability. When calculating the
effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of
the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the
expected credit losses. Interest income is included in other income in the statement of profit and loss.

D. Other Income

Interest on deposits are measured at amortized cost. Interest income is recorded using the Effective Interest Rate
(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortized cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income
is included in other income in the statement of profit and loss.
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E. Income tax

The Income-tax expense comprises current tax and deferred tax. It is recognised in profit and loss except to the
extent that is relates to an item recognised directly in equity or in other com prehensive income.

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or
substantively enacted, at the reporting date in the country where the Company operates and generates taxable
income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

e  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss and does not give rise to equal taxable and deductible temporary differences.

e In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, when the timing of the reversal of the temporary differences can be controlled and
it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit
will be available against which the deductible temporary differences, and the carry forward of unused tax credits
and unused tax losses can be utilised, except:

e  When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition
of an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss and does not give rise to equal taxable and
deductible temporary differences

e In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred fax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be
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utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right
to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate
to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets
are expected to be settled or recovered.

Goods and Service taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of Goods and service taxes paid, except:

e  When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

e When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or
payables in the balance sheet.

F.  Property, plant and equipment

Freehold land is carried at cost net of accumulated impairment, if any. All other items of property, plant and
equipment are stated at cost, net of tax / duty credit availed, less accumulated depreciation and accumulated
impairment losses, if any. Cost of an item of property. plant and equipment comprises its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring the site on which it located. Such cost includes the cost of
replacing part of the plant and equipment and borrowing costs for long-term construction projects if the
recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals,
the Company depreciates them separately based on their specific useful lives. All other repair and maintenance
costs are recognised in the consolidated statement of profit and loss as incurred.

Capital work in progtess is stated at cost, net of accumulated impairment loss, if any.

The cost of self-constructed item of property, plant and equipment comprises the cost of materials and direct
labour, any other cost directly attributable to bringing the item to working conditions for its intended use, and
estimated costs of dismantling and removing the item and restoring the site on which it is located.

Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date are
recognised as capital advance and the cost of property, plant and equipment not ready for intended use before
such date are disclosed under capital work-in-progress.
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The Company has elected to continue with the carrying value for all of its Property, Plant and Equipment
recognised as of April 01, 2016 (date of transition to Ind AS) measured as per the previous GAAP and used that
carrying value as its deemed cost as at the date of transition.

Derecognition

The carrying amount of an item of property, plant and equipment is derecognized on disposal or when no future
economic benefits are expected from its use or disposal. The gain or loss arising from the de-recognition of an
item of property, plant and equipment is measured as the difference between the net disposal proceeds and the
carrying amount of the item and is recognized in the Statement of Profit and Loss when the item is derecognized.

Depreciation

Depreciation is provided on the straight-line method, based on the useful life of the assets as estimated by the
management. The management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. The Company has estimated the following
useful lives to provide depreciation on its Property, plant and equipment which are in compliance with the
Schedule II of Companies Act, 2013:

Category of Assets Useful life (In years)
Medical and surgical equipment 2-13

Plant and equipment 15

Office equipment 8

Electrical equipment 10

Computers 3-6

Furniture and fixtures 10

Vehicles 8-10

Buildings 30

Lease Hold Improvements 23-25

Based on the planned usage of certain specific assets and technical assessment, the management has estimated the
useful lives of Property, plant and equipment which are different from the useful life prescribed in Schedule II to
the Companies Act, 2013 for the following:

o Individual asset not exceeding Rs. 5,000 have been fully depreciated in the year of purchase.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate. In particular, the Company considers the impact
of health, safety and environmental legislation in its assessment of expected useful lives and estimated residual

values.
G. Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily

takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the
asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest
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and other costs that an entity incurs in connection with the borrowing of funds. Borrowing cost also includes
exchange differences to the extent regarded as an adjustment to the borrowing costs.

H. Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases
and leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use
assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis
over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-
use assets are also subject to impairment. Refer to the accounting policies of Impairment of non-financial assets.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. The lease payments include fixed payments (including in
substance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index
or a rate, and amounts expected to be paid under residual value guarantees.

The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company exercising
the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the event or condition that
triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is increased to reflect the aceretion of interest and reduced for
the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting
from a change in an index or rate used to determine such lease payments) or a change in the assessment of an
option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption for those leases that have a lease term of 12
t less from the commencement date and do not contain a purchase option.
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The Company also applies the low-value asset recognition exemption on a lease-by-lease basis, if the lease
qualifies as leases of low-value assets, with a value of up to Rs. 1 mn on date of recognition. In making this
assessment, the company also factors below key aspects:

e The assessment is conducted on an absolute basis and is independent of the size, nature, or circumstances
of the lessee.

e The assessment is based on the value of the asset when new, regardless of the asset's age at the time of
the lease.

e The lessee can benefit from the use of the underlying asset either independently or in combination with
other readily available resources, and the asset is not highly dependent on or interrelated with other assets.

e Ifthe asset is subleased or expected to be subleased, the head lease does not qualify as a lease of a low-
value asset.

Based on the above criteria, the company has classified multiple leases such as IT equipment, office equipments,
accommodations for hospital and nursing staff etc. as leases of low value assets.

Lease payments on short-term leases and leases of low-value assets are recognised as expense on a straight-line
basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of
an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the
lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same basis as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.

1. Inventories

The inventories comprising of medical consumables, drugs and surgical instruments are measured at the lower of
cost and net realisable value. The cost of inventories is based on the monthly moving weighted average method.
Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and
condition and also includes expenditure incurred towards Goods and Services Tax (GST) wherever credit is not
available. The comparison of cost and net realisable value is made on an item by item basis.

Net realisable value is the estimated selling price in the ordinary course of business.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-
saleable inventory include estimated shelf life and price changes. The Company considers all these factors and
adjusts the inventory provision to reflect its actual experience on a periodic basis.

J. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU)
fair value less costs of disposal and its value in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or groups
of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.
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In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
In determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which are prepared
separately for each of the Company’s cash-generating units to which the individual assets are allocated. These
budgets and forecast calculations are generally covering a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year. To estimate cash flow
projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow
projections in the budget using a steady or declining growth rate for subsequent years, unless an increasing rate
can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products,
industries in which the Company operates, or for the market in which the asset is used.

An assessment is made for all assets at each reporting date to determine whether there is an indication that
previously recognised impairment losses no longer exist or have decreased. [f such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if
there has been a change in the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement
of profit and loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a
revaluation increase.

K. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some
or all of a provision to be reimbursed, the expense relating to a provision is presented in the statement of profit
and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a
present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that
cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the financial statements.

A contingent asset is not recognised unless it becomes virtually certain that an inflow of economic benefits will
arise. When an inflow of economic benefits is probable, contingent assets are disclosed in the financial statements.
Provisions, contingent liabilities and contingent assets are reviewed at each balance sheet date.
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L. Retirement and other employee benefits
Defined contribution plans

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no
obligation, other than the contribution payable to the provident fund. The Company recognizes contribution
payable to the provident fund scheme as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution
already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction
in future payment or a cash refund.

Defined benefit plans

The Company’s gratuity benefit scheme is a defined benefit plan. The Company’s net obligation in respect of a
defined benefit plan is calculated by estimating the amount of future benefit that employees have earned and
returned for services in the current and prior periods; that benefit is discounted to determine its present value. The
calculation of Company’s obligation under the plan is performed annually by a qualified actuary using the
projected unit credit method.

The gratuity scheme is administered by third party. Re-measurements of the net defined benefit liability, which
comprise actuarial gains and losses, the return on plan assets (exc luding interest) and the effect of the asset ceiling
(if any, excluding interest), are recognised immediately in the Balance Sheet with a corresponding debit or credit
to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit
or loss in subsequent periods.

The Company determines the net interest expense (income) on the net defined liability (assets) for the period by
applying the discount rate used to measure the net defined obligation at the beginning of the annual period to the
then-net defined benefit liability (asset), taking into account any changes to the defined benefit liability (asset) as
a result of contribution and benefit payments. Net interest expense and other expenses related to defined benefit
plans are recognised in the statement of profit and loss. The Company recognises gains and losses in the
curtailment or settlement of a defined benefit plan when the curtailment or settlement occurs.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to
past service or the gain or loss on curtailment is recognised in the Statement of Profit and Loss account on the
earlier of amendment or curtailment.

The Company recognises the following changes in the net defined benefit obligation as an expense in the

Statement of Profit and Loss:

e Service costs comprising current service costs, past-service costs, gains and losses on curtailments and
non-routine settlements; and

e Net interest expense or income

Short term employee benefits

Short term employee benefits are measured on an undiscounted basis and are expensed as the relative service is
provided. A liability is recognised for the amount expected to be paid e.g., under short term cash bonus, if the
Company has a present legal or constructive obligation to pay this amount as a result of the past service provided
by the employee, and the amount of obligation can be estimated reliably.
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Compensated Absences

As per the leave encashment policy of the Company, the employees have to utilise their eligible leave during the
financial year and lapses at the end of the financial year. Accrual towards compensated absences at the end of the
financial year are based on last salary drawn and outstanding leave absence at the end of the financial year.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount that it
expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The company
recognizes expected cost of short-term employee benefit as an expense, when an employee renders the related
service.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such long-term compensated absences are provided for based on
the actuarial valuation using the projected unit credit method at the year end. Actuarial gains/losses are
immediately taken to the statement of profit and loss and are not deferred. The obligations are presented as current
liabilities in the Balance sheet if the entity does not have an unconditional right to defer the settlement for at least
twelve months after the reporting date.

M. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

Financial Assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income (OCI), and fair value through profit or loss. The classification of financial assets at
initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s
business model for managing them. With the exception of trade receivables that do not contain a significant
financing component or for which the Company has applied the practical expedient, the Company initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the
Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial
assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective
of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business model with the
objective of both holding to collect contractual cash flows and selling.
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Subsequent measurement

On initial recognition, a financial asset is classified as measured at
= Financial assets at amortised cost
= Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions:

= the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

= the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included in interest income in the Statement of Profit and Loss. The
losses arising from impairment are recognised in the profit or loss. The Company’s financial assets at amortised
cost includes trade receivables included under other non-current financial assets. For more information on
receivables, refer to Note 2.5 & 2.29.

Financial assets at fair value through profit or loss

All financial assets not classified as measured at amortised cost as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements

to be measured at amortised cost at FVTPL if doing so eliminates or significantly reduces an accounting mismatch
that would otherwise arise.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but retains
either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised. The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the company could be

required to repay.
Impairment of financials assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:
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e TFinancial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt securities,
deposits, trade receivables and bank balance.

e Trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 115.

ECL is the difference between all contractual cash flows that are due to the company in accordance with the
contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original
EIR.

For trade receivables and Unbilled Revenues, the Company applies a simplified approach in calculating ECLs.
Therefore, the Company does not track changes in credit risk but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that
whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not
increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument improves
such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12-month ECL.

The Company considers that there has been a significant increase in credit risk when contractual payments are
more than 30 days past due.

The Company considers a financial asset to be in default when internal or external information indicates that the
Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a
financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting date.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, as appropriate. All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of directly attributable transaction costs. The Company’s
financial liabilities include trade and other payables, loans and borrowings including bank overdrafts and financial
guarantee contracts.
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Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
= Financial liabilities at fair value through profit or loss
= Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such
at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as
FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCIL. These gains/
losses are not subsequently transferred to Statement of Profit and Loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
Statement of Profit and Loss. The Company has not designated any financial liability as at fair value through
profit or loss.

Financial instruments are classified as a liability or equity components based on the terms of the contract and in
accordance with Ind AS 32 (Financial instruments: Presentation). Financial instrument issued by the Company
classified as equity is carried at its transaction value and shown within "equity". Financial instrument issued by
the Company classified as liability is initially recognised at fair value (issue price). Subsequent to initial
recognition, such Financial instrument is fair valued through the statement of profit or loss. On modification of
Financial instrument from liability to equity, the Financial instrument is recorded at the fair value of Financial
instrument classified as equity and the difference in fair value is recorded as a gain/ loss on modification in the
Statement of Profit and Loss.

Financial liabilities at amortised cost (loans and borrowings)

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and
loss. This category generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability
at fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of Ind AS 115.
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Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis,
to realise the assets and settle the liabilities simultaneously.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

N. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with
an original maturity of three months or less, that are readily convertible to a known amount of cash and subject to
an insignificant risk of changes in value.

0. Preference Shares

0.001% optionally convertible redeemable preference shares (“OCRPS”) are accounted as equity component
based on the terms of the contract. The proceeds are included in the equity since shares met Ind AS 32 criteria for
fixed to fixed classification. Transaction costs are deducted from equity, net of associated income tax. The
carrying amount of the conversion option is not measured in subsequent years

P. Government Grants

Government grants are recognised where there is reasonable assurance that the grant will be received, and all
attached conditions will be complied with. When the grant relates to an expense item, it is recognised as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of the
related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value
amounts and released to profit or loss over the expected useful life in a pattern of consumption of the benefit of
the underlying asset i.e. by equal annual instalments.

Q. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker. The Board of Directors is responsible for allocating resources and assessing performance of the
operating segments and accordingly is identified as the chief operating decision maker.

1.4 Climate — related matters

The Company considers climate-related matters in estimates and assumptions, where appropriate. This assessment
includes a wide range of possible impacts on the Company due to both physical and transition risks. Even though
climate-related risks might not currently have a significant impact on measurement, the Company is closely
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Notes to the financial statements for the year ended 31 March 2026

{All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

2.1(b) Capital work in Progress

As at Asat
31 March 2026 31 March 2025
Gross carrying amount
Balance as at beginning of the year 4619 2068
Additions 4,533 2,551
Capitalised during the year 8,989 -
Balance as at end of the year 163 4,619
i) For capital work in progress, aging Schedule as on 31 March 2026
CWIP Amount in CWIP for a period of Total
<1 year 1-2 years 2-3 years mare than 3 years
-Projects in Progress 163 “ = - 163
-Projects temporarily suspended - - - -
Total 163 - - 163
ii) For capital work in progress, aging Schedule as on 31 March 2025
WP Amount in CWIP for a period of Total
< 1 yoar 1-2 years 1-3 years more than 3 years
-Projects in Progress 3,551 598 1,470 4619
-Projects lemporarily suspended - - - - -
Total 2,551 508 1.470 - 4,619

There are no capital work in progress projects, whose completion is overdue or has exceed its cost compared to its original plan

31 March 2025,

Notes :

I Refer note 2.9 for details of assets pledged as seeurity

2 Capitalised borrowing and salary cost:

The amount of borrowing costs on loans capitalised during the year ended 31 March 2026 was Rs.
determine the amount of borrowing costs eligible For capitalisation was in the range of 7 80% - .15

effective interest rate of the specific borrowings.

The amount of salary costs capttalised during the year ended 31 March 2026 is Rs. 144 (31 March 2025: Nil)

as at 31 March 2026 and

246 (31 March 2025; Rs 261). The rate used to
2 (31 March 2025 ; 9.00% - 9.15%), which is the
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Notes tn the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

As at As at
31 March 2026 31 March 2025
12 Other financial assets (at amortised cost)
(Unsecured, considered good)
{a) Non-current
Deposits with remaining maturity more than 12 manths® 174 10
Sccurity deposits 27 121
201 131

Total

* Includes Ra 174 (31 March 2025: Rs.10) deposits placed which are restrictive in nature as it pertains to bank guarantee. These guaraniees are maturing after 12 months of the
reporting date. Ineludes interest accrued but not due of Rs 2 (31 March 2025: Rs. () reclassified to deposits for better p ion.

(b}  Current (at amortised cost)

Unbilled revenue (refer note 231) 58
Total 58 -
2.3 Other assets
{Unsecured, considered good)
{a) Non-current
Capital advances 242 836
Prepaid Rent 50 50
Total 292 886
(b) Current
Advance to suppliers &8 =
Staff advances 2 1]
Prepaid expenses 4 -
Other Receivables I 1
Total 95 1
0" represents less than Rs. | million
2.4 Inventories
(Valued at lower of cost or net realizable value)
Medical consumahles, drug and surgical instruments 133 -
133 =

Total
Inventories are hypothecated against the loans taken by the Company from banks and financial institutions. Refer note 2.9 for details. The quarterly returns or statements of the
current assets filed by the Company with banks or financial institutions are in agreement with the hooks of accounts.
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Notes to the financial statements for the year ended 31 March 2026

(Al amounts sre in million of Indian Rupees, except share data or unless otherwise stated)

Asat Asat
31 March 2026 31 March 2015
2.5  Trade receivables (amortised cost)
{Unsecured)
Trade receivabies - Considered good - Unsecured 76 o
76 -
Total 76 =

No trade or other receivable are due from directors or ather officers of the Company either severally or jointly with any other person, nor any trade or other receivable are due from firms or private
companies respectively in which any director is a partner, a director or @ member.
Trade receivables are non-interest bearing and generally on terms of 30 to 90 days.

Trade Receivables ageing schedule as on 31 March 2026

Outstanding for following periods from due date of payment
|Particulars Current but not | Less than 6 months | 6 months -1 year 1-2 years 2-3 years Maore than 3 years Total
due
(i) Undisputed Trade receivables-considered 4 72 - = - = T6
gl
(it} Undisputed Trade receivables- significant - - E - - - -
increase in eredit risk
{iii) Undisputed Trade receivables-credit - - - - - - -
impaired
(iv) Disputed Trade receivables-considered - - - - - - -
pood
{v) Disputed Trade receivables- significant - - - - - - -
(i) Disputed Trade receivables-credit impaired - - - - - -
Total 76
Less - Allowance for expected credit loss -
Balance at the end of the year 76
Asat Asat
31 March 2026 31 March 2023
2.6 Non-current tax assets (net)
Advance tax (et of provision for taxation] 3 0
] 0
0" represents less than Rs. 1 million
7 Cash and bank balances
{a) Cash and cash equivalents
Cash on hand I -
Balances with banks
- in curment aceaunis 57 12
- in deposit accounts {with original maturity of 3 months or less)™ - 62
Total 58 74
{b) Bank balances others than (1) Above
Deposit with Remaining maturity less than |2 Months®* 110 103
110 103

Total

*Short-term deposits are made for varying periods of between ane day and three months. depending on the immediate cash requirements of the Company, and earn interest at the respective short-term

deposit rates,
** Includes Rs. 109 (31 March 2025 Rs. 101) deposits placed which are restrictive in nature as it pertains to letters of credit. These leuers are maturing within 12 months of the reporting date
Includes interest accrued but not due of Rs 4 (31 March 2025 Rs. 2) reclassified to deposits for betier presentation.

(€)Changes in liakilities arising from financing activities

Particulars 1 April 2025 Cash Mows Other 31 March 2026
Long term borrowings (including current matu rities) 4,413 4,867 17 9,451
Short term borrowings - 430 - 450
Curmrent and Nan-current lcase labilities 3,887 (222} 533 4,108
Total liabilities from financing activities B30 5,094 T04 14,009
Particulars 1 April 2024 Cash Nows Other 31 March 2025
Long term borrowings (including cument maturities) 2,066 2314 33 4,413
Current and Non-current lease liabilities 1,473 (139) 1,553 3,887
Total linbilities from financing activities 3,530 2,175 2,586 8,300

“The ‘Other’ column under long term borowings during the year ended 31 March 2026 and 31 March 2025 includes interest accounted through effective rate of interest method and interest accnued
but not due. The 'Other’ column under lease liabilities includes addition of lease liabilities of Rs.181 (31 March 2025: Rs, 2,320, aceretion of interest setoff by adjustment of lease rent against the
security deposit paid in previous year, (refer note 2.21)
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Axat Asat
31 March 2026 31 March 2028
282} Equity share capitsl
Authorised Fquity shares
B005,000 (3] March 2025 (0000 sty shases of Rs. 10 wach [ a
i [
Tasued Equity shares
102,155 (31 March 2024 10,0000 oquiny sheares of Bs. 10 each fully paid-up 1 i
1 I
Subweribed and paiil-ap
100,050 |31 Mareh 2025 00001 equity suares of fs. 1 each firlly paid-up 1 o
1 I

#) Reenneiliation Alsrch 2025;
Pariiailars Axar 51 March A an $1 March 2025
S her of shares Amisant Numbcr of shares Amsant
A s commencemest nf the yrar [GEUEH [ [CRE []
Add: Sharcy puesed durine the vear 0,080 L . -
Shares iz at the end of the sear NI i 10,118} []

() Fights, preferesces aml restrictisns attached i equity shares :
The Compeny bas oy one class of gqeity shares having par value of B LU per share Each ety share halder 15 emfitledd fo ane vobe per ety share held. I the cvent of liquidation of the Campary, the Balders of
gty shares will be estiled th pepsive remaining ssets of the Company, alter dunbusion of =il il asarits T i il b in gogs the muniber of eguity cares held by the sharcholders

i} Partleulars of sharcholders holding muste than 5% of pquity shares of its. 10 cach, fulby paid
Name of sharebolder hsat 31 March 2026 Asat 31 March 2025
Number of shares i of Halilike Nmmber of sharcs % of Hubdisy
Terishna it of Mudpea) feinwes Limieed including | skise held by o aannce sharckodss) SO0 [T [ e
Cara Huspital Basgalive Private Limited 0441 e - -

o) Thes Compuny lias ot fsssed s shares during the pered of fve veors immediately preceding the reporing posind

¥} The Company bas et uught hack any sharus dunng the pericd » peecedi reparing periesd

(v} Thetails of shares held by U'romoters*

s at 31 Mreh 936
Noofshareeat & :
5 %o Parteslars i ik Chsvge during the  Xo ol shares st end S sl Aoy % change during the
- eglm year of the year year
ihe year
1 Equity skanza ol He 1heach fully pad :.::Il:: Institute af Medical seienees 001 0000 0000 BiEa 2
Total T T S 0ty
ha at 31 Alarch 2025
o of akares at ]
5 o Particulars Prosuter mume beginaingor  C1oneE durioghe Nauf sharesatend oy op g dhares T chunge Hising the
it Jvar af the yoir vear

T iy sheresol R (Deach (ally el Kl bt of Medical sisses
Limmited dineluding | share held by a (LRI - [N [IELA P
memsiage sharaholler)

Tatal [T - 10,100 1807 [

*Pramiers ane os per (he anmual retum el by the Company
Mot 0" reprusents bess tha Re. | million

28h)  Insirements entidy equity in nature
Authorised

AN uptianally convertible redeemuble preferene shares (DCRI')
261984 (3] March 2035 1,200,000 0001 % cumubstive optiomally con ertible redavmmble preference shares

of Rs F0HK) ench 2620
2464}
b
001 %optionslly canvertihly redeemahle preference shares (DURPS)
ZO198H N March JULS: TIZTH 61 alatics upspally bl by peefereme shares
af R 1000 each 2620 713
2520 I3
Subscribed and paitap
LR e HPS)
16275 (31 March J025 TL2TS) 0001 dtive opnicually mverible rebeeneable profenenes b
al . 1000 each s ik
1dad T3
i illati anerT I preferenae shuares (QCRESE) of R, 1,000 cach, fully paid satatasiding of the heginning il at the end of the year:
leulars wat 31 Mareh 3036 Twat 31 March 2025
S ol shares Amewint Non of shares A,
1 e commenement ol the year TALTEH T3 - -
Easuel drang if 750,010 ] AL Ui
14,052,750 1,408 TAL,TE 714

i) Tekghts, preferences nml reiriztioes sttacal t00.001% optionally convertible redvensable preference shates (DURIS) of Bs. LMD cach
RIS were bssuzd 2 par 1ol pares Company, Kniskna Institus af Medival Sossses Limsteid
Follawing are e terms and conditions OCHIS carry 0 dividend mie of (1KIL% pa OCRFS v s peehesential nght of dividend asd repayment of sapstal oter equity shaholders Fullawang 2ee ke lerms and

wamlitiEe

i) The GCRI'S can be coaveried insn 116,275,000 exquity shares {31 March 2025 71275000 equity shares| af s §,000' gach af par (be exch OCRPS shall be d into 190 (one husdeed ) Eq hare of the
Compaey ) of any tieme afies the §5th year baa befions 190 vear fiom the date of isusnee and allotmsemit of the OCRPS 2t the aption of the Cormpany Ay decishm relalmy b (e conversiom of the GURES e behal{of
the Coenpany vall be taken by the board of diectons af the Campany. Unee the board o behall of the Compamy tikes the deasion e eercing af 9y uptd, (e Company Tenes 2 aatise {*Comoron Netice") i KIMS
informing them bot the Company's intsntion ta énnver the OCRFS inta Equity shares

11} The DERPS miy be redeemable ot the mptios of fhe Compuay either of by way of (1) comersson af CCRPS after 151 year but belbes Bl year from the date uf sssance and albament of ke UCRI'S or {1} amy
Ve trebire the ead of the Mih vear v e dete of fssunncs, All ke setion and decison oo the bebalf of the Company in relstion 1o the CCRES will be takem only by dhe board of directors of e Company The
DCRPS will be rodecaed af the price at whick such OGRS a¢e issaed sod oo il grsesiin wall be payabic 21 he time of redemplion

{if) The CCRPS shall be entitled o patiepate 8 the sarplus asets and preadies of e Company un il up which may yemain sftes the i wapatal has bewn repaad, as por e applicshle s

1) The CHTRPS skall bave st habisnby w apecled srtan matiers s per (e provisaons af sectbom 472} of the Compansex act X113
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il) Particutars of shareholders holding soee than $% of 0.831% ive aptineally convertibl proforenee shares (OCRE: Ed’ R, 1000 cachh
Nume of sharcholder As 2t 31 March Asar 30 March 2025
o of shores %o ol Hobdimyg N of shures. %5 of Tolling
Krshaa s of Medical Sawnzes Limited 1462750 1P 12275 L)
sl SN e Sl
¥} L0014 Ogtionally convertible redeemabl (OCRPS) of [t 1001 each o the Company held by holdin
Name of sharcholder Asat s at Al March 2015
No of shores Asmiant Mo af ahares, Amiant
rshan nstiste of bledical Seiznzes Limied 14,623,750 1463 712750 713
2.%c) Other cquity Asal Asat
3 Mareh 2026 3t March 2025
(i) Capital contriution (refer nute 2}
Balange as per kst fnancial stalements L -
Movesent during the vwar 583 48
Clowny balance [i] [
(I} Beetained earnings {refer note 1)
Eialwnce as per lnst financanl Aatemenls ) (i)
Add Lews for the year 11,363) 157}
Add: Other comprehensive (Loss) for yror [1§) =
Cloxing halsnee (1,460 94
(W) Secarities Premism (refer note 5)
Bslence 23 per lust Bnaneinl stalemenls
Maovement during the sesr 3 -
Closng balance F] -
Fustal edfrer copuity T8 2
Natre and purposs of reservest
L. Hetained earnings
Hetwined e i | I tha Comspany samed ) date, incladisg tems of othar comprahensve amune

. Capital cotribiatiin

) Fiseiacial gusrantsn contracts sa reegiesed ax 8 financisl Tiabiliy at the time ol fssoe of gursntes sm accordance with lad AS 109 - Financisl Instruments, The labilisy 5 measured al fir valis and subseyunily

at 1he higher of the arsouat detemmened | sccontance with [md A5 37 s the aesmt initiolly recsgnised Jess camulative amuriastion, where approprale
Where guarantes in relatin 1 basns o othes paxahles of subsidisry iy prosided

Campuns
1y Capitah Condribution of K. SE3 mullzm pertaias to concsssional land lease nareemest of 30 vears enjered with the CURD [uspitad Bangalore Prvase limited

Asenrithes remlum
Hecaries Premium i wsed b reeond the preman reeived un s af shanis

e o compensation by the sharésdder, far valucs af such guarsniess see accounied s capieal contribsation o fhe bocks ol the
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Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

1.9 Burrowings (at amortised cost)

(2}

(b)

As at As at

31 March 2026 31 March 2025
Non-current borrowings
Secured
Term loans from bank (refer notes (a) to (c) below) 4,737 3,379
Total loans from bank (A) 4,737 3,379
Unsecured
Loan from related party (refer note (¢) below)* 4421 1.034
Total unsecured loans (B) 4421 1,034
Total non-current borrowings (A) + (B) 9,158 4413
Current borrowings
Secured
Loan repayable on demand (from bank)
Bank overdrafis (refer note (d} below) 450 -
Current maturity of long term borrowings (Refer notes (a) to {c) below) 166 -
Loan from related party (refer note (e) below) 120 -
Loan from others 6 #
Total current borrowings 142 -
*Includes interest accrued but not due of Rs.261 (31 March 2025: Rs. 33) reclassified to borrowings for better presentation,
Notes:
) Term loan from ICICI Bank is secured by the exclusive charge by way of equitable mortgage over the immovable fixed assets located at b levapura unit (excluding lease hold

portion), movable fixed assets and current assets of the Mahadevapura unit (both present and future), The loan shall be repaid in 32 structured quarterly instalments starting from 01
September 2026, The loan carries an interest rate of 1Y MCLR+ 0.15% per annum,

b) Term loan from AXIS Bank is securad by the exclusive charge by way of equitable mortgage over the medical and other equipment located at PES unit (both present and future).
Further, the loan is d by 1 of Dr. Bhaskara Rao Bollineni. The loan shall be repaid in 32 structured quarterly instalments starting from 3ith June 2027, The loan

carries an interest rate mutually agreed with the bank.

&) Term loan from AXIS Bank is secured by the exclusive charge by way of equitable mortgage over the medical and other equipment located at PES unit (both present and flture).
Further, the loan is d by p 1 g of Dr. Bhaskara Rao Bollineni. The loan shall be repaid in 30 d quarterly instal The loan carries an interest rate
mutually agreed with the bank.

d) WCDL facility from AXIS Bank is secured by first pari pasu charge on all movable and immovable fixed assets of the Company both present and future pertaining to Mahadevapura
unit. Further, the laan is secured by personal guarantee of Dr, Bhaskara Rac Bollineni. The loan repayable on demand and carries an interest rate of 8.25% per annum linked to 3
months MCLR (31 March 2025: 8.25% per annum).

¢} Unsecured loan from related party represents loan obtained from Krishna Institute of Medical Sciences Limited, Sarvejana Healthcare Private Limited, Chalasani Hospital Private
Limited and KIMS Hospital Enterprises Private Limited and carries an interest rate of 12% per annum (31 March 2025: 12% per annum). Refer note 2.23 for related party balances.




KIMS Hospital Bengalurn Private Limited

CIN:USS300TG2017PTC115987

Naotes {o the financial statements for the year ended 31 March 2026

{All amounts are in million of Indian Rupess, except share data or unless otherwise stated)

Asal As at
31 March 2026 31 March 2025

210 Other financial liabilities (at amortised cost)

{a) Non-current

~To parties other thun related parties
Capital creditors®

Total

14 31
4 31

* |neludes retention money of Rs, 83 (31 March 2025 31}

() Current

-Ta parties other than related parties
Capital creditors

Emplovee related liabilities

Security deposit

Total 397

dus 332

332

11 Non-current provisions

Pravision for employee benefits
Girntuity (Refer note 2.24)
Total 5

2,12 Trade payables (at amortised cost)

Trade payables

- tolal outstanding dues of micro enterprises and small enlerprises {refer note 2,27}

- total ouistanding dues of creditors other than micro enterprises and amall enterprises
Total

Trade payables are non-interest bearing and are nommally seltled on 30-40 day terms.

250 2
257 2

Trade Payable Aping Schedule as on 31 Mareh 2026

Current but not due Total

Particulirs Qutstanding for following perinds from due date of payment
< | year L-2 years 2-3 years More than 3 years

(i} Total oostanding dues of micre enterprises and
small enterprises - 1 = " ~ 7

(i) Towm! outstanding dues of creditors other than micra
enterprises and small enterprises 144 106 = r . %

(iii} Disputed dues of micro entzrpnses and small

(iv) Disputed dues of ereditors other than micro)
enterprises and small enterprises = - - - -

Balance at the end of the year

157

Trade Payable Aging Schedule as on 31 March 2025
Particulars Qutstanding for following periads from due date of payment
Current but not due <1 year 1-2 years 2-3 years More than 3 years Toral

(i) Total oulstanding dues of micro enlerprises and)
small enterprises

{ii) Total outstanding dues of ereditors other than micro)
enterprises and small emerprises 2 - = a =
(iii) Disputed dues of micro enterprises and small
enlesprises 5 - - - =
(iv) Disputed dues of creditors other than micro
cnierprises and small enterprises

Bulance at the end of the year

2,13 Other linbilities

{a) Non-current

270 B
270 85

Deferred Govemment grants®

(b} Current

Statutory dues payable

Coniract liabtlities (refer note 2.31)
Total

36 15
37 =
73 15

*Represents govemment grant under Export Promation Capital Goods (EPCG) accounted at fair value as per Ind AS 20 - A ing for G Granis and D
Govemnmenl Assistance. (Refer note 2.22(a))
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Notes to the financial statements for the year ended 31 March 2026

(All amounts are in million of Indian Rupees, except share data or unless otherwise stated)

2.14
A

Revenue from operations
Revenue from contract with customers
Revenue from medical and healtheare services (Refer note 2.31)

Revenue from hospital services
Revenue from pharmacy
Total

Other operating income

Inecome from sale of food and beverages
Total

Total Revenue from operations (A+B)

Other income
Interest income on:
- fixed deposits
Other non operating income:
-Miscellanzous income
Total

2.16(a) Purchase of medical consumables, drugs and surgical instruments

Purchases during the year
Total

2.16(b) Increase in inventories of medical consumables, drugs and surgical instruments

217

2.18

Opening stock
Less: Closing stock
Total

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (Refer note 2.24)
Staff welfare expenses

Finance costs

Interest from banks and financial institutions

- term loans

- Other loans

- Interest on loan from related party (Refer note 2.23)
Guarantee commission expense (Refer note 2.23)
[nterest expense on lease liabilities (Refer note 2.21)
Other borrowing costs e« - i

Total
’é‘?
INTANT

For the year ended
31 March 2026

For the year ended
31 March 2025

697
301

998

14

1,012

416

416

133

(133)

422
23
i

456
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Notes to the financial statements for the year ended 31 March 2026
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2.19 Depreciation and amortisation expense

Depreciation of property, plant and equipment (Refer note 2.1(a))

Amortisation of right-of-use assets (Refer note 2.21)
Total

2.20 Other expenses
Consultancy charges
House keeping expenses
Power and fuel
Catering and patient welfare expenses
Rent (Refer note 2.21)
Repairs and maintenance:
- Medical equipment
- Hospital building and others
Printing and stationery
Audit fee (Refer note A)
Legal and professional charges
Rates and taxes
Travelling and conveyance
Insurance
Bank Charges
Advertisement and publicity
Miscellaneous Expenses
Total

Note A: Payment to auditors (excluding applicable taxes)

For the year ended
31 March 2026

For the year ended
31 March 2025

263
67

330

726
127

A

33
48
22

23
17

13

10
12

125
22

1,195

For the year ended

For the year ended

Out of pocket expenses

Vartienlers 31 March 2026 31 March 2025
Audit fee 2 1
0 0

"0" represents less than Rs. 1 million
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it |

Lease

Company as o lessee

The Company has lease of buildings used in its of with lease term between 25-30 years. The Company’s obligations under its lease is secured

by the lessor's title to the leased assets,

The Company has several lease contracts that includs extension and termination options. These options are iated by 1 t to provide flexibility in

managing the leassd-asset partfolio and align with the Company’s business needs. M ises significant judg in ining whether these

ion and termmation options are bly certain to be i

Set out below are the camying amounts of right-of-use assets 4 and the during the year:
Particulars Building Total
Asat 1 April 2024 1442 1,442
Addition 2320 2320
Amortization expense transferred to CWIP (96} (96}
As at 1 April 2025 3,666 3,666
Addition 879 B7G
Amortization expense charged to PéL (67) (67)
Amortization expense trinsferred 1o CWIP {38) (88)
As at 31 March 2026 4,390 4,590

The effective interest rate for lease linbilities ranges between 8% - 8.85% (31 March 2025: 8.63%-8.83%) with maturity between 2028-2055,

Set out below are the camying amounits of lease liabilities {included undert ings) and the duning the period:
For the year ended For the year ended
31 March 2026 31 March 2025
Opening Balance 3887 1473
Addition 181 2310
Accretion of interest charged to P&L 147 -
Aceretion of interest charged to CWIP 208 233
Paymants (222) {139)
Closing Balance 4,198 3,887
Current 16 =
Non-current 4,182 3887
The following are the amounts recogmised in capital work-in-p
For the year ended For the year ended
31 March 2026 31 March 2025
Depreciation expense of nghi-of-use asseis 88 96
Accretion of inlerest 205 233
Total amount recognised in capital work-in-progress 293 329
* The commereizl operations has been started from [4th Aug-2025 for MDF unit and 14th December-2025 for PES umit, till then they are in the construction
phiase, hence the intcrest on lease habilities and depreciation on Right-of-use assats are recognised in capital work-in-prog;
For the year ended For the year ended
31 March 2026 31 March 2025
Depreciation expense of night-of-use sssets a7 -
Aceretion of interest 147 -
Expense relating to short-term leases and low-value assets (included in other expenses) 22 -
Total amount recognised in profit or loss 136 5
The Company had total cash outflows for leases of Rs. 222 in 31 March 2026 (31 March 2025 Rs. 139)
Sot out below are the undiscounted potennial future rental payments:
For the vear ended For the year ended
31 March 2026 31 March 2025
Within one year 301 247
Between ane and five years 3,760 1,150
After more than five years 18,207 10,730

Total 22,267 12,127
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2.21 Contingent liabilities and commitments

(a) Contingent liabilities

The Company, has applied for benefits under EPCG scheme to import capital goods availing cusioms duty exemption under which il lias an export obligation of six
times the duty saved on impart of capital goods on FOB basis within a perfod of six years. As at 31 March 2026, the benefit availed under EPCG scheme amounts
1o s 270 (31 March 2025 : 85). [n the event of faflure of the expon obligations a5 specified in the said notifications and the licence, the Company is liable 10 pay

the customs duty for the exemption and also the interest as applicable.

a) Commitments
As at As atf
Particul;
il iy 31 March 2026 31 March 2025
2,054 3281

Esti d ampunt of ining to be
provided for (net of advances)

1 on capital account and not

2.23 Related party disclosures

{a) Nature of relationship and name of related partics

Name of related parties

Nature of relationship
Halding Company

Krishna Institute of Medical Seiences Limited

Directors

Dr Bhaskara Rao Bollineni (Director)

Dr Bollineni Abhinay {Dircetor)

Dr Chebrolu Harini (Director)

Dr Nitish Shetty (Managing director -W 2.1 (}1.02.2025)

Mitapalli Anil Kumar {Chief Financial Officer- W.e.f 01.02.2025)
Harshita Agarwal (Company Scerelary - W.e.l 01.02.2025)

Raj Tan Gandu (Ind Jent Director)

Sreenath Reddy (Whole Time Director)

Suresh Natwarlal Patel (Independent Director)

Fellow Subsidiaries

Sarvefuna Healtheare Private Limitwed
KIMS Hospital Enterprises Private Limited
Chalasuni Flospital Private Limited

KIMS Manavatha Hospital Private Limited

Curo Huspital B lore Private Limited (W.e.[03.06.2025)

Enterprise having significant

() Tr ion with related parties

Particulars

31 Muarch 2026

For the year ended  For the year ended
31 Murch 2015

I Loan received
Krishna Institute of Medical Sciences Limited
Survejana Healtheare Private Limited
KIMS Hospital Enterprises Private Limited
Chalasani Hospital Privaie Limited

0. Key Managerial Personnel
Managerial remuneration
[Ir Mitish Shetty
Sreenath Reddy
Mitapalli Anil Kumar
IHarshita Agarwal

[ Loan repaid
Krishna Institute of Medical Seiences Limited
Survejuna Healthcare Private Limited
KIMS Hospital Enterprises Private Limited

Krishna Institute of Medical Sciences Limited
Sarvejana Healthcare Private Limited
KIMS Hospital Enterprises Private Limited

YV Intcrest on unsecured loan forming part of Profit and Loss
Krishna Institute of Medical Sciences Limited
Sarvejana Hesltheare Private Limited
KIMS Hospital Enterprises Private Limited
Chalasini Hospital Private Limited

V1  Purchases during the year
Keishna Institute of Medical Sciences Limited

IV Interest on unsecured loan forming part of capital work-in-progress

3,419
200
284

42

-

14

734
32
383

ke
21
20

L6
28

63y
208
140

L

o
o\ ACCOUNTANTS | )
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V11 Commission expense on corporate guarantee

Krishna Institute of Medical Seiences Limited g . 9|
VIII Corporate guarantee closed

Krishna Instiute of Medical Sciences Limited B 2,950
IX  Capital on account of inl gi 5

Krishna Institate of Medical Sciences Limited - 44
X Issue of preference shares

Krishna [nstitute of Medical Seiences Limited 750 713

XI  Issueof cquity shares

Krishna [nstwte of Medical Sciences Limited 1 &
Curo Hospital Bangalore Private Limited o #
XII Capital ibution on secount of ional lease
583

Curo Hospital Bangalore Private Limited

(¢} The balances received from and pavable to related parties

Particalars Asal
31 March 2026

L Unseceured loan payable

Krishna Instinute of Medical Sciences Limited 3,742

Sarvejana Healthcare Privare Limited 464

KIMS Hospital Enterprises Private Limited 39

Chalasani Hospital Private Limited 42 =

IT Interest acerued on unsecured loan

Krishna Institute of Medical Sciences Limited 186 3l

Sarvejuna Healthcare Private Limited 42 1

KIMS Hospitzl Enterprises Private Limited 25 -

Chalasani Hospital Private Limited i r
11, Trade payables

Krishaa Institute of Medical Sciences Limited 3 &
Terms and conditions:
11 All ransactions with these related partics are priced on amm’s fength basis and resulting i ivables and p i ing financial assets and financial
liabilities bulanees are setled in cash within o range of 30-120 days of the ransaction date. None of the balances are secured.
i) The Company has taken loan from its holding company and fellow subsidiaries for general cory purp and it has been wilized for the purposs it was obrained.

This loan is unsecured, repayuble in monthly instalments over a period of 50-81 months afler initial moratorium of 15-24 months from the date of dishursement and
carries interest ut the rate of 12% pa. (31 March 2025: 12% pa).

iif) *The amounts disclosed in the table are the amounts recognised as an expense during the finuncial year related to KMP, The amounis do not include expense, if any,
recognised toward post-employment benefits and other long-term benefits of key managerial p 1. Such exp are d based on an sctuarial valuation .
Hence, amounts attributable to KMPs are not separately determinable.
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224 Employee benefits
(i)  Defined benefit plan

The Company operate post-employment defined benefit plan that provides for gratuity. The Company accrues gratuity 1s per the provisions of the payment of Gratuity Act,
1972 as applicable as at the balance sheet date. The gratuity plan entitles an employee, who has rendered at least five vears of continuous services, to receive one-half
month's sakary for each year of compleled services at the time of retirementiexit. The Company's obligation in respect of gratuity plan, which is a defined benefit plan is
provided for based on actuarial valuation carried out by an independent actuary using the projected unit credit method

A Based on the actusrial valuation ebtained in this respect,
C, Y kinsdat o

the following table sets out the status of the gratuity plan and the amounts recognised in the

¢ at the halance sheet date:

Particulars

As at]
31 March 2025

As at
31 March 2026

Defined benefit obligations 5 S
Fair value of plan assels . S
Net defined benefit obligations 5 3
Non-current 3 =
Current

B Reconciliation of net defined benefit obligation
The following table shows a iliati

i) Reconciliation of present value of defined henefit abligation

from the opening balances to the closing balnces for net defined benefit obligation, plan assets and its components

Particulars

As all
31 March 2025

As at
31 March 2026

Defined benefit obligation as at beginning of the year

|Particulars

Benefits paid =
Current service cost 3 -
Past service cost 1 “
[nterest cost 2
Liabilities setiled (@ =
Actuarial | (gainshr d i other prehensive income due to:
- Changes in financial assumpiions o o
- Changes in demographic assumptions - ¢
- Experience adjustments 1 =
|Defined benefit obligntion at the cnd of the year ] =
i) Reconciliation of Fair value of plan assets

As at Asat

31 March 2026 31 March 2025

Plan assets at beginning of the year

Contributions paid inte the plan 0 -

Interest income -

Benefits paid =

Return on plan assets 0 -

Plan assets at end of the year o -

C i} Expenses pnised in the statement of profit and loss

Particulars As at As ay
31 March 2026 31 March 2025

Current service cost 3 =

Past service cost ] :

| Interest on net defined benefit obligation L] -

Ner gratwity eost, included in 'employee henefits expense’ 4 s

€ iy Re-measurements recognised in other ¢ rehensive income (OCT)

Particulars As ut Asal
31 March 2026 31 March 2025

Actuarial (loss) / gain on net defined benefin abligation (1) T
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2,24 Employee benefits (continued)

(i}

(iif)

E  Defined benefit ohligation
i) Actuarial assumptions

The following are the principal ial ptions at the rep g date (exp

Principal actuarial assumptions

Asat
31 March 2026

31 March 2025

Asat

Medical - 8%0 to 38%

Aurition rate

Mon-medical - 12% 10 46% -
Discount rate 6.65% -
Salary escalation rate 7.00% =
Monality rate Indian Assured Lives Mortality

{2012-14) Ulumate

‘Ih:tir:ml ane 58 -
Maturity profile of defined benefit obligation
Asal As all

Particulars

31 March 2026

31 March 2025

15t following year
Year2to 3
Year6to @
Year 10 and above

Wl g

The estimates of future salary inerease considered in the actuarial valuation takes
supply and demand in the employment market. The expected return on plan assets is

hl

investments of the Funds during the d term of the

are set in

Assumptions regarding future mortality and exg

based on the prevailing market yield in Indian government securities as at balance sheet date for estimated term of ohligation.

The average duration of the defined benefit plan obligation at the end of the reporting period

1) Sensitivity analysis

is 7 years (31 March 2025 Nil).

into account fuctors like inflation, seniarity, promotion and other relevant factars such as
based on actunrial expectation of the average long term rate of return expected on

! with published rates under Indian assured lives muorality 2012-2014, The discount mte is

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions would have affected the defined henefit obligation by the amounts shown

belaw:
Particulars For the year ended 31 March 2026

Inerease Decrease
Discount rate (1% movement) (0} i}
Salary escalation rate (1% mavement} 0 (0)

hution of cash flaws

d under the plan, 1t daes not provide an approximation of the sensitivity of the

Althoush the analysis does not fake account of the full di
assumption shown

Defined contribution plan

1t) Employee state insurance

Particulars Anat Aaab
31 March 2026 31 March 2025
A p gnised in the of profit and loss towards
i) Provident fund 19 =
0 -

Effective 21 November 2025, the Government of India consolidated multiple existing labour laws into 2 unified framework comprising four Labour Codes, collectively
referred to as the "New Labour Codes”. In accordance with Ind AS 19 - Employee Benefits, the impuct of such legislative changes is trested us a plan amendment requiring

diate of the ltant past service cost in the statement of profit and less. “The Company has assessed the impact of the changes in line with the Labour
Codes, deaft rules and FAQs. The Company continues to monitar the finalisation of Central and State rules, os well 25 Government clarifications on other aspecis of the
New Labour Codes and will incorporaie appropriale accounting treatment hased on these developments us required
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125

.26

2.27

Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity shareholders of the Company by the weighted age number of

Equity shares outstanding during the year.

Diluted EPS are caleulated by dividing the profit atiributable to equity shareholders of Company by the weighted average number of Equity shares
cutstanding during the year plus the weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into

Equity shares.

The following table reflects the income and share data used in the busic and diluted EPS comp

For the year ended For the year ended

siaiesain 31 Mareh 2026 31 March 2025
Earnings

Loss for the year attributable to equity sharehold (1.363) (87)
Less: Dividend payable to prefe sharehold - -
Loss considered for EPS caleulation (A) (1,365) (87}
Shares

Number shares at the beginning of the year 10,000 10,000
Add: Weighted average number of equity shares issued during the year 33,952

Total number of equity shares outstanding at the end of the year 43,952 10,000
Weighted average number of equity shares outstanding during the year - Basic (B) 43,952 10,0600
Weighted averaze number of equity shares arising out of issue of potential equity shares 10,58,777 4,19,839
Weighted average number of equity shares outstanding during the year - Diluted (%] 11,02,729 4,29,839
Earnings per share of par value Rs 10 - Basic (Rs) (A)/(B) (31,034.70) (8,761.23)
Diluted per share of par value Rs 10 - Diluted (Rs) {A)/ (B) (31.054.70) (8.761.23)
*Potential equity shares of the Company are anti-dilutive in nature during the year end 31 March 2026, hence, diluted s per share is cc d as equal to

basic earnings per share.

Segment information
The Board of Directors of the Company takes decision in respect of allocation of resources and assesses the performance basis the report/ imformation provided
by functional heads and are thus considered to be Chiel Operating Decision Maker.

Based on the Company's busi rnodcl. Medical and Health services have been idered as a single busi g7 for the purpose of making decision
on allocation of and 1 its perfe Accordingly, there are no separate reportable in d with the requi of Ind AS
108 *Operating segmem and hence, Ihcn. are no addmcnal disclosures to be provided other than those already provided in the financial statements. Presently,
the Company's op are predominantly confined in India. All non-current assets other than financial instruments of the Company are located in India.

Due to Micro and Small Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August 2008 which recommends that the Micro and Small

Enterprises should mention in their comrespondence with its customers the Entreprencurs Memorandum Number as allocated afier filing of the Memorandum.

!\Ccﬂl'dlﬂsl:‘" the disclosure in respect of the amount payable to such enterprises as at 31 March 2026 has been made in the financial statements based on
ived and available with the Comp Further in view of the Management, the impact of interest, if any, that may be payable in accordance with

the provisions of the Micro, Small and Medium Enterprises Development Act, 2006 (The MSMED Act) is not expected to be material. The Company has not

received any claim for interest from any supplier.

= Asat Asat
ticul

——— 31 March 2026 31 March 2025

The amounts remaining unpaid to micro and small supplies as at end of the year

- Principal 7 -

- Interest - =

‘The amount of interest paid by the buyer in terms of Section 16 of the Micro, Small and Medium Enterprises
Development Act, 2006 (27 of 2006), along with the amount of the payment made to the supplier beyond the o .
appointed day during each accounting year;

The amount of interest due and payable for the period of delay in making payment (which has been paid but
beyond the appointed day during the year) but without adding the interest specified under the MSMED Act; . -

The amount of interest accrued and remaining unpaid at the end of each accounting year; and : .

The amount of further interest remaining due and payable even in the succeeding years, until such date when
the interest dues as above are sctually paid to the small enterprises for the purpose of disallowance as a 3 =
deductible expenditure under Section 23 of the MSMED Act,
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2.28 Capital management

The Company's policy i 1o maintain  stable capital base so as 1o maintain invesior and credilor confidence and to sustain future development of the business. Management monitors capital on the basis
of returm on capital employed as well as the 'aet debt' 1o total equily’ ratio.

For this purpose, net debt is defined as 1olal borrowings, fess cash and cash equivalenis. Total equity comprises of all comp of aguity
The Company’s net debl to equily ratio as of 31 March 2026 and 31 March 2025 was 25 follows:

capilal

Particulars Asat As at
31 March 2026 31 March 2025

Total borrowings w90l 4,413
Less: Cash and cash equivalents 58 74
Net debt 9,843 4,339
Tatal equity 7 614
Net debt to equity ratio - Gearing ratio 135728% T01%
No changes were made in the objectives, pelicies orp far ging capital during the year ended 31 March 2026 and 31 March 2025

In order to achieve this overall abjective, the Company's capital management, amongst ether fhings, aims to ensure thal il mets fnancial covenants attached to the interest-bearing loans and borrowings
that define capiial 1 E $iec in meeling the financial covenanis would permil the bank to immediately call loans and borrawings. There have been no breaches in the finpacial
covenants ol any interesst-hearing loans and borrowing durmy the current year.

Financial instruments : Fair value and risk management

A. Accounting classification and fair values

As at 31 March 2016 Carrying Vale Fair Value Fair value level
Financial assets at amortised cost (Refer note below)

Cash and cash equivalents 58 58

Bank balances other than above 1u 1

Other financial assets 59 259
Taotal 427 427

3 . MA

Financial Babilities at amartised cost (Refer note below)

Long-term borrowings (ncluding current matunties) wAsl 9451

Short-term borrowings J430 450

Lease liabilites ERLS 4194

Trade pavables 257 257

Other financial habilities 641 G4l
Total 14.9%6 14,996
As at 31 March 2025 Carrying Value Fair Value Fair value level
Financial assets at amortised cost (Refer note below)

Cash and cash equivalents 74 T4

Bank balances other than above 103 lik}

Other financial nssets 131 131
Total 08 308

NA

Financinl linhilities at amartised cost {Refer note below)

Long-term borrowings (including current maturitles) 4413 4413

Lease liabilities 3,887 3887

Trade pavables 2 2

Other financial liabilitres 363 363

Tatal 8.665 8665
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2,29 Financial instruments : Fair value and risk management (continued)

B. Measurement of fair values

The following methods and sssumptions were used Lo estimate fir values:

{a) The fair values of long term borrawings & Lease liabilities are based on discounted cash Nlows using a current barowing rate,

(b} The Fair values of trade receivables, eade pavables, ofher [nancials assets, other financial lighilities, current borrowings and cash and cash equivalents and bank balances other than cash and cash
equivalents are considered fo be the same as their carrying amoums, dug 1o their shori-lem nature.

(i) Risk management framework

The Company's Board of Directors has overall resp for the and ight af the Company’s sk management framework. The Board of Directors has estublished the risk
which is itle for developing and monitoring the Company's risk policies. The itlee reports regularly to the Board of Direclors on its activities.,
The Company’s risk policies are established to identify and analyse the risks frced by the Company, to set appropriate risk limits and controls and 10 monitor risks and adherence to limits.

Risk management policies and systems are reviewed regularly o reflest changes in market conditions and the Company’s activitics. The Company, through its training and management standards and

procedures. aims 1o maintain a disciplined and constructive control environment in which all the employees undarstand their roles and obligations.

The Company's audil how 0 i [ liance with the Company’s risk management policies and procedures and reviews the adequacy of risk management

framework in relation to the risks faced by the Company, The audit commitiee is assisied in i oversight role by the intemal audit. Intemal audit undestakes both regular and ad hoc reviews of risk
t controls and procedures, the results of which are reported 1o the audit commitice.

{ii} Credit risk
Cradit risk is the nisk thal the counterpary will not meel its obligation under a financial mstrument or customer coniract, leading 1o financial loss. The credit risk anses principally rom s operating
activities (primanly trade receivables and unhilled revenue) and from its investing activities, including deposits with banks and financial mstitutions and other financial instruments, The camying amounts
af Ti ial assels the i credit risk exposure,

Cradit nsk 15 controlled by analvsing credit limits 1o whom credit has been granted afler obiaining necessary approvals for credil, The collection from the wrade receivables and unbilled revenwe are
monitored on a continuous basis by the receivables t2am

The Company establishes an allowanee for credit loss that represents its estimate of expected losses in respect of trade receivables and unbilled revenue based on the past and the recent collection trend.
The meimum exposure 1o credit risk as al repaning date is primarily from frade receivables and unbilled revenue amounting fo Rs, 134 as on 31 March 2026 {31 March 2025 Rs, Nil), Allowance for
credit loss in respect of rade receivables during the current and previews vears is Nil

Customer Concentration
No single customer represents 10% or more of the Company’s to1al revenue during the vear ended 31 March 2026 and 31 March 2023, Therefore the cuslomer concentration rish is limited due 10 the

large ond unrelated customer base.
Credit risk on cash and cash equivalent is limiled as the Compamy generally transacts with banks and fnancial institutions with high credit ratings assigned by imemational and domestic credil rating
agencies
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(iif) Liguidity risk
Liguidity risk is the risk that the Company will encounter difficulty in meeting the abligations associated with its fnancial liabilities that are settled by delivering cash or ancther financial assel. The
Compary has an established liquidity risk 1 framework for ing its shart term, medium term and long term funding and liquidity management requirements. The Company’s exposure

10 liquidity risk arises primarily from mismaiches of the maturities of financial assets and liabilities. The Company manages the liquidity risk by maintaining adequate funds in cash and cash equivalents.
The Company also has adequate credit facilities agreed with banks to ensure {hat there is sufficient cash to meet all ils normal operating commitments in 4 imely and cost-efTective manner,

The table below provides details regarding the undiscounted contractual maturities of significant financial liobilities as of 31 March 2026:

Particulars Carrying vaine Less than 1 year 1-5 years More than S years Total
Long-lerm borrowings (including current maturities) 9451 212 6,631 2608 9451
Shon-lerm bommowings 450 450 - - A50
Lease liahilitiey 4,198 3ol 3,760 18,207 22,267
Trade pavables 257 257 - - 257
Other Ginancial liabilities Gl 497 144 - G4l
Total 14996 1,716 10,535 20,815 33,066
The table helow provides details reparding the undiscounted conteactual matuntics of significant financial linbililies as of 31 March 2023

Particulars Carrying value Less than 1 year 1- 8 years Maore thin S years Total
Long-lerm b ings (including current il 4413 - 1,942 2471 4413
Lease liabilities 3,887 247 1,150 10,730 12,127
Trade payables 2 2 - - z
Other finoncial liakilities 363 9 G4 - 363
Taotal B.665 548 3,156 13,201 16,905

“The Company has secured loans from bank that contain logn covenanis. A Tuture breach of covenants may require the Company (o repay the loan earlier than indicated in the above fable,

iv. Market risk
(2) Interest rate risk cxposure
Interest rate rish is te risk that the Gair value or future cash flows of a financial instrument will Auctunte because of changes in market interest rates. The Company’s exposure 1o the nisk of changes in

markel inierest rates relates primarily to the Company's long-term and <h b ings with variable interest rates.
The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:
Particulars Asat As at
31 March 2026 31 March 2025
Vaoriable rate long Lerm borrowings (including current maturities) and shor 1erm borrowings 3354 3,37%
Total borrowings 5354 3379
b} Cash flow sensitivity analysis
Impact on profit or loss Impaet on equity, net of tax

Particulars As af, Asat Asal Asat

31 March 2026 31 March 2025 31 March 2026 31 March 2025
Sensitivity
1% increase in MCLR 1341 (34} (4 (34
1% decrease in MCLR 34 34 Eill 34

The interest raie sensitivity is based on the closing halance of secured term loans and working capital loan from banks.
Market risk is the risk that the [air value of future cash Mows of a financial instrurmint will fuctuate because of changes in markel prices. Market risk eompnses three iypes of nsk interest rate risk,
currency risk and other price risk, such as equity price nsk and commaodity risk. The Company does not ave any financial insiruments which are afected by market risk

(¥) Currency risk
Currency nisk is the rish impact related to fair value or fiture cash Nows of an expasure in forzign currenty, which Muctuale due 1o changes in foreign evchange rates, The Company's exposure lo the risk
ol changes in [oreign exchange rates relates prmarily to the foreign currency puyables and receivables. The currency in which these transactions are denominated are US dollar (USD), There are no

outstanding balances in any other currency apart from USD. The Company evaluates exchange rale exposure arising from loreign currency iransactions

The fallowing table analvses foreign curreacy risk from non derivative Anancial instruments as at 31 March 2026 and 31 March 2025

Particulars Asat 31 March 2026 | As at 31 March 2025

Assets
Trade receivables

1 o

Liabilities

448 135

Sensitivity Analysis:

A bly possible theni kening of the USD against all ether currencies as al 31 March 2026 and 31 March 2015 would have affected the of financial |
denominated in a loreign cwrrency and affecied equity and profit or loss by the ameunts shown below, This analysis assumes that all other variables, in particular interest rates, remain consiant and
ignores any impact of forecast sales and purchases

Impact on profit { (loss} befiore tax and equity before 1ax due to 5% change in foreign currency rales
Particulars

As at 31 March 2026 As at 31 March 2025

Strengthening Weakeni Weal
UsD (2] 22 (%) ]
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230 Income tax

u. Amount recogaisel in statement of profit and loss

For the year ended 31

For the year ended 31
March 2025

[ Tax cxpenses for the veur

Particnlars
IMarch 2026
Current yvear tax =
Diefered s attributable 10 lemporary dilferences (434)
Adjustment of tix related to sarlicr yeurs I
{453)

Particulurs

Balance as al T Apnl 2024
Racognised in profil of ks during 2024-23
Recognised i OC1 during 2074-25

b. Amount recognized in wther eomprehensive income
Particulars For the year ended 31 March 2026 For the year ended 31 March 2025
Before tax T‘“ﬁﬁ:‘"’“ Netof tax Defore firs T“If::‘m";:“‘” Netof tas
Re-mensuremen en defined henefi pians 1] o | - =
iatinn of effective tax rate
For the year ended 31 Fnrﬂlr)c:rcndnt.‘m
Murch 2026 Mlarch 2015
Profit before tax {1,818) (87}
Ensicted 1ax eiies 15,174 25.17%
Tax expense b enicid RHEs (438) 22}
[T effect of amounts which arc not d i/ (tasable} in calenlating taxahle income
MNos-deductible expenscs 3 2
Adjusiment of 1 relaied fo earlier years | -
Tutal (454} (0}
o, Recognition of deferred tax usscts and Babilities
(1) Deferred tax assets and Aabilities are attributabe w the fullov ing
Particaiurs Asat As at]
31 March 2016 31 March 2025
Deferred tax asset
On busiess losses 340
(On lease liahilities 1056
Provision for emploves benefits 1 -
Others = 62
Tatal deferred tax asset 1,647 2
Deferred tax liability
Ewcess of depreciarion on the Property, plant and cquipment ander Compinics Act over deprecizton under moame-Gs 261, 1961 270 -
(O right of nse asseis w2 -
Capital work-in-progess - 62
Total deferrel fax labilits 1,103 6
Deferred tax asset (net) 454
(i) Moy ement in temparary difTerences
O Business Losses Frovision for ROU Assct and  Property, plant apd Totall

emplovee besefits  Lease labilities  equipment (ability)

Bulapce js at 31 March 2025

Recognised in profit or Ioss during 2025-26
Hecognised in OC) during 2025-26

Balance us at 31 March 2026

594 I 133 (27 454
- 1 z - 1
590 1 133 (270} 454
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Notes to the financial statements for the year ended 31 March 2026

All amounts are in million of Indian Rupees except share data or unless otherwise stated

2.31 Revenue from contracts with customers:

Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

Particulars For the year ended  For the year ended
31 March 2026 31 March 2025
Revenue from hospital services 697 -
Revenue from pharmacy 301 -
Total revenue from contracts with customers 298 -
India 998 -
Outside India - =

Timing of revenue recognition

Services transferred over time 697 -
Goods transferred at a point of time 301 -
Total revenue from contracts with customers 998 -

Reconciliation of revenue recognised with the contracted price is as follows:

Contract price 1,226 =
Less: Discounts and disallowances (228)
Total revenue from contracts with customers 998 -

t bal

Contrac
Particulars As at 31 March 2026
Trade receivables 76
Unbilled revenue 58
Contract liabilities 37

Contract liability: The Company expects to recognise revenue in year ended 31 March 2027 from the closing balance of advance from customers as at
31 March 2026,

Unbilled revenue: The Company expects to transfer entire amount of outstanding unbilled revenue to trade receivables in next year,

2.32 The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software. Further, there are no instance of audit trail feature being
tampered with, Additionally, the audit trail of prior years has been preserved by the Company as per the statutory requirements for record retention to
the extent it was enabled and recorded in the respective year. — -
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233 Ratin Analysis and its elements

Particulars Numerator Denominator Asat Asat Y change™
31 March 2026 31 March 2025
a} Cirrent Raio® Current Assets Current Laabilities 1133 sl 43
b) Debt-Equity mito “Total Debis'" Sharcheldee's Equiny 143 al? 133,73%)
€} Debt service coverage rtio Enmings for debis service™ Debt service™ [192) l 100.00%)
d) liventory Turnover Ratio Cost of Goods sold Aserage Inventory 213 - LUTREIES
©) Trade Receivable tarnover Ratio Net Credit Sales ™! Average Trade Receivables 290 108.00%)
0 Trade Payable murmover Raio Met eredit Purchases Aserage Trade Payobles 162 . 108,015
) Net Capital fumover ratio Net Sales Working capital (097 = 100,00%)
d) Retum on Equity Ratio Met profits afier myes Ancrage Sharcholder's coguily Sl G280
) Met Profil ruio Net profit Mt Sales -1333M 10,0615
¢) Retorn on Capital emploved Eamings helore intorzst and tases Capital Emplay ed™ ALTS <IA114.392%)
k) Betum on Invesiment Interest ( Finance incomel Time weighied sverape mvestment 2.15% -5.79%0)

"' Debt includes Leass Liabilities

' Net prafit aller xes + Non-Operting espenses

" Inerest and lease payments + Principal Repos ments.
"'T:mgibk‘ Mat Werth + Total Debis + Deferred Tax Liability

* Clange in rotios in due w operations commerced during the vear.
“The current liability of the Company exceeds its eurrent assels. Based on projected sashflows of the Conipony tnd letter of support received from the Holding Company, the maragement is
confidient of mesting s lisbilities existing at the date of balance sheet as and when thev fall due within a period of one year from the balance sheel date
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2.34 The Company did not have any long term contracts including derivative contracts for which there were any material foresecable losses. The Company does not have any unhedged
foreign currency exposure as at 31 March 2026 and 31 March 2025,

2.35 Other Statutory Information

(i)
(i)
{iif)
(v}
(v)

(vi)

{wil)

The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

The Company docs not have any transactions with companies struck off.

The Company does not have any charges or satistaction which is yet to he registered with ROC beyond the statutory period.

‘The Company has not traded or invested in Crypto curreney or Virtual Currency during the current and previous financial year.

The Company has not ad i or loaned or i i funds to any other person(s) or entity(ies), including foreign entities (Intermediarizs) with the understanding that the
Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

() previde any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Compuany has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the und Jing (whether ded in writing or
otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

The Company does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

{viii) The Company has not been declared wilful defaulter by any bank or financial institulion or government or any government authority,

{ix}

The Company has not declared/paid any dividend during the vear,

2.36 Events after the reporting period
There were no significant adjusting events that occurred subsequent to the reporting period.

As per our report of even date attached
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